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General 


U.S. Secretary of State Views Bosnian Situation 


Sees ‘Glimmer of Hope’ for Settlement 


OW2704221893 Beijing XINHUA in English 2024 
GMT 27 Apr 93 


[Text] Washington, April 27 (XINHUA) —U’S. Secre- 
tary of State Warren Christopher said here today that 
there was “a glimmer of hope” that the three warring 
factions in Bosnia-Herzegovina could reach a settlement. 


“I think if Serbia can be isolated and the other two 
parties in the conflict stay informed with respect to the 
peace plan there may be some possibility to achieve a 
settlement between the three parties,”’ Christopher told a 
hearing of a Senate appropriations subcommittee. 


“There’s a glimmer of hope for that,”’ Christopher said. 


The secretary praised Russian President Boris Yeltsin’s 
statement today conveying a sharp warning to the Serbs. 


“That is a great positive step toward us in finding that 
the parties come to some sort of agreement between 
themselves to end this tragic killing,” Christopher said. 


A statement issued by Yeltsin’s press service said “the 
Russian Federation will not patronize those who stand in 
the way of peaceful accord.” 


“With a firm rebuff, the U.N. will stand against Serb 
nationalists and any other warring parties who are gam- 
bling on force,” the statement said. 


Washington has been under increasing pressure to take 
stronger steps to check the bloodshed in the Balkans. 


Among the options suggested are air strikes against 
Bosnian Serb heavy artillery positions and supply lines 
and an end to arms embargo against the Bosnian Mus- 
lims. 


The Clinton administration said the two options, as well 
as others, were under “serious consideration” and that it 
would announce a new policy on Bosnia in the next few 
days. 


Branding the Bosnian crisis as “the most difficult foreign 
policy problem” facing the administration, Clinton has 
been circumspect in deciding on the two options. 


While some in the State Department and Congress 
champion air strikes against the Serbs, many at the 
Pentagon are against the idea, arguing that the step, 
although it could deal a blow to the Serbs in the short 
term, would have little military significance in the long 
run. 


Washington’s allies were also hesitant in going along 
with air strikes or ending the arms embargo against the 
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Bosnian Muslims, fearing the moves could lead to 
heightened hostilities and disrupt the flow of relief 
supplies. 


Britain, France and Canada, all with troops in Bosnia 
conducting peacekeeping or humanitarian missions 
under the U.N., also see the danger of retaliations against 
their nationals. 


The Bosnian Muslims and Croats have both signed on a 
peace plan put forward by international mediators 
David Owen and Cyrus Vance. 


But the Bosnian Serbs have so far refused to fully 
endorse the peace package, which includes constitutional 
principles, a cease-fire agreement and a division of 
Bosnia-Herzegovina into 10 semi-autonomous regions. 


Early on Monday, the parliament of the self-styled 
Bosnian Serb republic voted not to endorse a revised 
version of the Owen-Vance map, missing a deadline set 
by the U.N. Security Council. 


A resolution authorizing tougher sanctions against Y ugo- 
slavia (the republics of Serbia and Montenegro) went 
into force as of Monday. 


The new set of sanctions would: 


—Ban shipments of goods (excluding medicine, food 
and humanitarian supplies) by land and water to and 
from Yugoslavia, including Yugoslav ships sailing 
through the territory of U.N. member states and 
commercial ships that enter Yugoslav waters: 


—Block shipping through Yugoslavia via the Danube 
River, 


—Freeze Yugoslav government and private funds over- 
seas, 


—Impound Yugoslav ships, trains and aircraft in the 
territory of U.N. members if they violate sanctions. 


Conditions U.S. Military Action 


OW2704234893 Beijing XINHUA in English 2218 
GMT 27 Apr 93 


[Text] Washington, April 27 (XINHUA}—U.S. Secre- 
tary of State Warren Christopher said here today Wash- 
ington should have “an exit strategy” before actually 
committing military force in Bosnia-Herzegovina. 


Christopher, who was “personally quite prepared to see 
the use of U.S. force in Bosnia or elsewhere,” said before 
introducing military force in the Balkan republic, the 
administration must know “is there an exit strategy? Can 
we get out quickly?” 


Besides, Christopher told a hearing of Senate Appropri- 
ations Subcommittee that before using force in Bosnia, 
the U.S. must also have a clearly-stated goal im the 
region, a high possibility that the operations would 
succeed and firm support of the American people. 
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Washington has been under mounting pressure to launch 
air strikes against Bosnian Serb heavy artillery positions 
and supply lines as well as lifting an arms embargo 
against the Bosnian Muslims. 


Despite “serious consideration” of the two options and 
continued consultations with leaders in and outside of 
the administration, the U.S. has been very circumspect 
in deciding on a new policy toward the Bosnian crisis, 
which President Bill Clinton said he would announce in 
the next few days. 


Although there are strong backing for air strikes among 
some in the State Department and Congress, many are 
against the idea. 


Admiral David Jeremiah, vice chairman of the Joint 
Chiefs of Staff, sees difficulties in using force, especially 
selective air strikes, to end the bloodshed in the former 
Yugoslav republics. 


“It 1s not a simple or easy thing to use air strikes against 
guerrilla warfare units” spreading out around the moun- 
tainous country, Jeremiah said. 


“Hitting tanks spread out against the desert is one thing 
... hitting artillery pieces hidden near barns ... schools 
and civic centers 1s another,” the admiral warned. 


Besides meeting the four conditions set by Christopher, 
Washington would also have to convince its allies before 
taking the steps of air strikes and ending arms ban on 
Bosnian Muslims. 


Britain, Canada and France, all with troops in Bosnia 
conducting humanitarian and peacekeeping missions 
under the U.N., fear that the two measures could result 
in an escalation of hostilities, leading to a disruption of 
relief efforts and endangering their nationals on the 
ground. 


A foreign ministers meeting of the European Commu- 
nity over the [words indistinct]. 


Owen Urges Belgrade To Pressure Bosnian Serbs 


OW2704221793 Beijing XINHUA in English 1553 
GMT 27 Apr 93 


[Text] Paris, April 27 (XINHUA)}—Lord David Owen, 
co-chairman of the peace conference on the former 
Yugoslavia, Tuesday [27 April] urged Belgrade to press 
Bosnian Serbs into accepting the Vance-Owen peace 
plan. 


After meeting with French Prime Minister Edouard 
Balladur Tuesday, Owen said that to put pressure on the 
Bosnia Serbs, Serbian President Slobodan Milosevic 
could place the army and police of the Federal Republic 
of Yugoslavia (FRY) under disposition of the United 
Nations to control borders between Serbia, Montenegro 
and Bosnia-Herzegovina. 
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On air raids against the Serbs, Owen said things should 
not go too fast. He also firmly rejected a suggestion to 
engage military troops in ground battles. 


Owen said it is impossible to let the Americans take 
charge of the airspace and the Europeans of the ground, 
because the two are closely linked. 


He added that the Americans should help in protection 
of humanitarian aid convoys. 


French Foreign Minister Alain Juppe, who was present 
at the meeting between Owen and Balladur, reaffirmed 
France's decision to effect U.N. sanctions against Y ugo- 
slavia and also France's opposition to lifting the arms 
embargo on Bosnian Muslims. 


U.S. Proposes Human Rights High Commissioner 


OW2704221693 Beijing XINHUA in English 2037 
GMT 27 Apr 93 


[Text] Geneva, Apnl 27 (XINHUA}—The United States 
today proposed the creation of the United Nations high 
commissioner for human rights. 


Speaking to reporters in Geneva, U.S. Ambassador Ken- 
neth Blackwell said it is “one of the most promising ways 
of providing a focal point of leadership” in the field of 
human mnghts. 


The U.S. used to oppose strongly the establishment of 
such a post. 


Blackwell, who is participating in the fourth session of 
the Preparatory Committee for the World Conference on 
Human Rights, explained that his delegation made the 
proposal because of the changes in the U.S. Administra- 
tion. 


In addition, he said, it was also because of the convening 
of the World Human Rights Conference, to be held in 
Vienna in June. 


He proposed that the U.N. Assistant Secretary-General 
for Human Rights Ibrahima Fall be appointed as the 
high commissioner. 


He said that the responsibilities of the U.N. high com- 
missioner for human rights should include: 


—Serving as the U.N. champion of human mghts, imple- 
menting decisions of other U.N. bodies, and dis- 
patching special envoys or selected missions to trou- 
bled areas. 


—Supervising all U.N. human rights-related secretariat 
unis. 


—Leading efforts to expand the U.N.’s overall capability 
for promoting human rights, including through the 
expanded provision of technical assistance. 


—Coordinating with other elements of the U.N. system, 
inc'.uding peacekeeping programs, to ensure that 
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human rights concerns receive proper attention and 
consideration in operational decisions. 


Asked about the chances of acceptance by other coun- 
tnes of the proposal, Blackwell said that i is widely 
supported by the Western countries and has not received 
too much opposing. 


New UN Envoy Presents Credentials to 
Butrus-Ghali 


OW 2704211593 Beijing XINHUA in English 1830 
GMT 27 Apr 93 


[Text] United Nations, Apn! 27 (XINHUA)}—Li Zhaox- 
ing, the new permanent representative of China to the 
United Nations, presented his credentials to Secretary- 
General Butrus Butrus-Ghali today. 


Expressing his congratulations to Li on his important 
post, the secretary-genera! said that he attached great 
importance to the role China plays in the world body and 
international! affairs as a permanent member of the 
Security Council 


Speaking to reporters after the ceremony, the new 
ambassador said that China will, adhering to the princi- 
ples of the U.N. Charter and together with other coun- 
tries, make due contributions to peace-keeping, promo- 
tion of development, and the establishment of a just and 
reasonable new international order. 


Born in October 1940, Li graduated from Beijing Uni- 
versity in 1964, and took advanced studies at Beijing 
Foreign Languages Institute from 1964 to 1967. He 
served as assistant minister for foreign affairs of China 
since 1990. From 1985 to 1990, he was deputy director, 
and then director, of the Foreign Ministry's Information 
Department. 


Prior to that, he was first secretary of China's embassy in 
Lesotho from 1983 to 1985, and office staff and attache 
of its embassy in Kenya from 1970 to 1977. From 1967 
to 1970, he worked with the Chinese People’s Institute of 
Foreign Affairs. 


UN Agricultural Project Begins Construction 


SK2804 122393 Hohhot NEIMENGGU RIBAO in 
Chinese 7 Apr 93 p 1 


[By reporter Tan Yulan (6223 3768 5695): “The Agri- 
cultural Development Proyect Undertaken With the Free 
Aid of the United Nations Starts Construction in Three 
Counties of the Region”] 


[Text] The WFP-3924 [World Food Program] compre- 
hensive agricultural development project, undertaken 
with the $16 million of free aid provided by the World 
Food Program of the United Nations, has started con- 
struction in an all-around way in Togtoh, Helin, and 
Liangcheng counties on | April. 
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During the five-year implementation of the project, 
these three counties will concentrate on building water 
conservancy facilities, farmland shelter-forest, and sub- 
sidiary water and soil conservation facilities, on culti- 
vating fruit trees, on training peasants, and on devel- 
oping and bringing under control 6.4 million mu of land 
with a view to making the areas covered by the project 
effect a great improvement in their production condi- 
tions and ecological environment and making their per- 
Capita grain output and per-capita income increase by 
more than 100 percent. 


United States & Canada 


Spokesman Criticizes Clinton's Meeting With 
Dalai Lama 

OW 2804120893 Beying XINHUA in English !151 
GMT 28 Apr 93 


[Text] Beijing, April 28 (XINHUA)}—The spokesman of 
the Chinese Foreign Ministry has criticized U.S. Presi- 
dent Bill Clinton for his meeting with the Dalai Lama on 
April 27. 


In reply to a reporter's question here today, the 
spokesman said: “The Dalai Lama is not a purely 
religious personage. He 1s actually a political exile who 
has been in other countries for a long time, engaging in 
activities aimed at opposing the Chinese Government 
and splitting China. We oppose any form of meeting 
with Dalai by government officials of any other coun- 


try. 
U.S. President Bill Clinton met with the Dalai Lama on 


April 27, and called him an internationally respected 
spiritual and moral leader. 


Spokesman Rejects Conditions on MFN Renewal 


HK2804061693 Hong Kong WEN WEI PO in Chinese 
28 Apr 93 p4 


[Report by trainee reporter Li Hsiao-ping (2621 4562 
0393) “Beijing Talks About Most-Favored-Nation 
Issue, Says China Does Not Discriminate Against U.S. 
Businessmen” } 


[Text] Being, 27 Apr (WEN WEI PO)}—A spokesman 
for the Foreign Ministry today answered this reporter's 
questions on a bill introduced by U.S. congressmen 
which attaches additional clauses to the extension of 
China's most-favored-nation [MFN] status. 


Regarding a clause which demands that China remove 
unfair obstacles to U.S. businessmen and provide U.S. 
exporters with access to the Chinese market, the 
spokesman said: “On the question of market access, 
China does not have any discriminatory measures 
against the United States. The management rules for 
imports and exports under China's trade administration 
system treat all countries equally without discrimina- 
tion. Moreover, China and the Unted States have 


reached an agreement and signed a Memorandum of 
Understanding on Market Access on 10 October last 
year. The Chinese side is serious about implementing the 
Memorandum of Understanding.”’ With the implemen- 
tation of the Memorandum of Understanding, he said, 
U.S. companies will have more opportunities in the 
Chinese market. 


Regarding the bill's demand that China should allow 
international human rights organizations to monitor and 
visit court trials and prisons, the spokesman said that 
this was absolutely the internal affair of a sovereign state 
for Chinese judicial organs to try criminal offenders in 
light of China’s laws. No foreign government, organiza- 
tion, or individual has the nght to make injudicious 
remarks on this. In light of relevant Chinese regulations, 
he said, while openly trying cases involving foreigners, 
foreign people may be allowed to attend as visitors upon 
the approval of the people's courts. When people's courts 
handle domestic cases, no foreign visitors are allowed. 
Similarly, foreigners are not allowed to visit Chinese 
prisoners. 


U.S. Atlantic Council PRC Policy Report Viewed 


HK2704102593 Hong Kong TZU CHING in Chinese 
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[Article by Shih Chiao (2457 0829): “Policy Proposals 
That Attach Importance to Sino-U.S. Relations— 
Commenting on the U.S. Atlantic Council's Written 
Report on Policy Toward China™} 


[Text] The U.S. Atlantic Council published a long policy 
report, entitled “Sino-U.S. Relations at the Crossroads,” 
on 8 February this year. To study and formulate this 
report, the council had mobilized the participation of 
two former U.S. secretaries of state, two former World 
Bank general managers, four former assistant secretaries 
for East Asia and Pacific Affairs and 24 U.S. policy 
research organizations for a whole year. The report was 
presented at a time when the newly elected U.S. Presi- 
dent Clinton had an urgent need to study the orientation 
of his foreign policy, with drastic changes having taken 
place in the global political, economic, and diplomatic 
situations. This naturally caught the attention of those 
people who care about the future of Sino-U.S. relations. 


As an important U.S. think tank, the Atlantic Council 
researched and published the report on “Sino-U_S. Rela- 
tions in the Next Decade” 10 years ago. Great changes 
have taken place in the world situation since then as well 
as in China and the United States. Reviewing the past 
and looking into the future, experts in the Atlantic 
Council believed that Sino-U.S. relations are “at the 
crossroads,” and the improvement of U.S. relations with 
China would be helpful to both sides. 


Just as the Atlantic Council's analysts put it, in the 20 
years since President Nixon visited Beijing in 1972, 
there has been development in great strides in various 
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aspects of Sino-U.S. bilateral relations. [he volume of 
bilateral trade alone grew from several million dollars in 
the early 1970's to $25 billion in 1992. In the 1980's, 
approximately 100,000 students and scholars from 
Mainland China went to study or lecture in the L nited 
States, and the number of Americans who have visited 
Mainland China exceeds 2 million. However. in the 
wake of 1989, Sino-U.S. relations were al their lowest 
ebb since the normalization of diplomatic relations 
between the two sides. Some so-called |S. strategists 
believed that with the drastic changes in East Europe and 
the disintegration of the USSR, the “China card” had 
become worthless; therefore, they adopted a policy of 
isolation and sanctions against China. This concept of 
China characterized by instrumentalism has not only led 
to a retrogression in Sino-U_S. relations, but also injured 
U.S. interests. 


Starting from U.S. basic interests, the Atlantic Council 
felt uneasy about the relations between the | nited States 
and China today, characterized by a “weird mixture of 
cooperation and conflict.” The report explicitly sets out 
“Should the Clinton administration want to play a 
guiding role in dealing with Chinese (U_S.) {as published] 
relations, and fight for the greatest interests of the 
United States, it should cooperate with the Congress 
and be more flexible in policy than the Bush admunistra- 
tion.” Beyond a doubt, such a practical attitude and 
forward-looking trend in policy are 10 times wiser than 
the sensational “hawkish” speeches delivered in the US 
Congress. 


In actual fact, the Sino-U.S. relations referred to by the 
Atlantic Council include Mainland China, Taiwan and 
Hong Kong, and their interrelations are the subject of the 
council's analysis and the starting point of its research 
The basis of the policy it prope es 15 that a China which 
is undergoing reform, is opening up and is economically 
progressive is conducive to global growth The report 
holds the view that Mainland China, Taiwan and Hong 
Kong have become the three “economic bodies” that 
“are growing fastest in the world,” and that the increas- 
ingly closer interdependent relations beiween these three 
economic bodies will not only provide great job oppor- 
tunities and new markets economically, but also bring 
greater hope for regional security. The report suggests 
that the United States must actively face and welcome 
the development of these three economic bodies with 
increasingly closer interdependent relations, and be 
more enthusiastic about plunging into the economic mm 
of the Chinese nation shaped by cross-strait and three- 
side relations, “while being good at taking advantage of 
this great opportunity and successfully participating in 
the competition,” so that “the Sino- US. relations at the 
crossroads” might be improved. 


Adherence to a one-China foreign policy in discussing 
Sino-U.S. relations regarding Mainland China, Taiwan 
and Hong Kong as a whole falls in line with the spirit of 
the three Sino-U.S. joint communiques, and 1s precisely 
the basis and prerequisite for developing Sino-l!) S. rela- 
tions. 
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The core of Sino-U_S. relations is relations with Main- 
land China. There are extensive and important common 
interests between China and the United States. 


At the very beginning of its policy report, the Atlantic 
Council points out: “The changes in Mainland China 
will be one of the greatest challenges facing U.S. foreign 
policy in this century and the next. An economically 
progressive Mainland China will be conducive to global 
prosperity and growth, and will gradually increase its 
own strength and effects, too.” This passage very con- 
cisely demonstrates the tremendous accomplishments 
Mainiand China has scored in reform and opening over 
the past dozen years or so and its historical position in 
the international community. This precisely accounts for 
the fact that the Council attaches importance to and calls 
loudly for improving Sino-U.S. relations. 


The important significance of the United States 
improving relations with Mainland China is specifically 
analyzed in the policy report at the three levels of global, 
regional and bilateral interests. 


From the angle of global interests, the report believes 
that because China possesses the night of veto in the UN 
Security Council, th. UN must make China share its 
understanding should the UN expect effective operation 
in an age of multilateral organizations; because environ- 
mental protection involves global cooperation, the 
United S ates must cooperate with China should it 
formulate an agreement to be observed by all and the 
principle of cost distribution; because of the global issue 
of emigration, should the United States want to reduce 
the pressure, it must also cooperate with China; and 
finally, because of the rise in nationalism and frequent 
regional contiicts, the United States must cooperate with 
China should the United States want to accomplish 
something in settling international disputes. 


From the angle of regional interests, the report believes 
that China has made important contributions to han- 
dling the relations between the northern and southern 
parts of Korea, settling the Cambodian issue, and stabi- 
lizing the South Asian subcontinent. The United States 
must fully see this point and cooperate with China. 


From the angle of bilateral interests, the report believes 
that Sino-U.S. interests “can be defined as job opportu- 
nities, our concern for human nights, and security.” 
Proceeding from employment and the economy, the 
report cites figures for economic relations and trade 
betwe * Mainland China, Taiwan and Hong Kong, and 
sets 0” io provide Americans with greater job oppor- 
tunit) and to consolidate the U.S. economy, the United 
States must establish ties with the three economic bodies 
that are developing fastest in the world in a more active 
way.” The report also indicates that the $8 billion-worth 
of exports to Mainland China last year provided Amer- 
icans with 150,000 jobs. This being the case, developing 
Sino-UL.S. economic relations falls in line with U.S. 
interests. 
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Noteworthy is the fact that the Atlantic Council's under- 
standing on the human rights issue is practical. Because 
of the differences in social systems, economic develop- 
ment levels, historical traditions and cultural back- 
grounds, it is only natural for China and the United 
States to have differences in concepts of human mghts. It 
is wrong to interfere in another country’s internal affairs 
Or put pressure on another country to serve the interests 
of one’s own country on the strength of the human rights 
issue. China has a population of some |.1 billion, and the 
tasks of providing them with sufficient food and clothing 
and resolving their problems in housing, communica- 
tions and transportation, education, employment and 
social activities are arduous enough. This being the case, 
it is China itself which pays the greatest atiention to 
human rights conditions. China has already participated 
in a series of world pacts on human rights, and is for 
deepening understanding through cool dialogue on an 
equal basis. The Atlantic Council members unanimously 
believe that the United States should conduct active, 
peaceful and calm dialogue with Beijing, while opposing 
the use of most-favored-nation [MFN] status as a means 
for human rights policy. This is totally different from 
some U.S. politicians, who will frequently wield the 
baton of “human rights” to roughly interfere in another 
country’s internal affairs. 


Having analyzed Sino-U.S. relations, the report thus 
concludes: “Regarding the most important bilateral rela- 
tions, Sino-U.S. relations are decisive; the United States 
must handle them appropriately, for any mistake would 
involve a heavy cost.” On this basis, the report suggests 
that the new Clinton administration and the new Chi- 
nese leadership in the wake of the 14th party congress 
“should seize the opportunity of new leaders taking 
office to open up constructive space in Sino-U.S 
exchanges." We should say that these suggestions are 
conducive to improving and developing Sino-U_S. rela- 
tions.” 


Il 
Taiwan and Hong Kong are parts of Sino-U_S. relations. 


The United States and Taiwan have economic, cultural 
and other relations shaped by history. The United States 
has ceriaiM interests in Taiwan, too. However, Taiwan 
has always been wart of China, and the PRC Govern- 
ment is China’s sole legitimate government. The United 
States reached a common understanding with China on 
this principled position 20 years ago, which is writen 
down in the three Sino-U.S. joint communiques, and 
known to the world. 


The Atlantic Council has faced squarely and shown 
respect for this iron-clad fact and, taking it as a prereq- 
uisite, analyzed the Taiwan issue. It notes the contradic- 
tion between Taiwan's economic accomplishments and 
the political changes facing it, and believes that “with its 
actual strength of approximately $90 billion in foreign 
exchange reserves, Taiwan's role in the world economy 
has been greatly elevated. However, the central contents 
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of the 1972 Shanghai Communique and the 1978-79 
agreement on ‘Normalization of Sino-U.S. Diplomatic 
Relations’ will not lose their effect because of those 
changes.” This serves to sober the Taiwan authorities 
and deals a heavy blow at the “Taiwan independence” 
elements. 


The Hong Kong issue is one between China and Britain, 
and has nothing to do with the United States. In view of 
U.S. interests in Hong Kong, the United States should 
not get itself involved in Sino- British disputes over the 
issue Of Hong Kong. It is not wise for the Atlantic 
Council to analyze the Hong Kong issue in Sino-U.S. 
relations from the angle of “whether or not Beijing's 
actions are being restricted.” The essence of the Sino- 
British dispute over the issue of Hong Kong is whether or 
not to abide by an international agreement, promote the 
stable transition of Hong Kong, and maintain its long- 
term stability and prosperity. China will never change its 
“one country, two systems” principle in Hong Kong, and 
the interests of foreign investors in Hong Kong, 
including those from the United States, will be protected 
according to law after 197; the more stable Hong Kong 
becomes, the greater the insurance for the investment 
interests of foreign investors, including U.S. busi- 
nessmen. Just as the Atlantic Council puts it, “Hong 
Kong’s development depends on China's internal affairs, 
its social and political development,” and “any careless 
U.S. decisionmaking on Hong Kong will jeopardize 
Sino-U.S. relations.” This being the case, the report 
appeals to the U.S. authorities “to refrain from rashly 
making any commitment on the security of Hong Kong's 
future.” The Atlantic Council has really given much 
thought to a matter that concerns the Clinton adminis- 
tration. 


IV 


It is pointless to evade the fact that the Atlantic Council's 
experts place U.S. interests above all else in their study 
of the history, present conditions, and fu‘ure of Sino- 
U.S. relations. As a U.S. think tank, in faci, it gives no 
cause for much criticism. Regretfully, however, in con- 
sidering the prospects for China's long-range future, the 
Council deviates from its policy orientation of being 
reasonable and practical, while copying the traditional 
prejudice of the powers-that-be in the United States. In 
the report’s conclusion, it deals at length with “many 
great factors of change” in China,“ and “uncertainty,” 
saying that economic growth will eventually promote "a 
revolution in political power, and that it is just “a 
matter of time.“* From Dulles to Nixon [as published] 
and Brzezinski, they have all continuously repeated such 
ravings in their dreams. In forecasting China's future, 
the Atlantic Council menibers cannot help joining the 
rank and file of such “prophets,” playing a tragic role at 
that. Furthermore, in its concluding remarks, the report 
adds, “noteworthy is China’s ambition to dominate the 
region and even the whole world’; here, the Atlantic 
Council is harping on the same old tune simply to serve 
as a fig leaf to hide U.S. power policy. 
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Although the report is filled with vulgar words flaunting 
the United States and beautifying the powers-that-be in 
the United States. and though there are quite a few 
absurd views that distort China. this author believes that 
the report is, on the whole, practical and constructive 
Regarding the report's purport and the basic method of 
discussion, the report gets rid of the simple pattern of 
thinking of the “China vard,” going along with the 
historical current, and attaches importance to improving 
and developing Sino-U_S. relations, this falls in line with 
the aspirations of the Chinese and American people as 
well as the interests of Asia and the world 


Talking of Sino-U.S. relations in a recent interview with 
the editor in chief of the U.S. journal LS. NEWS & 
WORLD REPORT, Jiang Zemin, CPC Central Com- 
mittee general secretary, indicated: China and the 
United States have common interests as well as disputes. 
Profound changes have taken place in the world situa- 
tion im recent years, and the objective realities call for 
China and the United States to augment and expand 
their cooperation to their mutual benefit. Improving and 
developing Sino-U.S. relations are very important to 
both sides. This precisely requires the leaders of the two 
countnes, while dealing with bilateral relations, to have 
a long-range view and see that the two sides have 
extensive and important common interests, whether in 
their bilateral relations or in some world issues of 
common concern, in addition, they are required to 
appropriately handle their differences, seek common 
ground while reserving differences, enhance trust, and 
reduce trouble, not letting differences impede and jeop- 
ardize the development of norma! relations between the 
two countries.” 


In the drastic changes and turbulence in the world 
situation today, China has all along made iis own con- 
tributions to world peace and development. A most 
obvious fact is that the reform and opening up of China, 
which accounts for one-fourth of the world’s population, 
and the fast economic growth resulting from reform and 
opening up have not only benefited the |.1 bilhon 
Chinese, but also brought stability and growth to Asia 
and the world. From the angle of long-range develop- 
ment, China will surely overfulfill its plan for quadru- 
pling the 1980 GNP by the year 2000. By then, China’s 
comprehensive national strength will have been further 
magnified, which will lay down a solid material base for 
reinvigorating the Chinese nation in a comprehensive 
way. Viewing present conditions, global economic 
growth remains weak, with the exception of the Asia- 
Pacific region, especially Mainland China, Taiwan and 
Hong Kong, while Mainland China is the locomotive of 
the economic growth of these three places. All countries 
and regions, including the United States, that want to 
participate in world competition and the Asian economy 
should not neglect their relations with China 


In actual fact, China's existing economic accomplish- 
ments, especially the establishmerp', completion and 
perfection of the socialist market economic system, 
which the 14th CPC Congress set out, have already laid 
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the foundation for China to advance toward the world 
and the world to enter China's market. From the angle of 
economic interests, the potential for Sino-U.S. trade .s 
comparatively great. China and the United States 
granting each other MFN status is a relationship of 
equality and mutual benefit, on which basis Chinese 
products and enterprises enter the U.S. market, and U.S. 
products and enterprises enter the Chinese market. 
Those people who are for prolonging MFN status for 
China with additional conditions should listen to the 
Atlantic Council’s opinion. Should the United States 
give up the restriction on exporting high-tech products to 
China, its unfavorable balance in Sino-U.S. trade might 
be reversed. The Clinton administration is exerting 
efforts to resolve the situation of the U.S. domestic 
economy; it should not neglect China's economic poten- 
tial and set up roadblocks for itself. China and the 
United States supplementing each other in economic 
relations and trade is conducive to improving and devel- 
oping Sino-U.S. relations and promoting Sino-U.S. eco- 
nomic development. 


“One country, two systems” is a strategic principle 
China has set out to settle the issues of Taiwan, Hong 
Kong and Macao. This strategic concept has found the 
best way for the reunification of the Chinese nation; 
furthermore, it has provided a successful example of the 
peaceful settlement of an international dispute, espe- 
cially state-to-state issues left over from history. 


The Sino-British “Joint Declaration” signed in 1984 sets 
down that Hong Kong will be returned to China on | 
July 1997, and the Sino-Portuguese “Joint Declaration” 
signed in 1987 sets down that Macao will be returned to 
China on 20 December 1999. This shows that “one 
country, two systems” is changing from theory to prac- 
tice. The increasingly developing exchanges and cooper- 
ation between Mainland China and Taiwan demonstrate 
that the reunification of Mainland China and Taiwan is 
an irreversible historical trend. Regarding the present 
situation, the key to cross-strait relations lies in the fact 
that the two sides should have contacts and talks as early 
as possible. So long as the two sides sit down and talk, a 
way acceptable to both sides will be found. The key to 
resolving the Sino-British dispute over the issue of Hong 
Kong lies in the fact that the British side must ,apidly 
return to the Sino-Bnitish “Joint Declaration” and the 
principle of converging with the “Basic Law” and the 
track of related agreements and understandings already 
reached between the two sides. 


All countnes and all wise and intelligent statesmen 
should show respect for history and reality. Regarding 
China and the United States, the basis of Sino-U.S. 
relations is the three Sino-U.S. joint communiques ini- 
tialed [as published] long ago; so long as we adhere to this 
basis, disputes will be resolved, and Sino-U.S. relations 
will be continuously improved and developed. People 
are waiting to see what the Clinton administration will 
do. 
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American Investments in China, Prospects Viewed 


OW 2804095793 Beying BEIJING REVIEW in English 
No 17, 26 Apr-2 May 93 pp 12-13 


{Report by Hou Ling} 


[Text] American companies resumed investing in China 
in 1978 and these investments have increased yearly. 
Through great efforts over many years most of these 
American enterprises, which took the lead in Chinese 
investment, have gained economic benefits, dominated 
the market and now enjoy great prestige. With the 
deepening of China's open policy and the improvement 
of the investment environment, some famous American 
corporations are now taking action. Generally speaking. 
American investment in China has a promising future. 


Current Investment 


As of October 1992 there were about 2.800 American- 
invested enterprises in China with total investments of 
US$6.3 billion. Calculating by investment volume, this 
amount occupies the third place after Hong Kong and 
Japan for overseas investment in China. 


American corporations accoun, for one third of the 
world’s 500 largest corporations. In 1990 the volume of 
direct investment abroad by these corporations was 
US$598.1 billion. 


In recent years China's economy }\as developed rapidly 
and is now the focus of world a.tention. Access to 
China's huge market has become easier and more lucra- 
tive. China, as one of the world’s great markets, has yet 
to be fully exploited. Exploitation of this market 1s of 
Strategic significance for the development of the world 
economy. American corporations have realized this. In 
1992 the Motorola Corporation invested US$120 mil- 
lion in the Tianjin Economic Development Zone to 
build a branch company in China. At the beginning of 
this year, the American Telephone & Telegraph Co 
(AT&T) signed a contract with China to invest in the 
telecommunications industry. The Ford Motor Com- 
pany invested US$90 million to manufacture automo- 
bile parts in the Pudong New Area in Shangha 


In 1992, direct investment by American enterprises 
increased rapidly in Beying and Tianjin. The increase 
last year was more than the sum total of investment over 
the previous | 3 years. In Beijing, since 1978, there were 
223 American-invested enterprises with a total invest- 
ment volume of US$347 million. In 1992 there were 328 
additional US-invested enterprises in Being with an 
investment volume of US$175 million. Large invest- 
ment projects have also increased. Five such projects 
with a total investment volume of more than US$10 
million include three production enterprises, one tourist 
service and one real estate company. Among production 
enterprises, the American Union Carbide Industrial 
Company and Everready Battery Company are transna- 
tional corporations with annual {otal sales of more than 
US$1 billion. 
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By the end of 1992, 320 American enterprises were 
involved in food, textile, medicines, machinery, telecom- 
munication, instruments and building materials indus- 
tries, accounting for 58 percent of the total number of 
American enterprises in Beijing. A majority of these 
were medium and small-sized projects with investments 
of less than US$5 millivn. Projects with investment 
value more than US$10 nullion accounted for 3 percent 
of the total. 


Most American enterprises in Beijing and Tianjin have 
realized substantial achievements. In Tianjin, from 1990 
to August 1992 there were 66 US-invested enterprises, 
accouviting for 10 percent of the city’s foreign invest- 
meat. Their output value, total sales, and profits were 
2.9 billion, 2.9 billion yuan and 460 million yuan respec- 
tively, accounting for 30 percent, 30.3 percent and 51.8 
pzrcent of the total foreign investment there. 


American investment in Beijing in 1992 accounted for 
13.7 percent of the total foreign investment there. Their 
output value, total sales and profits were 4.4 billion 
yuan, 4.7 billion yuan and 390 million yuan respectively, 
accounting for 38.8 percent, 35.5 percent and 53.4 
percent of the total amount of foreign investment enter- 
prises. American business people gained profits of 28.8 
million yuan in 1992. 


Many American investment enterprises in Beijing and 
Tianjin have been in existence for at least five years. 
Most of them have survived the initial pioneering period 
and have entered the normal management stage. These 
enterprises include the Beijing Jeep Corporation, the 
Beijing Babcock Milcox Company, Tianjin Jinmei Bev- 
erage Company, and Kentucky Fried Chicken Restau- 
rant. 


American investors have been both patient and willing 
to cooperate. Due to differences in social and cultural 
backgrounds, ideological concepts and history, many 
potential con{licts needed to be overcome. But with joint 
cooperation most of these problems were solved so that 
these enterprises couid further develop. 


Most US businessmen in joint ventures abide by the 
contracts and are active in technology transfer to bring 
these enterprises up to contemporary international stan- 
dards. Joint ventures also emphasize employee training 
in order to absorb new technologies. At Tianjin Otis 
Elevator Co., for example, the corporation has set up an 
employee training center equipped with advanced 
teaching facilities. Annual training expense is as high as 
3 million yuan. About 20,000 employees have been 
trained at this center. On average, each employee 
receives one week of training each year. In the 7 years 
since the corporation was founded with imported tech- 
nologies from American Otis Corporation, a series of 
products have been developed. Now the US Otis Co. has 
agreed to further transfer its latest production tech- 


nology. 


Scientific management has played an important role in 
joint ventures. In Sino-US cooperative management, the 
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US side brought in advanced management methods 
emphasizing on balanced production and efficiency to 
save capital and labor, allocating the elements of produc- 
tion wisely, raising product quality, and enhancing pro- 
ductivity. 


Market-oriented decision-making is also emphasized. 
Traditionally, China's state-owned enterprises are oper- 
ated on the basis of planned production regardless of 
market changes. The consequence has been irrational 
allocation of resources, low efficiency, and even huge 
waste. Within Sino-American joint ventures the general 
managers take full resronsibility, working under a board 
of directors. These two elements collaboratively forr 
basis for high-level decision-making. General m. . 2e- 
ment is assumed either by the American side, o oT- 
natively by the two sides. Decisions concern 
import of equipment and technology, or the devei., 
ment of new products, are based on market demands 
through strict cost estimates. 


Furthermore, the application of marketing techniques 
and product quality are given priority in these enter- 
prises. The Tianjin Jinmei Beverage Company (JBC), a 
partner of the Asian Controlling Company, which is a 
branch of American Coca-Cola Co., 1s often monttored 
by the parent company. The samples are taken directly 
from the market place. The sales staff at JBC accounts 
for 40 percent of the company’s employees. This com- 
pany provides various convenience items such <5 refrig- 
erators and exhibition equipment for retail sales. As a 
result of sales promotions, the company’s profits reached 
75.55 million yuan during 1990-92. 


Prospects 


It is evident that American investment in China has a 
bright future. The investment environment in China has 
been greatly improved since the early days of reform. 
The policy of reform and opening has rooted in the 
public consciousness while the process of transformation 
to a market sconomy has accelerated. Moreover, the goal 
of building a socialist market economy has recently been 
adopted into the Constitution and become the aim of the 
entire nation. China is making great efforts in every field 
to conform to international practices. The barriers that 
blocked earlier foreign investment in the Chinese market 
have been lifted or are in the process of reform. Improve- 
ments in the investment environment are reflected by 
the following: 


1. In 1992 the United States and China reached an 
agreement concerning prison-labor products, protection 
of intellectual property rights, and market access. The 
two governments have also signed a memorandum of 
understanding. These arguments will greatly promote 
the development of bilateral economic and trade rela- 
tions and help ease the worries of American businessmen 
interested in investing in China. At the same time, the 
Chinese government is making effort to restore its posi- 
tion in GATT by accelerating the reform of China's 
foreign trade system and clarifying policy. 


FBIS-CHI-93-080 
28 April 1993 


2. The Chinese government has expressed a clear posi- 
tion on exchanging foreign technologies for access to the 
Chinese market. China has favorable export proportion 
regulations for joint ventures which introduce advanced 
high technologies into the country. 


3. Conditions for fair competition have also been 
improved. As the management mechanism of large and 
medium-sized state-owned enterprises are transformed 
to fit a market economy, the government will gradually 
decrease protection on the prices of raw materials and 
energy, and loosen prices on production supplies. So 
joint ventures will soon enjoy the same conditions as 
state enterprises. 


4. There are now new methods to manipulate the balance 
of foreign exchange. For example, income derived from 
domestic sales can be converted into foreign currency, 
provided certain production procedures are followed. 
Income can also be converted into foreign currency 
through exchange markets. 


These improvements have greatly decreased the risk to 
the foreign investor. In addition to political stability, the 
Chinese economy is also steadily developing at high 
speed, guaranteeing the foreign investors’ interests and 
security. 


Many large and medium-sized state-owned enterprises, 
are now in urgent need of foreign capital, technology, 
and advanced management to carry out renovations. 
These demands provide an excellent opportunity for 
America’s large corporations. 


It has been shown that American business can profit by 
investing in China. As further improvement in China’s 
investment environment develops, Sino-American coop- 
eration is bound to have a brighter future. 


—~ Intellectual Property Rights Seminar 
e 


OW2804032493 Beijing XINHUA Domestic Service in 
Chinese 0311 GMT 22 Apr 93 


[By reporters Yang Ning (2799 1337) and Yang Zhaobo 
(2799 0340 3134)] 


[Text] Beijing, 22 Apr (XINHUA)}—A “Seminar on 
Implementing Sino-U.S. Intellectual Property Rights,” 
jointly held by relevant departments in the State Science 
and Technology Commission and the Trademarks 
Bureau under the State Administration for Industry and 
Commerce, together with the U.S. Binketon Corpora- 
tion, was held in Beijing from 20 to 22 April. 


The purpose of the meeting was to discuss laws on 
Chinese and U.S. trademarks, and problems arising from 
implementing other laws relating to intellectual property 
rights and the settlement of disputes with a view to 
promoting further cooperation in science and tech- 
nology, economy, trade and investments between var- 
ious sides. Experts and scholars from agencies involved 
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in the management of intellectual property rights and 
from enterprise and academic circles in China and the 
U.S. discussed issues of common concern in imple- 
menting laws on patents, trademarks, copyrights, and 
also to exchange experience, and enhance mutual under- 
standing and cooperation. 


The meeting heard that over the past year or so, in order 
to adapt to the world trend toward integrating science 
and technology with the economy, China has further 
expanded its protective scope in intellectual property 
rights, and strengthened its administration of relevant 
laws and supervisory measures. It has also concluded 
memoranda of understanding with the U.S., Japan, and 
the European Community nations concerning protection 
of intellectual property rights. China is now a member 
nation of the world’s intellectual property rights organi- 
zations, and a signatory to the “Paris Convention on 
Protecting Industrial Property Rights,”’ the “Madrid 
Treaty on International Trademarks Registration,” the 
“Intellectual Property Rights Protection Treaty on Inte- 
grated Circuits” and the “Berne Convention for The 
Protection of Literary and Artistic Works.’ We may say 
that China’s standards in protecting intellectual property 
rights are close to international standards, and this is an 
important indication of China’s efforts to build a 
socialist market economy. 


Li Xue, vice minister (executive) of the State Science and 
Technology Commission, said at the meeting: All along, 
China has initiated the guiding principle of fostering 
respect for knowledge and qualified personnel. Pro- 
tecting intellectual property rights is China’s funda- 
mental policy; it is also an important measure of its 
reform and opening up policy. Since reform and opening 
up, China has improved its socialist democracy, 
strengthened its socialist legal system, and successively 
promulgated a series of laws and regulations, including 
the “Trademarks Law,” the “Patents Law,” the “Tech- 
nological Contracts Law,” the “Copyrights Law,” and 
the “Regulations For Protection of Computer Software,” 
and thus has gradually established a legal system for 
protecting intellectual property rights. 


U.S. Economists Attend Symposium on 
Development 


OW2704191793 Beijing XINHUA in English 1454 
GMT 27 Apr 93 


[Text] Chongqing, April 27 (XINHUA) —Experts in 
research on economics and trade and government offi- 
cials from China and the United States took part in a 
symposium on economic development in Chongqing in 
Sichuan Province. 


They discussed some basic problems oii the development 
of the economies in both countries which may have an 
impact on policies and development programs. 


Gao Shangquan, vice minister in charge of the State 
Commission for Restructuring the Economy, said that 
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half of China’s population lived in inland areas which 
cover over 80 percent of the land. 


He said the national economy cannot be raised to a new 
level without fast development of the economy in inland 
areas. 


Experts said that much attention should be paid to the 
development of the inland rural economy. Developing 
township enterprises was one of the effective ways of 
boosting rural economies. 


U.S. economists also briefed the Chinese that the pace of 
economic development in inland areas of the U.S. has 
begun to surpass that of coastal areas. 


Central Eurasia 


‘News Analysis’ Views Russian Referendum 


OW2804 114893 Beijing XINHUA Domestic Service in 
Chinese 1549 GMT 27 Apr 93 


[““News Analysis” by reporter Wan Chengcai (8001 2052 
2088): “What Do the Initial Results From the Russian 
Referendum Show”’} 


[Text] Moscow, 27 Apr (XINHUA) —Chairman Va. 
Kazakov of the Russian Central Election Committee, 
who was responsible for the referendum, announced the 
initial results for the referendum on 27 April: 64.6 
percent of registered voters (107 million) cast their 
ballots; 58.05 percent of them showed confidence in 
President Yeltsin, and 52.88 percent of them indicated 
approval of the social and economic policies he is 
implementing. The percentage of registered voters who 
opted for holding presidential and people’s deputies 
elections ahead of schedule were 32.64 percent and 
41.49 percent, respectively. The initial results reflected 
voters’ attitudes toward the current state of affairs. 


First, though the social and economic policies imple- 
mented by President Yeltsin came under intense fire in 
the parliament and incurred the strong resentment of 
many people, President Yeltsin himself and his policies 
won the support of more than half of the voters who 
participated in the balloting. It provided a certain moral 
support for the president to continue implementing his 
existing policies. However, the fact that the percentage of 
voters supporting the president’s policy is lower than 
that of voters supporting the president himself shows, to 
some extent, the desire of a portion of those voters 
calling on the president to revise his policies. 


Second, though President Yeltsin regained the voters’ 
confidence, he again failed to achieve his objective of 
holding an election for the Congress of People’s Depu- 
ties. In his televised speech on the evening of 24 April, 
Yeltsin stressed that the most important of the four 
issues to be decided by the referendum are whether or 
not voters have confidence in the president and favor 
holding an election for the Congress of People’s Deputies 
again. However, only 41.49 percent of registered voters 
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favor holding an election for people’s deputies again. 
Therefore, the Congress of People’s Deputies, which is 
considered by Yeltsin as the biggest obstacle to reform, 
may still possibly continue to exist. 


Third, the fact that the two sides in the confrontation 
offered completely different explanations of the initial 
results of the referendum portends another round of 
fierce contests to come. In a press briefing given on 27 
April, Presidential Press Secretary Kostikov said: The 
results of the referendum show “that the democratic 
forces are victorious and that morality, justice, rights, 
and the people’s support are on the side of reformers.” 
“Instead of splitting the society, the referendum rallies 
the whole society around the president and his reform 
policies.” He also disclosed that President Yeltsin 
expressed satisfaction with the fact that so many voters 
participated in the ballot. Poltoranin, director of the 
Russian Federal Press Center and President Yeltsin's 
supporter, gave a briefing on 27 April, saying “the 
president received a card from the people to take reso- 
lute actions.”” He also believed that the policies of the 
Congress of People’s Deputies, which is backed by the 
vice president and the Citizens’ Alliance, suffered a 
“complete bankruptcy.” He disclosed that the exisiting 
government will be reorganized shortly after the refer- 
endum. However, Parliamentary Speaker Khasbulatov 
believed that there are neither winners nor losers in the 
referendum, that Yeltsin has no right to amend the 
Constitution unilaterally, and that the referendum has 
split the society and weakened the nation. Isakov, one of 
the opposition leaders, said Yeltsin did not score an 
“overwhelming victory” and did not win the support of 
the majority of voters. 


At present, the two sides in the confrontation are ana- 
lyzing the results of the referendum in earnest and are 
brewing new plans of action. The side of the president 
hoped to adopt a new Constitution as quickly as possible 
in order to facilitate the implementation of a presidential 
system at home, while the side of the parliament hopes 
the president and the government will revise the existing 
reform strategy in part. What actions the two sides will 
take to tip the weak balance of power will, no doubt, 
produce a new effect on Russia's situation in the future. 


Sino-Russian Transportation Group Meets 


OW2704032693 Beijing XINHUA Domestic Service in 
Chinese 1528 GMT 26 April 93 


[Text] Moscow, 26 Apr (XINHUA)}—The first meeting 
of the Standing Transportation Group of the Sino- 
Russian Economic, Trade, Scientific, and Technological 
Cooperation Committee was held in Moscow 23-26 
April. Both sides exchanged their opinions about taking 
effective measures to increase transport capacity to meet 
the needs of expanding Sino-Russian trade. Qian 
Yongchang, leader of the Chinese delegation, today 
signed the minutes of the first talks with A.N. 
Levchenko, leader of the Russian delegation. 
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Russian Vice Premier Shokhin received leader Qian 
Yongchang and some other leading members of the 
delegation on 24 April. Chinese Ambassador to Russia 
Wang Jinging attended the meeting. 


Southeast Asia & Pacific 
Philippine President Ramos Continues State Visit 


Addresses Business Luncheon 


OW2704 130993 Beijing XINHUA in English 1231 
GMT 27 Apr 93 


[Text] Beijing, April 27 (XINHUA)}—Philippine Presi- 
dent Fidel Ramos said here today that the Philippines 
hope to maintain and reinforce the partnership of the 
past with China, and to strength Philippine-Chinese 
cooperation by maximizing the opportunities available. 


The president was speaking at a business lunch spon- 
sored by the China Council for the Promotion of Inter- 
national Trade (CCPIT). 


While reviewing traditional Philippine-Chinese friend- 
ship, Ramos said that long before the West intruded in 
the Philippines, China had established close contact and 
good relations with. the country. 


Although China had the oldest surviving civilization, it 
never attempted to conquer its neighbors, the president 
said. Instead China embarked on the peaceful pursuit of 
trade and friendship with its neighbors, he said. 


Ramos said that Philippine-Chinese relations had grown 
steadily since 1975. The purpose of his visit was to 
enhance this friendship and to promote cooperation that 
has been of mutual benefit. 


“China has the fastest growing economy in the world,” 
Ramos said, adding that he also came to learn about 
China’s experiences. 


He said that China’s development has contributed not 
only to increasing regional coopeiation, but also to the 
peace and stability in the Asia-Pacific region. 


The president said that the rapid growth of China’s 
economy has brought great changes to social life and, 
together with the development of other countries, will 
make the next 100 years the century of the Asia-Pacific 


region. 


“I took my oath in the sobering awareness that democ- 
racy without material growth and equitable distribution 
of benefits would be meaningless and short-lived,” 
Ramos said. “Prosperity would result only when we had 
insured and enhanced our political stability.” 


He said that the Philippine people regard the Chinese as 
their brothers, and the relations of the two countries has 
been strengthened by not only the ties of blood, but also 
by the development of trade. 
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Zheng Hongye, chairman of the CCPIT said that Sino- 
Philippine trade had enjoyed rapid growth since the 
establishment of diplomatic relations between the two 
countries, especially in recent years. 


He said that the scientific and technological cooperation 
has shown encouraging prospects and great potential. 


At the luncheon, the two countries also signed nine 
agreements and letters of intent concerning economic 
cooperation and trade. 


President Ramos and his party left Beijing in the after- 
noon for Shanghai and Guangdong. 


Witnesses Signing of Agreements 
OW2704213893 Beijing XINHUA in English 1341 
GMT 27 Apr 93 


[Text] Beijing, April 27 (XINHUA) —The Philippines 
and China signed an agreement in Beijing today for the 
first phase project of the installation of two 300- 
megawatt coal-fired thermal plants. 


The agreement was signed by the Philippine Megellan 
Utilities Development Corporation and its Chinese part- 
ners, the Shanghai United Electric Corporation, the 
Shanghai Machinery aid Equipment Import and Export 
Corporation and the ‘“hina National Machinery Import 
and Export Corporation. 


The first stage costing 200 million U.S. dollars should be 
completed by the first quarter of 1996 to help ease 
crippling power shortages in the Philippines. 


Eight other agreements and contracts signed today 
include a deal between the China Council for the Pro- 
motion of International Trade (CCPIT), the China 
Chamber of International Commerce and the Philippine 
Chamber of Industry and Commerce, and a memo- 
randum of understanding between the CCPIT and the 
Philippines-China Trade Council. 


Agreements were also signed between the Philippine 
Cebu Legacy Marketing Corporation and the China 
National Cereal, Oils and Foodstuffs Import and Export 
Corporation, and between the Cebu Legacy Marketing 
and the China National Native Produce and Animal 
By-Products Import and Export Corporation. 


The contracts and agreements cover not only bilateral 
trade, but joint ventures and cooperation in hi-tech 
fields. 


Visiting Philippine President Fidel Ramos and Chinese 
Vice-Premier Li Langing were present at today’s signing 
ceremony. 


Arrives in Shanghai 


HK2704 124593 Manila Manila Broadcasting Company 
DZRH in Tagalog 1100 GMT 27 Apr 93 


[Text] After a one-and-a-half hour flight, President Fidel 
V. Ramos, First Lady Amelita “Ming” Ramos, and his 
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official party arrived at Shanghai Airport from Beijing as 
he continued his state visit to the PRC. 


The first couple and party arrived aboard a special 
presidential plane, a Boeing 737, and were welcomed by 
Shanghai Vice Mayor Sha Lin, vice chairman of the 
Shanghai Municipal People’s Government; Xu Zhao- 
chun, director of the Foreign Affairs Office of the munic- 
ipal government; Mrs. Zhang Yan, director of the Agri- 
cultural Commission; and Lu Gozin, chairman of the 
China Council for the Promotion of International Trade. 


President Ramos’ schedule will be hectic. Tonight, he 
met with Shanghai Mayor Huang Ju. At 0915 tomorrow, 
he will visit the Pudong Shipyard in Pudong, Dadao, 
where he will meet with Zhao Chenbai, director of 
Pudong Shipyard’s Diesel Engine Workshop. 


At 1230 tomorrow, President Ramos will visit the 
Shanghai Institute of Optics and Fine Mechanics, where 
he and his party will meet with Professor Su Shishan, the 
institute director, and Professor Wang Runwen, vice 
director. 


Before flying to Shanghai, President Ramos held a news 
conference in Beijing where he announced that six 
Filipino-Chinese tycoons, who are giants in the fields of 
commerce and industry, had promised to invest P600 
million [Philippine pesos] to improve the Philippine 
economy. The six business tycoons are Alfonso 
Yuchenco, Lucio Tan, John Gokongwei, Henry Sy, 
Andrew Gochano, and George Ty. 


In his news conference, the president said the six tycoons 
had met a week before they came to Beijing. Only last 
week did the meeting yield results, with the six tycoons 
promising to invest P100 million each in a common 
venture to develop energy, power, telecommunications, 
transportation, bridge and road construction, and 
tourism. 


President Ramos asked the six tycoons to set aside 
business rivalry to help realize economic development in 
the country. 


Here is part of President Ramos’ statement: 


[Begin Ramos recording, in English] Indeed, we have 
been trying to persuade the so-called taipans of the 
Philippines to get together so that they could invest in 
common ventures that are really needed for Philippine 
development; instead of them competing with each other 
cut-throat style in the local scene, perhaps they could put 
all their capabilities together and show an example of 
unity and patriotism. And so, the other day, I am happy 
to announce to you, they did get together. They signed 
the minutes of a meeting that they had previously held in 
Manila, one week ago, and in effect—I guess I might as 
well announce it even if I am not authorized to do so, 
since you asked the question—in effect, they agreed to 
put up P100 million each. [end recording} 
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That, friends, was part of President Ramos’ explanation 
in his news conference in Beijing, before he flew to 
Shanghai. 


Meets Huang Ju 


OW2704 143693 Beijing XINHUA in English 1418 
GMT 27 Apr 93 


[Text] Shanghai, April 27 (XINHUA)—Visiting Philip- 
pine President Fidel V. Ramos said here today that he 
was impressed by Shanghai's achievements. 


He made the remark this evening at a meeting with 
Shanghai Mayor Huang Ju. 


Huang extended a warm welcome to Ramos and his 
party, who arrived from Beijing this evening. 


Huang briefed Ramos and his entourage on Shanghai's 
reform and opening up, including the establishment of a 
local stock and metal exchanges. 


The mayor expressed the hope that Philippine entrepre- 
neurs enhance their contacts with their counterparts in 
Shanghai. 


Beijing International Inte~ iews Ramos on Ties 


HK2704141193 Beijing Ch.na Radio International in 
Tagalog 1130 GMT 27 Apr 93 


[“‘Excerpts” of interview with Philippine President Fidel 
V. Ramos by unidentified reporter; date and place not 
given—recorded, passages within slantlines in English] 


[Text] [Reporter] Mr. President, what do you think is the 
significance of your visit to China? 


[Ramos] Well, | am happy because of the warm recep- 
tion given to us by PRC President Jiang Xemin. It is 
clear that the achievements by China in the last 10 years 
are admirable, with good results. I think we in the 
Philippines can achieve our objectives in the same way 
that the objectives have been achieved by those here in 
China. 


What are these? Better living standards for ordinary 
citizens, the so-called ordinary Filipinos. Besides that, 
for the whole of Filipino society to progress, /the whole 
country to progress and become more self-sufficient in 
their material needs./ And, more than anything else, for 
our beloved Philippines to become a /capable and 
respected member of the community of nations,/ one 
country with the capability and the resources to help in 
the stability and progress of our region here in Asia- 
Pacific. 


[Reporter] In short, what will be the value of your visit to 
the relations between the two countries? 


[Ramos] | think our bilateral relations will be closer. One 
result will be /increased trade, increased investments/ on 
both sides because our target today is $600 million in 
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1993 /in bilateral trade between China and the Philip- 
pines./ That is only trade and does not include invest- 
ment. I still do not know the extent of Chinese invest- 
ment that will flow into the Philippines. But there are 
power plant projects being planned here in China that 
will help us in the Philippines. 


[Reporter] For your information, we are from Radio 
Beijing, which is now known as China Radio Interna- 
tional and we broadcast in the Filipino language for 
Filipinos in the Philippines via shortwave. Our objective 
is to be a bridge for friendship between the Filipino and 
Chinese citizens. What suggestions can you give so that 
our program will be more effective and relevant? 


[Ramos] It is a delight to be able to converse with a 
Chinese group who are good at speaking our language, 
Filipino. It’s surprising. I wish Filipinos could speak 
Mandarin the way you are able to speak Filipino. So that 
perhaps we would be able to have an effective bridge, so 
that we can bring our two countries together, we can 
perhaps have more Filipinos learning Mandarin [passage 
indistinct]. Perhaps, we can also teach English because 
all our schools of higher learning use English as a 
medium of instruction, even the University of the Phil- 
ippines. [passage indistinct] 


[Reporter] [Question indistinct] 


[Ramos] That’s right. The other day, 24 April, I was the 
commencement speaker at the University of the Philip- 
pines [UP] and those graduating totaled over 2,000. 
Professor Abueva, the UP president, gave a speech in 
Filipino, even though he knows English and he is not a 
Tagalog. [laughs] So, my speech was also half English and 
half Filipino, including Taglish. In the life of the Fili- 
pino, because he understands English and not everybody 
is a Tagalog, what appears to be the language that 
everyone understands is Taglish—Tagalog and English. 
But in my message, I stressed the need for proficiency in 
English. The Filipinos need to maintain that because 
that is the international language of business and diplo- 
macy. It is necessary that this comparative advantage of 
ours is not lost. That is why we are improving our 
[passage indistinct]. 


Another activity that will strengthen the bridge that you 
mentioned is economic cooperation—economic inter- 
changes, economic exchanges, economic undertakings 
such as trade, investments, tourism [passages indistinct] 


Ramos Given Assurances on Filipinos in Hong 
Kong 


HK2804061593 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 93 p 6 


[Report by Belinda Wallis and John Kohut in Beijing] 


[Text] China has guaranteed that Filipino domestic 
helpers will be able to stay on in Hong Kong after the 
territory reverts to Chinese rule in 1997, Philippine 
President Mr Fidel Ramos said in Beijing yesterday. 


INTERNATIONAL AFFAIRS 13 


The announcement was greeted as “very good news for 
Filipino workers in Hong Kong” by Philippine Consul- 
General, Mr Antonio Villamor. 


He also predicted that ‘a lot more will want to stay now 
after the assurance”’. 


“In spite of our assurances, there has been a lot of 
apprehension. Now that President Ramos has talked to 
the Chinese leadership, those doubts can be put to rest,” 
Mr Villamor said. 


Mr Ramos, on a five-day state visit to China, said the 
assurance was won on Monday from the Communist 
Party chief, Mr Jiang Zemin. 


He was told that the 100,000 domestic helpers, construc- 
tion workers and professionals in the territory would not 
be affected by the transition. 


Mr Jiang also guaranteed that the current economic 
system would be maintained in Hong Kong after 1997, 
Mr Ramos said. 


“This (the transfer of sovereignty) does not mean there 
will be an immediate change to the handling or manage- 
ment of foreign workers,” Mr Ramos said. 


Representative groups for Filipinos in Hong Kong wel- 
comed the announcement as good news for all migrant 
workers in the territory, but warned that they would keep 
up the pressure on the Philippine Government to help 
improve conditions for foreign workers. 


But Ms Maarz Balaoro, who heads United Filipinos in 
Hong Kong, an umbrella organisation for 19 migrant 
worker groups in the territory, said her fears had not 
been completely allayed. 


“We are still concerned about long-term plans. It is 
possible these assurances will only apply for a few years,” 
Ms Balaoro said. 


“This pledge may be implemented, but there is still no 
mention of how long we will be welcomed here. It is still 
uncertain.” 


Mr Ramos will arrive in Hong Kong for an unofficial 
24-hour visit on Friday. He has agreed to meet members 
of the Filipino community during his stopover. 


At this meeting, Ms Balaoro said Mr Ramos would be 
pressed to “work out a long-term programme” for the 
future of Filipino migrant workers. 


Ms Cynthia Tellez, from the Mission for Filipino 
Migrant Workers, said Mr Ramos would be urged to 
‘“*make a stand on behalf of migrant workers”. 


“We will pressure the P ‘ent to help improve the 
conditions and on-site »n of overseas Filipino 
workers, and to contin gotiate with the Hong 


Kong Government,” Ms said. 
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A spokesman for the Education and Manpower Branch, 
which deals with domestic helpers’ contracts, said the 
announcement had been noted but there were no plans 
to change policy on foreign domestic workers. 


Philippine Military To Receive $3 Million Loan 


HK2804040293 Manila THE MANILA CHRONICLE 
in English 28 Apr 93 pp 1, 6 


{Report by Booma Cruz] 


[Text] Shanghai (via PLDT [Philippine Long Distance 
Telephone Company) }—China would extend a $3 mil- 
lion loan to the Philippines to enable it to buy Chinese 
military equipment and facilities needed for the mod- 
ernization of the Armed Forces of the Philippines. 


A government official accompanying President Ramos 
on his three-day state visit said President Jiang Zemin 
himself announced the Chinese Government's approval 
of the loan during bilateral talks with President Ramos. 
The official said the details of the loan agreement would 
still have to be worked out between the defense secre- 
taries of both governments. 


Philippine government officials refused to officially con- 
firm the loan agreement. 


Mr Ramos, however, admitted that China and the Phil- 
ippines have agreed to “explore defense supply cooper- 
ation schemes.” 


“We are looking into the probable exchange or co- 
production schemes for defense supplies and materials,” 
Mr Ramos said at a press conference at the conclusion of 
his three-day state visit in Beijing. 


The President stressed that countertrade and co- 
production of arms are schemes that are also being 
explored by the government with other neighboring 
countries. 


He did not mention the $3 million loan extended by 
China. 


The Philippine government, according to the source, 
invited China to participate in the Philippine Armed 
Forces’ modernization program for the next 10-15 years. 
The modernization program would involve the 
upgrading of equipment, purchase of patrol boats and 
improvement of ammunition requirements. 


Upon extending the invitation, Philippine Government 
officials stressed that the program was purely for defense 
purposes and for protecting the country’s resources. 


Foreign exchange difficulties have slowed the military 
modernization program, making countertrade and 
coproduction of military equipment and facilities very 
attractive, the official said. 


At the press conference, the President said the Philip- 
pines is “comfortable” with the unprecedented growth of 
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China. He stressed that the government was not both- 
ered with the perceived arms buildup of China because 
its capability to take care of its population and capability 
to help its neighbors augurs well for the Asia-Pacific 


region. 


Noting that China was never an aggressor toward its 
neighbors, the Philippines in particular, Mr Ramos said 
Jiang assured him that “China would not use its eco- 
nomic strength for the purpose of aggression or harass- 
ment,” apparently referring to the territonal dispute 
over the Spratly Islands, which are also claimed by 
Vietnam, Malaysia, Taiwan, Brunei and the Philippines. 


Jiang, according to the President, was most sympathetic 
to the Philippines’ campaign to get past its developing- 
country status, having gone through the same experi- 
ence. 


On the Spratlys, Mr Ramos said the shelving of the issue 
of sovereignty and the willingness of China to involve 
itself in joint exploration of the oil-rich islands were the 
most practical thing to do at this point. 


He expressed confidence the forthcoming working group 
On maritime scientific research to be hosted by the 
Philippines would somehow ease the tension and move 
toward the resolution of the issue. 


Mr Ramos said the immediate concern of the claimant 
countries should be the protection of the oil-rich islands, 
hinting the possibility of a joint-military security patrol 
among claimant countries in the Spratlys. 


The security of the Spratlys will be one of the topics to be 
discussed in the coming research group. 


Singapore Premier Visits Shandong Cities 


SK2704 130493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Apr 93 


[Text] Goh Chok Tong, premier of the Republic of 
Singapore, and his entourage continued to make fact- 
finding and visiting tours in our province's cities of 
Yantai and Weihai from 23 to 25 April. 


During their visits, the Singapore guests, including Pre- 
mier Goh Chok Tong, took great interest in the two 
cities’ activities of inviting business and introducing 
outside capital and in their economic development. 
They successively visited the Zixing Foodstuff Ltd. 
Company in Yantai city, the Yantai Economic and 
Technical Development Zone, the Qiyuan Pharmaceu- 
tical Factory in Fushan District, the Yantai Silk Printing 
and Dyeing Mill, the tire factory in Weihai city, the 
highly scientific and technological development zone in 
Weihai city, and the Yuanyao village of Weihai city. 
They also toured the world-known Immortals’ Shrine in 
Penglai city and the Huancuilou Park in Weihai city. 


During their visit to the Zixing Foodstuff Company, 
Premier Goh Chok Tong tasted the instant noodle that 
just came off the production line and praised it in 
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English by saying that it tastes good, very good. He 
happily wrote an inscription for the company, which 
reads, Congratulations on the success of enterprise coop- 
eratively run by China and Singapore. Premier Goh 
Chok Tong paid great attention to the plan formulated 
by the Yantai Economic Development Zone for having 
Singapore build facilities for eliminating pollution 
sources. He looked into the complete picture of the 
economic development zone in a car and carefully 
inquired about the situation in various fields, such as the 
preferential policies of encouraging foreign businessmen 
to invest their money in the zone, the technical training 
provided by the zone, and its tax revenues and exports. 
He contended that by judging from the current situation, 
the Yantai Economic Development Zone had fairly 
succeeded in becoming technologically advanced. Goh 
Chok Tong said: The cities of Yantai and Weihai have a 
very good environment for investments and very good 
potential for development. It is hoped that the two cities 
can achieve sustained economic development. He said 
that after returning to his country, he will encourage 
more Singapore businessmen to invest their money in 
Shandong Province so as to build more significant and 
firm ties between Singapore and Shandong Province. 


On the evening of 25 April, the Shandong Provincial 
People’s Government hosted a farewell banquet in honor 
of the Singapore honored guests including Premier Goh 
Chok Tong in Weihai city. 


Premier Goh Chok Tong will conclude his visiting tours 
in Shandong Province on 26 April. 


New Envoy to SRV Presents Credentials 24 Apr 


OW2404115293 Beijing XINHUA in English 1039 
GMT 24 Apr 93 


[Text] Hanoi, April 24 (XINHUA)}—New Chinese 
Ambassador Extraordinary and Plenipotentiary to 
Vietnam Zhang Qing presented his credentials to Viet- 
namese Vice-President Nguyen Thi Binh here today. 


Nguyen held a cordial conversation with Zhang after the 
ceremony. 


She extended a warm welcome to the new Chinese 
ambassador and expressed hopes that Sino-Vietnamese 
relations would be strengthened during his tenure of 
office. 


Zhang conveyed cordial greetings from Chinese Presi- 
dent Jiang Zemin and Vice-President Rong Yiren to 
Vietnamese President Le Duc Anh and Vice-President 
Nguyen. 


Zhang said that peace and development are the common 
goals of China and Vietnam. The two countries are 
mutually complementary economically and there are 
bright prospects for bilateral cooperation in trade and 
economy. 
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PRC, SRV To Reopen 2 Ports After 14-Year 
Closure 


OW2504081093 Beijing XINHUA in English 0749 
GMT 25 Apr 93 


[Text] Kunming, April 25 (XINHUA) —China’s Hekou 
and Vietnam’s Laocai will be reopened after 14 years of 
closure. 


This is the result of consultations between the govern- 
ments of China’s Yunnan Province and Vietnam's 
Laocai Province. 


Hekou and Laocai have been important trading posts 
connecting China and Vietnam since ancient times. And 
the trade between the two countries further developed 
after the Sino-Vietnamese railway, which passes through 
Hekou and Laocai, was built in 1904. 


People of third countries, who have valid passports, can 
travel through Hekou and Laocai. 


SRV Province Seeks Expanded Economic Ties 


HK2604083993 Beijing XINHUA Domestic Service in 
Chinese 1306 GMT 25 Apr 93 


[By reporter Zhang Jiaxiang (1728 0502 4382)] 


[Text] Hanoi, 25 Apr (XINHUA)}—Do Tat Dung, 
chairman of Vietnam’s Quang Ninh Provincial People’s 
Committee, said to our staff reporter the other day that 
his province wishes to further its economic and trade ties 
with China. 


Quang Ninh Province, situated in the northeast of 
Vietnam, shares a border, over 100 km long, with 
China’s Guangxi Zhuang Autonomous Region and faces 
China’s Guangdong and Hainan Provinces over Beibu 
Wan. 


Do Tat Dung said: In order tc promote economic 
development. Quang Ninh has invested tens of billions 
of dong (millions in U.S. dollars) in intensive infrastruc- 
ture construction in the past few years. He noted: Quang 
Ninh is economically complementary to many provinces 
in China and very much welcomes Chinese friends to 
make investments, conduct economic cooperation and 
trade in various areas, and contribute to both countries’ 
prosperity and both peoples’ well being. 


Recently, the Vietnamese Government decided that the 
regulation demanding that foreigners undergo residence 
application procedures 48 hours after entry be canceled 
and that foreigners may travel to all parts of the country 
at their own free will without having to apply for 
permission to enter each part like before. This makes 
things so much easier for foreign travelers and adds to 
the favorable conditions under which all provinces in 
Vietnam, including Quang Ninh, may conduct economic 
cooperation and trade with other countries. 
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Deng Pufang-Led Group Meets Indonesian 
Figures 

OW2804120593 Beijing XINHUA in English 1055 
GMT 28 Apr 93 


[Text] Jakarta, April 28 (XINHUA}—Madame Tien 
Suharto, the wife of Indonesian President Suharto 
received and had cordial conversations with major mem- 
bers of the delegation of the China Disabled Persons’ 
Federation led by its President Deng Pufang here today. 


Madame Suharto expressed warm welcome to the dele- 
gation and the China Disabled Persons’ Performing Art 
Troupe. 


She pointed out that the visit and performances of the art 
troupe will surely be helpful in improving the self- 
confidence and remitting efforts of the Indonesian dis- 
abled persons. She also said the performances will help 
collect funds for the cause of the Indonesian disabled 
persons. 


She hoped this visit would further strengthen friendly 
relations between the two peoples, the disabled persons 
in particular. 


Deng Pufang briefed Madame Suharto on the visit and 
performances of the art troupe. He also expressed thanks 
to Madame Suharto for her attention and support to the 
Chinese delegation and the art troupe. 


The Chinese delegation and art troupe started friendly 
visit to Indonesia from April 25. 


During its stay, the delegation paid visits to Indonesian 
Minister of Social Affairs Mrs. Endang Kusuma Intan 
Suweno, Minister of Education and Culture Wargiman 
Joyonegoro, and held talks with the Indonesian Associ- 
ation of Disabled Persons and related organizations. The 
art troupe gave its premiere on April 27th evening at the 
Puri Agung Convention Hall of the five-star Sahid Jaya 
Hotel. 


Securities Joint Venture With Australian 
Company 


OW2704063393 Beijing XINHUA in English 0606 
GMT 27 Apr 93 


[Text] Canberra, April 27 (XINHUA) —CITIC Australia 
Pty Limited and Hambros Australia Limited have 
recently formed CH China Securities Limited to operate 
as an authorized foreign broker on China's stock 
exchanges. 


CH China Securities is believed to be the first joint 
venture stockbroker between a Chinese firm and a for- 
eign owned company. 


CH China Securities, operating from Sydney and Mel- 
bourne, will act as a broker and underwriter of China's 
“B” class shares, dealing with investors in Australia and 
internationally, CITIC sources told XINHUA today. 
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CH China Securities has already been granted a licence 
for the Shenzhen Stock Exchange and an application will 
be made to the Shanghai Stock Exchange. 


Qin Xiao, chairman of CITIC Australia, said that the 
stock markets in China are very young in an establish- 
ment phase and “CH China Securities will secure a 
unique place in this emerging market.” 


Managing director of Hambros Australia Ed Blackadder 
said that the joint venture company capitalizes on the 
unique skills of both organizations. 


“Through Hambros equities, we have well developed 
contacts with investors in Australia and offshore, and we 
want to expand in stockbroking,” he added. 


CITIC Australia is a subsidiary of CITIC Holdings, the 
major financial and investment group in China while 
Hambros Australia is a subsidiary of the 150-year-old 
Hambros, an investment bank in Britain. Its equity 
transaction is rated as one of the top 10 in Australia. 


West Europe 


Qian Qichen To Visit Four European Countries 


OW2704122093 Beijing XINHUA in English 1182 
GMT 27 Apr 93 


[Text] Beijing, April 27 (XINHUA) —Chinese Vice- 
Premier and Foreign Minister Qian Qichen will pay an 
official visit to the Netherlands, Sweden, Italy and 
Germany from May 2 to 13 at the invitation of the 
respective governments of the four countries, announced 
the spokesman for the Chinese Foreign Ministry here 
today. 


Left, Right ‘Cohabitation’ in France Viewed 


HK2704062193 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 14, 5 Apr 93 p 29 


[International Commentary” by Zhang Youhao (1728 
2589 3185): “France's Situation Brought About by the 
Recurrence of ‘Cohabitation’ by the Left and Right 
Wings”’] 

[Text] In the French parliamentary elections in late 
March, the right-wing coalition, mainly comprising the 
Rally for the Republic, led by Jacques Chirac, and the 
Union for French Democracy, led by Giscard d’Estaing. 
won a landslide victory and the ruling Socialist Party 
[SP] suffered a crushing defeat. The SP government 
delivered its collective resignation to President Mitter- 
rand. The right-wing confederation is about to set up a 
cabinet. After the “Republique a deux tetes” between the 
left and right wings from 1986 to 1988, France will 
experience “cohabitation” between a left-wing Socialist 
president and a right-wing coalition premier once again. 
This is bound to further complicate the political situa- 
tion in France. 
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During the election campaign, polls pointed to the likely 
defeat of the SP. But this was too great a disaster: Of the 
577 seats in the new National Assembly, the nght-wing 
coalition won 484 and the SP only got 54, a drastic drop 
of more than 100 seats compared to the previous elec- 
tions. This massive disparity between the left and right 
was somewhat beyond expectations. 


The decisive factor in this general election was the 
economic crisis. Mitterrand was elected president in 
1981, and, after defeating his right-wing rival, was 
reelected head of state for another seven years in 1988. 
In the 12 years from 1981 to now, apart from a two-year 
gap when right-wing premier Jacques Chirac was in 
office, the SP has been in power for 10 years. During 
their rule, the Socialists have made certain achievements 
in promoting social welfare, curtailing inflation, and the 
reversing foreign trade deficit. However, in recent years, 
the French economy has been gradually slipping from 
slow growth into recession, and now finds itself in a deep 
crisis. Its 1992 budget deficit amounted to 226.3 billion 
francs, which is 3.2 percent of GNP. The officially 
published unemployment figure was over 3 million, 
comprising 10.5 percent of the total working population, 
and double the figure in the early eighties, when the SP 
came to power. When added to the approximately 1.5 
million workers currently undergoing vocational training 
and apprenticeships, the number of unemployed in 
France today actually amounts to over 4.5 million. 
Unemployment has become the biggest of all the prob- 
lems plaguing France. 


The frequent recurrence of scandals is another main 
cause of the ruling party's defeat in this election. Laurent 
Fabius, first secretary of the SP and a former premier, 
was sued over the case of infections being spread through 
blood transfusions; Emmanuelli, president of the 
National Assembly, was summoned for questioning in 
connection with suspected corruption; Premier Berego- 
voy, when he was a minister, misused his power to 
procure a FFr | million [French francs] interest-free loan 
for the construction of his personal residence; it was 
recently disclosed that the Presidential Palace had 
tapped reporters’ personal phone calls; and so on and so 
forth. All these incidents have taken away much of the 
SP’s popular support. Furthermore, there are numerous 
factions within the SP and the intraparty struggle had 
intensified, so the French public had to look for a change 
and a large numbers of voters cast “punitive votes.” 


In accordance with the Constitution, Mitterrand picked 
Balladur, a former minister of finance and economy in 
the right-wing coalition, to form a cabinet, but he himself 
will stay in office until 1995 when his term expires. 
However, this second “cohabitation” is somewhat dif- 
ferent from the last one. During the first “cohabitation,” 
the SP had 215 seats in parliament and was very pow- 
erful, but this time, the right-wing coaltion has an 
overwhelming majority. Naturally, however, Mitterrand 
is the president after all and enjoys paramount power in 
state affairs as vested by the Constitution. If the right- 
wing government's policies fail to secure his approval 
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and support, implementation will be very difficult. Fur- 
thermore, Mitterrand has been preparing for a long time. 
Before the elections, he put trusted followers in some key 
state departments and state-owned enterprises. As for 
France’s foreign policy and national defense, Mitterrand 
believes that it is for no one else to meddle in and is a 
“closed area” that must be kept under his exclusive 
control. He will keep a firm hold of France's diplomatic 
power without allowing the right wing to participate. 
Chirac has challenged Mitterrand’s “closed area” and 
claims that the government will formulate and imple- 
ment all policies that concern France, which naturally 
includes foreign and defense policies. This indicates that 
a power struggle between the president and the premier 
during the “cohabitation” period will be inevitable. 


On the part of the right-wing coalition, “sibling nvalry” 
over issues related to the formation of the cabinet, such 
as appointments to such key positions as premier, inte- 
rior minister, finance minister, and president of the 
National Assembly, has started. The two factions refuse 
to concede, are staging a host of intrigues against each 
other, weighing the pros and cons, and conducting back- 
stage deals. However, the biggest headache for the coa- 
lition is still the serious economic problems France is 
facing. Compared to the SP government's policy of 
developing foreign trade, curtailing inflation, and 
reducing financial deficit, the administrative program of 
the right-wing confederation lays more stress on privati- 
zation, lessening burdens on enterprises, increasing job 
opportunities, and lowering interest rates; or, in other 
words, activating economic development by promoting 
the growth of domestic demand. Because the 1995 
presidential election is not too far away, the govern- 
ment’s ability to lift the French economy from rock 
bottom in less than two years is of vital importance to 
their victory in the presidential election. None of the 
rightists have shown much confidence in this. Chirac has 
repeatedly stated that the rightists do not have a “pana- 
cea” to speedily revive the French economy and Bal- 
ladur raised the slogan of: “Achieve initial success in two 
years and reinvigorate the economy in five years.” In 
short, even if the rightists have the power to save this 
desperate situation, it will still be hard for them to make 
major improvements in France’s economic situation 
within in two years. 


As to whether President Mitterrand should go or remain, 
the two right-wing factions are singing different tunes. 
Chirac resolutely demands that Mitterrand should resign 
immediately, in the hope that he himself will be elected 
if a presidential election is held ahead of time. But 
Giscard d’Estaing talks more about how Mitterrand’s 
stay does not contravene the Constitution and that the 
president should make the decision himself. The differ- 
ence in opinion between the two leaders reflects their 
differing considerations regarding the current situation, 
yet they have the same goal to strive toward: the presi- 
dential throne in the Elysee. It is foreseeable that with 
the presidential election drawing near, these two leading 
figures of the right wing, like strange bedfellows, will 
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fight against each other covertly and overtly. Naturally, 
President Mitterrand, who once said that he would 
“never resign” before his term expired, would not let slip 
opportunity to take advantage of their struggle. 


On the SP’s part, Mitterrand and other leaders have lost 
the power to hold sway. Only former premier Michel 
Rocard is still going it alone. In mid-February, he called 
for a union of Socialists, environmentalists, centrists, 
and reformists in the French Communist Party to form 
an broad left-wing coalition. Rocard also poses as the 
natural presidential candidate of the SP for the 1995 
elections. His appeal has been accorded a strong reaction 
from the media, but his plan is certainly difficult to 
execute. At the moment, Socialist morale is low, and 
First Secretary Fabius has even proposed renaming the 
party as the “Social Democratic Party.”” What cannot be 
overlooked is that the SP will be the main opposition 
party in Parliament and will be capable of checking the 
rightists. 

Environmentalists, highly rated in the pre-election polls, 
only got over 7 percent of the vote and failed to get even 
one seat in Parliament after two rounds of balloting. The 
fundamental reason is probably that their objectives are 
too narrow and they are neither able to raise a slogan that 
inspires hope in people or form a complete administra- 
tive program. Environmentalists are unlikely to get any- 
where in French political life for the time being. 


East Europe 


Hungarian Justice Minister Concludes Visit 


Meets With NPC Official 


OW2404171093 Beijing XINHUA in English 1341 
GMT 24 Apr 93 


[Text] Beijing, April 24 (XINHUA) —Lei Jiegiong, vice- 
chairman of the Standing Committee of the National 
People’s Congress (NPC), and Zhang Siging, procurator- 
general of the Supreme People’s Procuratorate of China 
met separately with visiting Hungarian Minister of Jus- 
tice Istvan Balsai here today. 


“China needs a more updated and therefore more perfect 
economic law to meet the situation of rapid economic 
development,” Lei Jieqiong said during her meeting with 
Istvan Balsai and his party. She also briefed the visitors 
on the Basic Law of the Macao Special Administrative 
Area, which was adopted at the First Session of the 
Eighth NPC about a month ago. 


Lei said the basic laws of the special administrative areas 
of Macao and Hong Kong are both in accordance with 
the principle of “one country, two systems” of the 
Chinese Government. 


Istvan Balsai said he believed that the principle of “one 
country, two systems” may help China's reunification. 
He called the principle a “courageous and unique” one 
in the field of international law. 
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During meeting with the Hungarian delegation, Zhang 
Siging briefed them on the functions of the Supreme 
People’s Procuratorate, saying that the legal supervisory 
functions of the organ should be strengthened. 


Istvan Balsai and his party arrived here April 22 as 
guests of the Chinese Ministry of Justice on a five-day 
visit to China. 


Discusses Legal Assistance Agreement 


LD2504181693 Budapest MTI in English 1704 GMT 
25 Apr 93 


[Text] Beijing, April 25 (MTI)}—The Hungarian-Chinese 
legal assistance agreement is expected to be signed this 
year, Hungarian Minister of Justice Istvan Balsai told 
MTI. 


The minister concluded his official visit to Beijing over 
the weekend. 


Balsai held talks with Minister of Justice Xiao Yang, 
Chief Public Prosecutor Zhang Siqing, Vice-President of 
the Supreme Court Hua Liankui, and Professor of Law 
Lei Jieqiong, deputy chairman of the Chinese Parlia- 
ment’s Permanent Committee. 


The draft of the legal assistance agreement, worked out 
in 1988, extends to civil and criminal law. The Hun- 
garian side has now raised the idea of extending the force 
of the agreement to family law, and extradition cases. 


The minister of justice said it was his impression that the 
Chinese side was inclined to include extradition affairs, 
however, it was hesitant in the matter of family law. 


Balsai said his negotiating partners showed interest for 
the Hungarian experiences related to legislation on pni- 
vatisation, steps against dishonest economic competi- 
tion, and consumer interest protection. 


The Hungarian minister of justice noted that his visit 
had a political nature as well, alongside a professional 
one. He said his partners evaluated bilateral relations as 
good, and termed Hungary a tranquil country as com- 
pared to the whole of the central-eastern European 


region. 


Romania’s Melescanu Stresses Economic Ties 


AU2704072193 Bucharest ROMPRES in English 1645 
GMT 26 Apr 93 


[Text] Bucharest ROMPRES, 26/4/1993—A meeting 
between representatives of Romanian companies and 
Chinese companies took place in Beijing on Sunday [25 
April]. The meeting was attended by Teodor Melescanu, 
minister-secretary of state, minister of the foreign affairs 
and Emil Cojocaru, secretary-general of Romania's 
Chamber of Commerce and Industry, and by represen- 
tatives of the leadership of the Ministry of Foreign 
Economic Relations and Trade and of the Ministry of 
Foreign Affairs, for the Chinese party. 
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The Chinese party expressed the desire of China’s Gov- 
ernment to develop the commercial and economic coop- 
eration relations with Romania in various mutually 
convenient patterns. 


Teodor Melescanu said the visit in Beijing of an impor- 
tant economic delegation consequent to his own visit 
pointed to the importance that Romania assigned to the 
economic cooperation with the People’s Republic of 
China. 


The Romanian foreign minister also underlined the 
Romanian Government’s willingness to boost the eco- 
nomic relations with China in patterns which would 
come to be identified by the two countries’ companies 
interested in a wide cooperation beneficial to the both 
parties. 


The Romanian dignitary invited the Chinese represen- 
tatives to come in Romania with joint companies, cap- 
ital investments, either in trade or in production sector, 
as well as to promote cooperation on third markets for 
the benefit of both parties. 
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Qian Qichen Meets Romanian Foreign Ministes 


OW2804101193 Beijing XINHUA in English 0938 
GMT 28 Apr 93 


[Text] Beijing, April 28 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met and held 
friendly talks here this afternoon with Teodo. Viorel 
Melescanu, visiting Romanian minister of siaie and 
minister of foreign affairs. 


During the meeting, Melescanu asked Qian to convey to 
Chinese Premier Li Peng an oral message ‘rom Roima- 
nian President Ion Iliescu. Melescanu also passed to 
Qian a letter from Romanian Prime Minister Nicolae 
Vacaroiu addressed to Premier Li. 


Qian Qichen conveyed to Melescanu Premier Li's oral 
messages to Romania's president and prime minister. 


Before today’s meeting in Beijing, Melescanu and his 
party made a two-day visit to Nanjing, the capital of 
eastern Jiangsu Province. The Romanian delegation will 
leave here for home later today. 
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Political & Social 


Jailed Dissident Prevented From Doctorate Work 


HK280405 1293 Hong Kong THE STANDARD in 
English 28 Apr 93 p 10 


[By Agnes Cheung] 


[Text] Jailed Chinese dissident Chen Ziming is being 
prevented from doing a doctorate study in prison, 
according to his wife, Wang Zhihong. 


Wang said Chen’s application to the Graduate School of 
the People’s University of China to do a doctorate degree 
had been held back. 


But she said there was also no advice whether his 
application for admission was rejected. 


“We also hope to have more people's support so that 
Chen Ziming can obtain permission smoothly to carry 
out his studies for a doctorate degree, and have the 
conditions for his study and research improved,” Wang 
said. 

The 41-year-old Chen, who was imprisoned for |3 years 
for allegedly instigating the 1989 pro-democracy move- 
ment, had planned to do a doctorate degree in Chinese 
modern history with the People’s University. 


Wang did not say how Chen's application was obstructed 
but said she was still trying hard to get Chen admitted to 
the university. 


A Chinese source said some leftist scholars at the Peo- 
ple’s University opposed Chen's admission and deliber- 
ately made it difficult by demanding written approval 
from the State Education Commission. 


Wang said she hoped there were other colleges willing to 


accept Chen for doctorate degree through correspon- 
dence or thesis. 


‘Cadre Capitalism’ ‘Biggest Threat’ to Future 


HK2804071793 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 93 p 21 


[Article by Willy Wo-lap Lam] 


[Text] The bursting of the gigantic bubble called Dagi- 
uzhuang, “China's richest village”, has highlighted the 
biggest threat to China's future—cadre capitalism. 


Daqiuzhuang, a conglomerate of collective enterprises 
that is a kingdom unto itself, has long been hailed by 
patriarch Deng Xiaoping as the mecca of his open-door 
policy. 

Earlier this month, Yu Zuomin, the Chairman and Party 
Secretary of the Daqiuzhuang Agriculture, Industry and 
Commerce Corp, which is about two hours’ drive from 
Tianjin, was detained for allegedly sheltering culprits 
who tortured an employee to death last December. 
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The disgrace of Yu, described as a good friend of Deng 
and such other power-brokers as former National Peo- 
ple’s Congress (NPC) chairman Wan Li, has triggered 
calls for investigation into how the village-empire 
became a muilti-billion-yuan fiefdom of the Yu clan. 
While there is no evidence linking Deng, Wan or their 
households with the Daqiuzhuang mess, it 1s well known 
in business circles that Yu, an NPC member and a 
veteran “proletarian hero”, was on extremely cosy terms 
with the heads of several ministries. 


Persistent reports in the Hong Kong and Taiwan press 
said Yu had acquired state-rationed raw material, 
including steel and building material, from the minis- 
tries and then sold them at a huge profit to units that do 
not have access to government-controlled supplies. Yu 
also built Dagiuzhuang into a fortress for his family, 
many of whose members hold senior positions in the 
corporation. Senior Tianjin police looking into the tor- 
ture case were reportedly harassed by Yu's heavily 
armed guards. 


The state security apparatus has not explained why they 
did not take action against Yu last December. Cynics 
said it might be to do with the slogan pasted on the wall 
of every Daqiuzhuang house: “Xiaoping, we salute you.” 


The Daqiuzhuang scandal has opened people's eyes into 
other cases of cadre capitalism, or senior officials and 
their “princelings” trading their connections for huge 


Take for example, the much-heralded Capital Iron and 
Steel Works in Beijing, known as Shougang. Noted for 
the success of its contract responsibility system, Shou- 
gang has been hailed by Deng as the pace-setter for state 
enterprises that have learnt “how to swim in the sea of 
supply and demand.” 


No allegations of peccadilloes, let alone corruption, have 
been levelled against Shougang executives, including 
chairman Zhou Guanwu, a former NPC member and a 
long-time Deng crony. Since the patriarch paid a much- 
publicised visit to the steel mill on May 22, 1992, 
however, there have been innuendoes galore about pos- 
sible influence peddling. 


A Chinese source said one of Deng’s three daughters, an 
“informal consultant” to Shougang, was instrumental in 
persuading the ailing patriarch to call on the company. 


After lavishing eulogies on the contribution made by 
Zhou, Deng personally approved several autonomous 
powers to be granted Shougang. They included permis- 
sion to set up a bank, to open branches in Hong Kong. 
and to invest overseas. 


Informed sources said several ministries, including the 
People’s Bank of China and the State Planning Commis- 
sion, were puzzled by the Deng dispensation, no other 
enterprise in China has been—given such freedoms. [as 
published] 
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Since the Deng visit, the Chinese media have printed 
scores °f stories praising Shougang. None of them men- 
tioned that Ms Deng was a lobbyist for the conglomerate. 


The third instance of “cadre capitalism” cited by Beijing 
intellectuals has to do with the dealings between two 
other powerful clans: those of the late vice-president 
Wang Zhen a.id “red capitalist” Rong Yiren. 


Ethical, though not necessarily legal, questions were 
raised at the NPC last march (1993) when Rong suc- 
ceeded Wang as state vice president. Cynics suspected a 
subtle case «. “money in exchange for power” when they 
learned that, upon Rong’s retirement this month froni 
the chairmanship of China International Trust and 
Investment Corp (CITIC), Wang's son, Wang Jun, had 
become the frontrunner to head the multi-billion-yuan 
empire. 


Proponents of clean government and clean business have 
been particularly disturbed by signals that Deng might 
have given up his long-standing battle against cadre 
capitalism. 


As late as 1988, the patriarch condemned the mixture of 
party and mercantile interests. He ordered that outfits 
run by cadres or princelings be closed down, “beginning 
with Kanghua, my son's (Deng Pufang’s) company.” 
Since late 1992, however, Deng has advocated the fusion 
of the party, government and business, which he sees as 
a prerequisite for the CCP’s [Chinese Communist Party] 
survival. 


During the NPC, Deng defended his goal of party 
functionaries taking up senior posts in government and 
in corporations: “A key reason why the former Soviet 
party disintegrated was because it was divorced from the 
government process and from business interests.” 


Equally problematic is the fact that the leadership has 
put the police-judicial apparatus even more firmly in the 
hands of the party, whose Political and Legal Commis- 
sion calls the shots in big legal cases. Party predominance 
even in the juridical process would seem to militate 
against vaunted efforts by Beijing to step up its anti- 
corruption campaign. 


Thanks to the speedy development of the socialist 
market economy in the past 18 months, most quasi- 
capitalistic cadres have internationalised their opera- 
tions by setting up branches in Hong Kong, the Asia- 
Pacific region, and North America. 


While the influx of mainland money will be pivotal for 
maintaining Hong Kong's prosperity in the run-up to 
and after 1997. the invasion of cadre capitalism could 
spoil the territory's famous formula of success: a rela- 
tively high degree of freedom of competition and 


equality of opportunity. 


Many local executives fear that, because of their access 
to the top leadership, the red capitalists might become a 
privileged business class in Hong Kong. Most Hong 
Kong tycoons have already formed strategic alliances 
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with the princeling CEOs. Which means that post-1997 
Hong Kong businessmen, including expatriates, who do 
not have a special connection to the cadre entrepreneurs 
might find themselves frozen out. 


New XINHUA Vice Presidents Appointed 


OW2804 111393 Beijing XINHUA in English 1059 
GMT 28 Apr 93 


[Text] Beijing, April 28 (XINHUA)}—Xia Zanzhong, 
Nan Zhenzhong and Zhang Baoshun have been 
appointed vice-presidents of the XINHUA NEWS 
AGENCY, according to a decision by the State Council. 


State Must Oversee University Name Changes 


OW2704213793 Beijing XINHUA in English 1345 
GMT 27 Apr 93 


[Text] Beijing, April 27 (XINHUA)}—The State Educa- 
tion Commission says that universities cannot unilater- 
ally decide to change their names. 


The commission has pointed out in a circular that some 
departments, local government and universities recently 
changed the names of the universities without the com- 
mission's approval. 


The circular says that the tendency has resulted in some 
bad effects and confusion. 


It reiterates that name changes are important and must 
be undertaken under the guidance of state policy. 


It says that if a university's name has to be changed, the 
university must make application to the State Education 
Commission for approval. 


Daily Reports Peng Chong'’s NPC Work Report 
HK2704061093 Beijing RENMIN RIBAO in Chinese 5 
Apr 93 p 3 


[XINHUA report: “Report on the Work of the National 
People’s Congress (NPC) Standing Committee Deliv- 
ered at the First Session of the Eighth NPC on 20 March 
1993 by Peng Chong, Vice Chairman and Concurrently 
Secretary General of the NPC Standing Committee”} 


[Text] Fellow deputies: 


Entrusted by the Seventh National People’s Congress 
[NPC] Standing Committee, I now present to this ses- 
sion a report on the main tasks this standing committee 
has done over the past five years. 


The Seventh NPC’s five-year term of office saw this 
country continuing to march on the road of socialism 
with Chinese characteristics. Over the past five years, the 
Standing Committee has persistently followed the direc- 
tion of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the party's 
basic line; taken the task of ensuring and expediting 
reform and opening up as its prime duty, and the 
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enhancement of socialist and the develop- 
ment of a legal system as its fundamental task; upheld 
and made persistent efforts to perfect the system of 
people’s congress; performed in real earnest the duties 
and responsibilities the constitution has vested in it, thus 
making new progresses in the fields of Ievislation, super- 
vision, and system development; and ¢..3ured and pro- 
moted the smooth progress of socialist modernization as 
well as reform and opening up. 


1. Make Legislation Work Better Planned, Quicken 
Legislation 


To suit the needs of reform, opening up, and socialist 
modernization, the Seventh NPC Standing Committee 
has made the legislation work better planned. A five-year 
plan for legislation was drawn up in 1988. The legislation 
plan was revised in 1991, confirming the necessity of 
completing the drafting of a batch of laws and stepping 
up the studies of these draft laws. The Standing Com- 
mittee strengthened leadership over and centralized 
coordination of the legislation work. Three legislation 
work meetings were called to supervise and examine the 
drafting of law bills, and measures were taken to assign 
tasks, decide on personnel lineup, and fix the schedule 
for the drafting of bills that were covered by the legisla- 
tion plan; resources of different sectors were organized to 
play a part in law drafting; and successful cases and 
experience of foreign countries in legislation were drawn 
for reference. These actions taken helped speed up 
legislation. Over the past five years, the NPC and its 
standing committee have adopted the constitution 
amendment bill, 59 laws, and 27 decisions on legal 
issues—87 items in all—of which 62 were passed by the 
Standing Committee itself. The formulation of or 
amendment to these laws have promoted the develop- 
ment of different aspects of the socialist construction. 


The constitution is the state's fundamental law which is 
of extreme importance to state affairs. In the wake of 
constant development of socialist modernization and 
reform and opening up in China, revising and supple- 
menting some provisions of the constitution has become 
necessary. Certain articles and sections of the constitu- 
tion were amended in 1988 to recognize the role of the 
private economy and to allow the assignment of the right 
to use of land according to the law, which have had a 
positive influence on reform and opening up, as well as 
on economic construction in the country. This year, after 
careful discussion and examination, the NPC Standing 
Committee decided to submit the draft bill on amending 
part of the constitution to this session for discussion and 
examination. This constitution amendment bill, once 
passed, will play an important role in this country’s 
efforts to build socialism with Chinese characteristics. 


The Standing Committee has always regarded the for- 
mulation of laws related to economic construction and to 
reform and opening up as a focal point of the legislation 
work. As far as this is concerned, 21 economic laws have 
been formulated. The major items of these are laws of 
great influence on economic construction, reform, and 
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opening up; namely, the Law Governing Industral 
Enterprises Under the Ownership by the Whole People, 
the Law Governing Sino-Foreign Cooperative Business, 
the PRC Income Tax Law for Enterprises With Foreign 
Investment and Foreign Enterprises, the Maritime Law, 
the Law Governing the Levying of Taxes, the Law on 
Product Quality, and the Railway Law. To perfect 
China’s civil procedural system and to expedite the 
development of the socialist commodity economy, the 
Civil Procedure Law (for trial implementation) was 
supplemented and amended. In accordance with the new 
circumstances arising in the wake of economic develop- 
ment and reform and opening up, the Land Administra- 
tion Law, the Law Governing Chinese-Foreign Joint 
Ventures, the Environmental Protection Law, and the 
Patent Law have been amended and modified. The 
Standing Committee also examined and discussed the 
drafts of the Company Law, the Basic Law for Agricul- 
ture, and the Law on Scientific and Technological 
Advancement. Meanwhile, the standing committee 
passed and ratified 40 conventions, treaties, and agree- 
ments concluded with foreign countries, thus expediting 
the opening up process, as well as international exchange 
and cooperation. 


The Standing Committee has attached importance to the 
formulation of laws that are aimed at safeguarding civic 
rights. In this connection, the Law Governing Assem- 
blies and Demonstrations and the Trade Union Law, 
which are to safeguard the citizens’ political freedom and 
rights, were formulated; the Administrative Procedural 
Law was formulated, and an administrative procedure 
system was introduced to protect the legitimate rights 
and interests of citizens and organizations; and some 
other laws were also formulated, including the Copyright 
Law, the Law for Protection of Women's Rights and 
Interests, the Law for Protection of Minors, the Law for 
Protection of the Rights and Interests of Returned Over- 
seas Chinese and Their Dependents, and the Law for 
Protection of Disabled People. The formulation of all 
these laws provides a legal guarantee for the exercise of 
civic rights prescribed by the constitution. 


The Standing Committee adopted the decisions on step- 
ping up overall management of social order, on banning 
drugs; on punishment on criminal elements who 
smuggle, manufacture, sell, and distribute obscene arti- 
cles; or severely punishing criminal elements who 
abduct and kidnap women and children; and on strictly 
banning prostitution, thus safeguarding good social 
order and social stability. To defend the regime of the 
people’s democratic dictatorship and the socialist 
system, the Standing Committee also formulated a State 
Security Law. 


Both the formulation of the Basic Law of the Hong Kong 
Special Administrative Region [SAR] and the submis- 
sion of the draft of the Basic Law of the Macao SAR to 
this NPC session for discussion and examination are of 
great significance. These two events have embodied the 
great idea of “one country, two systems,”’ which is 
conducive to the safeguarding of national sovereignty 
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and the prosperity and stability of Hong Kong and 
Macao, thus accords with the fundamental interests of all 
the Chinese people, including Hong Kong and Macao 
compatriots. 


2. Carry Out Inspection of the Implementation of Law, 
Improve Supervision 


China has made some progress in the enforcement of 
laws in recent years. However, the practices of ignoring 
laws, failing to strictly enforce laws, or even those of 
superseding laws by the authorities’ instructions and 
overriding of laws by power, remain quite a serious 
problem in some localities and departments, arousing 
strong grievances among the public. To cope with this 
situation, the Standing Committee has expressly put 
forth that it is necessary to attach equal importance to 
both formulation of laws and supervision and inspection 
of enforcement of laws. This is an important measure to 
promote the socialist democracy and legal system and to 
the enhancement of government according to the law. In 
the past five years, with the support by local people’s 
congresses, the NPC Standing Committee and other 
special committees conducted 53 operations to inspect 
the implementation of 31 law. and six decisions. From 
last year onward, reporting the inspection of the enforce- 
ment of laws has been included in the agenda of every 
Standing Committee meeting, and such reports have 
been conscientiously examined and discussed. Depart- 
ments concerned have been urged to deal with problems 
revealed by the inspection of law enforcement. 


The Standing Committee adopted a resolution on car- 
rying Out propaganda and education on the legal system 
in depth and heard reports on the drive to spread 
knowledge about laws. On the occasion of the 10th 
anniversary of the promulgation of the current Consti- 
tution, a series of functions to mark the event and 
activities to publicize the constitution were organized, 
thus enhancing the sense of Constitution and the concept 
of acting according to the law among the public. Through 
supervision, actions have been taken to redress some 
cases of violation of laws and to ensure that laws are 
observed and implemented. Over the past five years, the 
concerned Standing Committee working organizations 
have processed and replied to 520 inquiries about the 
enforcement of laws. More than 390,000 letters from the 
public have been processed; more than 60,000 people 
who called the NPC organizations concerned have been 
received; more than 700 unjust, false, and wrong verdicts 
have been reversed; and more than 400 cases of violation 
of discipline exposed by the masses have been hafidled. 
All these efforts have greatly contributed to pre trving 
the dignity and integrity of the legal system gnd safe- 
guarding the appropriate implementation of tKe laws. 


3. Step Up Development of Systems, F@sward the 
Process of Regulating the Operation of the Standing 
Committee With Standardized Procedures 


Acting strictly according to the regulations and proce- 
dures stipulated by laws is an important characteristics 
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of the operation of the NPC. Democracy can hardly be 
realized without some set procedures. It is necessary to 
attach importance to the development of a set of proce- 
dures for democratic practice. This is not only a require- 
ment for democracy but also a need that must be met in 
the development of a sound legal system. In the past five 
years, the Standing Committee has mainly established 
the following systems: 


First, certain stipulations have been set on supervision in 
terms of procedures and systems. A main achievement is 
that it has become a regular practice for the Standing 
Committee to hear, examine, and discuss work reports 
presented by the State Council, the Supreme People’s 
Court, and the Supreme People’s Procuratorate, with the 
focus placed on economic construction and other hot 
spots of public concern. In the past five years, the 
Standing Committee heard, examined, and discussed 39 
reports on agriculture, education, science and tech- 
nology, foreign economic relations and trade, social 
order, the struggle against corruption, the antiflood and 
disaster relief operation, the development of tertiary 
industry, and the reform of the economic structure. It 
has also become a regular practice for the Standing 
Committee to hear a report on the implementation of the 
economic plan and budget in the third quarter of each 
year. As far as the supervision over judicial and procu- 
ratorial organs is concerned, it has become a rule that the 
supervision should be exercised by the means of hearing 
reports, making inquiries, querying, or even conducting 
investigations into specific cases; the Standing Com- 
mittee will not directly handle specific cases, but will let 
the court and procuratorate redress wrong verdicts in 
accordance with legal procedures, so as to ensure that the 
court and procuratorate can better exercise the judicial 
and procuratorial power independently. All these stipu- 
lations have further standardized the operation of the 
Standing Committee regarding supervision. 


Second, the deputies’ working system has been 
improved. The Deputy Law was formulated, concretely 
providing for the status, rights, and obligations of depu- 
ties. The system has been preserved, by which the NPC 
Standing Committee and local people’s congress 
standing committees are to jointly keep in touch with 
NPC deputies. Some NPC deputies are invited to attend 
every NPC Standing Committee meeting as nonvoting 
participants. Inspection tours in different forms have 
been arranged for NPC Standing Committee members 
and NPC deputies to solicit opinions from among the 
public and to find out their demands. 


Third, a system has been gradually developed soverning 
the examination, discussion, and processing of bills and 
proposals brought forward by deputies. The NPC rules 
of procedure have provided some specific stipulations 
on the presentation, examination, and discussion of bills 
by deputies, as well as on the processing of the sugges- 
tions, criticisms, and opinions put forth by deputies. A 
total of 2,226 bills have been raised by deputies since the 
First Session of the Seventh NPC. Of these bills, 437 
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have been examined and discussed by special commit- 
tees concerned, and the bill examination reports thereof 
have been adopted by the Standing Committee; while 
the remaining |,789 bills have been treated as proposals 
and passed on, together with 17,693 suggestions, criti- 
cisms, and opinions raised by deputies, to the depart- 
ments concerned for processing, and all the deputies 
concerned have received a reply. In order to improve the 
quality of processing and to put the processing work on 
a systematic basis, the Standing Committee’s general 
office has held a few forums on the processing of 
deputies’ suggestions and proposals. 


Fourth, the rules of procedure and different types of 
working regulations were formulated. The NPC rules of 
procedure have been formulated, further standardizing 
the democratic procedures for the NPC to perform 
duties and exercise power. The rules of procedure for 
Standing Committee chairman and vice chairmen meet- 
ings were formulated, clearly providing for the proce- 
dures for the meetings of Standing Committee chairman 
and vice chairmen to discuss and make decisions. Var- 
ious special committees formulated their working rules 
or rules of procedure, concretely defining and providing 
for the duties and responsibilities of each committee, 
their organizational structures, meeting systems, and 
operational forms. The working procedures for the NPC 
Standing Committee Secretariat and the rules of proce- 
dure for the secretary general’s office were also formu- 
lated. The regulations governing the information release 
procedures for the NPC Standing Committee were for- 
mulated and an information release system has been 
established. In addition, an auditor system for Standing 
Committee meetings has been introduced. The formula- 
tion of all these rules of procedure and working regula- 
tions has helped improve the efficiency of Standing 
Committee meetings and functions. 


The Standing Committee has also strengthened the study 
and propaganda of the people’s congress system, and 
enhanced the understanding of the people’s congress 
system among the vast number of cadres and masses. A 
best news report election was held. A forum on the study 
and propaganda of the people’s congress system was 
held. An NPC cadres training center has been set up, and 
an initial system for training NPC cadres has been 
established. In the future, the training program may also 
be extended to cover cadres appointed by the NPC 
Standing Committee. 


4. Various Special Committees Have Worked Hard To 
Perform Their Duties and To Do a Good Job in All 


Special committees are the NPC’s permanent opera- 
tional organs, and they are under the leadership of the 
NPC Standing Committee during the adjournment of 
the NPC. There are seven special committees under the 
current NPC, and 74 percent of NPC Standing Com- 
mittee members serve on special committees. While 
constantly perfecting their various systems, the special 
committees have done a great deal of work in studying, 
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examining, discussing, and drafting bills and in legis- 
lating, supervising, and contacting deputies, thus playing 
an important role. 


The special committees have been active in legislation. 
Special committees concerned have drafted and 
amended a number of laws. All special committees have 
been maintaining closer ties with departments in charge 
of the drafting of laws, and always keeping informed of 
the drafting and amendment of law bills. They have also 
tried to keep abreast of the situation, have studied 
specific issues, and made preparations for examination 
and discussion of bills, by the means of special surveys, 
feasibility studies, and forums. The special committees 
have conscientiously carried out inspection of the 
progress in the enforcement of laws, heard work reports 
by departments concerned of the State Council, the 
Supreme People’s Court, and the Supreme People’s 
Procuratorate, and assisted the Standing Committee in 
exercising the power of supervision according to the law. 
The special committees have also strengthened their ties 
with deputies and the corresponding committees of local 
people’s congresses. In this connection, they have held a 
number of forums to solicit from among deputies opin- 
ions on bills and other works. 


5. Persist in Acting According to the Law, Do a Good 
Job in Organizing Elections of Deputies to the People’s 


Congress 


The election of deputies to the local people's congress is 
a real opportunity for hundreds of thousands of people 
to practice socialist democracy and an important 
channel for them to exercise their right as the masters of 
the country. Over the past five years, two elections of 
deputies were held in the country, with the conscientious 
coordination, appropriate arrangements, as well as guid- 
ance and support offered by the Standing Committee 
and its operational organs. The Standing Committee has 
reiterated that it is necessary to give full play to democ- 
racy, act strictly according to the law, and do a meticu- 
lous job in the election of deputies. In particular, it is 
necessary to uphold the election system where the 
number of candidates exceeds the number of seats and 
the system by which the electors and deputies jointly 
nominate candidates; the mass line has been stressed to 
ensure that candidates are nominated through thorough 
discussion among the public; the practice and experience 
have been recommended and popularized, whereby can- 
didates are recommended by various means; and it has 
been emphasized that the will of electors and deputies 
must be respected and that the outcome of legal elections 
must be accepted as final. The Standing Committee has 
resolutely redressed whatever acts violate the principle 
of democratic election and the procedures as prescribed 
by the law. Thanks to the direct intervention by the NPC 
Standing Committee, several cases of violating the Elec- 
tion Law and the Law Governing Local Organizations 
were redressed, thus ensuring the smooth process of 
elections of deputies to people’s congresses. 
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6. Play an Active Part in Foreign Affairs, Promote Ties 
and Cooperation With Foreign Parliaments 


For the people’s congress, foreign affairs form an impor- 
tant component part of the country’s foreign relations. 
The Standing Committee has upheld a foreign policy of 
independence i id peace; pursued the principle of 
making as many friends as possible, making more efforts 
to win support, and enhancing mutual understanding 
and cooperation; and promoted ties with foreign parlia- 
ments. Over the past five years, the NPC Standing 
Committee and the NPC’s special committees sent 67 
delegations to visit 123 countries and foreign parlia- 
ment-related organizations. In the meantime, they enter- 
tained 204 parliamentary delegations from 148 countries 
and parliament-related organizations; and attended 37 
international meetings, including all the congresses of 
the world parliament alliance and its special conferences, 
the Third Congress of the Asian Parliament Members’ 
Forum on Population and Development, and the 
Meeting of the Asia-Pacific Parliament Members’ 
Forum. So far, the NPC has established ties with the 
parliaments of more than 130 countries, and set up 
interparliamentary friendship groups with 27 countries. 
Meanwhile, the NPC Standing Committee and its spe- 
cial committees have made necessary representations to 
certain foreign governments, parliaments, and interna- 
tional parliamentary organizations in protest against 
their interference in China’s internal affairs. Taking the 
initiative in promoting foreign relations, the NPC 
Standing Committee has expedited the development of 
in?ional relations and played a positive role in safe- 
guarding world peace and developing cooperation 
between China and foreign countries in the fields of 
economy, science and technology, culture. and educa- 
tion. At the same time, we for our part have learned 
some valuable experiences from intercourse with foreign 
parliaments. 


Fellow deputies: 


The Constitution provides that the NPC is the highest 
organ of state power and the NPC Standing Committee 
is its permanent body. Through the concerted efforts by 
all the Seventh NPC Standing Committee members, this 
Standing Committee has made new progress in its work 
and fulfilled its historical mission. But what we have 
done is still much short of the requirements set by the 
constitution and what the people have expected of us, 
and there are still many shortcomings and deficiencies in 
our work. In the main, our economic legislation has 
failed to suit the needs of the developing situation, we 
have not tried hard enough to curb certain practices 
violating the constitution and laws, and we have not 
done well enough in keeping in touch with deputies and 
local people’s congress standing committees. All these 
should be brought to our close attention and be resolved 
in the future. 


Inspired by Comrade Deng Xiaoping’s important 
remarks made during his trip to the south early last year 
and by the spirit of the 14th party congress, our country’s 


economic construction and retorm and opening up have 
entered a new flourishing stage. At present, all the people 
throughout the country are seizing this favorable oppor- 
tunity to speed up reform, opening up, and moderniza- 
tion, and are striving hard to make big strides 1n estab- 
lishing a socialist market economic structure in the next 
five years, to further the opening up process in breadth 
and depth, to upgrade the national economy, and to 
fulfill the target of quadrupling the country’s GNP ahead 
of schedule. To suit the needs of the reform of the 
economic structure and to keep up with economic devel- 
opment, we must actively expedite the reform of the 
political structure to bring about a substantial develop- 
ment of socialist democracy and the legal system. Pro- 
moting socialist democracy and the legal system is our 
country’s fundamental, long-tern goal, and the establish- 
ment of the socialist market economic structure needs 
the support by a sound legal system. In this regard, the 
NPC and its Standing Committee are undertaking a 
great mission. Some laws that are badly needed for 
regulating the behavior of economic entities in the 
market, safeguarding order in the market economy, and 
perfecting macroeconomic regulation and control have 
not yet been formulated. Therefore, we must lose no 
time in speeding up legislation. The Standing Committee 
must also strengthen inspection and supervision of the 
enforcement of laws—in particular, the constitution. It is 
necessary to continue to strengthen the development of 
the Standing Committee's organizational system, the 
building of special committees. ties with deputies and 
local people's congresses, and give a fuller play to the role 
of deputies. Over the past five years, local people's 
congresses have been playing a very active role and made 
remarkable progress. The Standing Committee must 
learn from the experience and practices of local people's 
congresses and work together with them to improve the 
performance of the people's congress. We believe that 
the Eighth NPC Standing Committee will do a still better 
and more fruitful job, and make more and greater 
contributions to quickening reform, opening up, and 
socialist modernization. 


Ding Guangen Speech at RENMIN RIBAO 
Meeting 

OW 2804111893 Beijing ZHONGGUO JIZHE in 
Chinese No 3, 15 Mar 93 pp 4-9 


[Comrade Ding Guangen’s Speech at a Work Meeting 
of RENMIN RIBAO Domestic Reporters—1!9 February 
1993”) 


[Text] RENMIN RIBAO planned to hold a work 
meeting for its domestic reporters and Comrade Shao 
Huaze asked me to meet everyone attending the meeting. 
I am here today first to extend my regards to everyone 
and, second, I wish to take this opportunity to exchange 
some views with you 


I read a brief report on the meeting's proceedings and 
had discussions with some comrades; I think the meeting 
was very successful. Everyone attending the meeting had 
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their minds emancipated and spoke freely at the 
meeting; they offered many good opinions on how to 
publicize in depth the 14th CPC National Congress 
guidelines, how to carry through the guidelines of the 
national forum of the heads of propaganda departments, 
how to manage RENMIN RIBAO well, how to improve 
journalistic propaganda work, and on other issues. What 
especially made me happy was that everyone’s mentality 
was good, showing enthusiasm for moving ahead. 


Over the past few years, RENMIN RIBAO has made 
good progress in its work. Since Comrade Xiaoping 
made important remarks during his inspection tour of 
southern China early last year, RENMIN RIBAO has 
publicized the theory of building socialism with Chinese 
characteristics; publicized the party’s basic line; publi- 
cized reform, opening up, and modernization; reflected 
the masses’ wishes and aspirations; conveyed all kinds of 
information; and done a great deal of work. Since the 
14th CPC National Congress, everyone in RENMIN 
RIBAO has united together; worked in high spirits; and, 
with great political enthusiasm, has written articles, 
reports, and commentaries, has improved the paper's 
page layout, and has earnestly publicized and carried 
through the 14th CPC National Congress’ guidelines, 
thereby playing an active role. 


RENMIN RIBAO is the organ of the party Central 
Committee, the newspaper with the largest circulation in 
China, as well as one of the world’s most influential 
newspapers. It is not only an important media for the 
large number of cadres and the broad masses to under- 
stand the party Central Committee’s guidelines, it is also 
an important ““window” for the outside world to learn 
about and observe China. The party Central Committee 
has always placed importance on running RENMIN 
RIBAO well; Comrade Mao Zedong, Comrade Deng 
Xiaoping, and Comrade Jiang Zemin all have given 
important instructions on running the paper. The high- 
lights of work for this year set by the CPC Central 
Committee Political Bureau Standing Committee specif- 
ically called for truly strengthening the work of televi- 
sion, broadcasting, news agencies, and party newspapers, 
especially RENMIN RIBAO. The “Main Points for 
Propaganda Work for 1993,” which have been approved 
by the central authorities, also stress the need to further 
improve party newspapers at both the central and pro- 
vincial levels, particularly RENMIN RIBAO. The com- 
rades of RENMIN RIBAO should be fully aware of their 
heavy responsibility and, following the central authori- 
ties’ guidelines, should emancipate their minds, seek 
truth from facts, make use of the paper's resources, 
demonstrate the paper's characteristics, improve the 
paper’s role in providing guidance, and enhance the 
paper’s authoritativeness, to enable the paper to make 
major progress in its work in the new year. 


Currently, propaganda and ideological work is looking at 
a very good opportunity. Seizing this opportunity to 
improve RENMIN RIBAO and journalistic propaganda 
work is an important task facing us. I am not familiar 
with journalistic work, I have never studied journalism, 
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I have never been a news reporter, and I have never 
worked for any newspapers. But, as a newspaper reader 
for 50 years, especially a faithful reader of RENMIN 
RIBAO, and following the 14th CPC National Congress 
guidelines, I would like to express my views and offer 
some suggestions on journalistic and propaganda work 
and discuss them with each of you. 


1. Take the Theory of Building Socialism With Chinese 
Characteristics as the Basic Principle, Serve the People, 
and Serve Socialism 


News propaganda work is an important component of 
the party’s work. Taking Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the guiding principle in serving the people and serving 
socialism is the party's fundamental demand on news 
propaganda. News propaganda work must adhere to the 
spirit and principle of the party in the new period and 
maintain political unanimity with the party Central 
Committee in line with this guiding principle, which is 
the most important key in doing a good job in news 
propaganda work. If we can firmly grasp this key, we will 
be able to adhere to the correct onentation and mobilize, 
guide, unite and encourage the masses to work hard in 
building socialism with Chinese characteristics in a still 
better way. 


The 14th CPC National Congress has clearly put forward 
the need of arming the whole party with the theory of 
building socialism with Chinese characteristics. Our 
journalists must consider the publicizing of this theory as 
the most important task. Various news reporting units 
must formulate plans, make arrangements and employ 
various means and forms to publicize the main contents, 
profound meaning and important role of this theory in a 
solid and lively manner and not in a superficial and 
hackneyed fashion. Our propaganda work must be 
closely linked to the actual things in reform and con- 
struction and to the people's actual thinking. We should, 
through publishing a series of good articles, commen- 
taries, and reports, help people thoroughly understand 
and grasp the spiritual essence of this theory; guide and 
promote various tasks in a better way; and turn this 
spiritual power into a great material force to accelerate 
reform, opening up and the modernization drive. 


The party’s basic line of “one center, two basic points” 
was formed under the guidance of the theory of building 
socialism with Chinese characteristics, which represents 
the fundamental interests of the people. To serve the 
people and serve socialism, news propaganda work must 
firmly adhere to the party's basic line. News propaganda 
work must be subordinated to and serve the central task 
of economic construction, and lay stress on publicizing 
economic construction in all news reporting. Centering 
on the work of economic construction, we should prop- 
erly publicize the four cardinal principles and reform 
and opening up, as well as publicizing the construction of 
the material and spiritual civilizations. We must be on 
the alert for right tendencies, but also and mainly for 
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“left” tendencies. Through solid and effective propa- 
ganda, we should shift the focus of the whole party and 
people of the whole country to the building of socialist 
modernization and promoting economic development 
and the all-round progress of the society. In the past 
several years, news propaganda work has accumulated 
many experiences in publicizing economic construction 
and reform and opening up. We should conscientiously 
sum up those experiences, constantly create new under- 
standing, and serve economic construction, reform and 
opening up in a still better way. 


To serve the people and socialism, news propaganda 
work must give full play to its role as a bridge in linking 
the party and government and the masses, and satisfy the 
people’s need for information in various aspects at 
different levels. The cause of building socialism with 
Chinese characteristics is also the cause of the masses. Its 
vitality derives from the creative practice of the masses. 
Under the new situation of accelerating reform and 
opening up and developing a socialist market economy, 
we should express the masses’ new wishes, satisfy the 
masses’ new needs, solve new problems, and sum up new 
creative experiences. Journalists should enhance their 
consciousness of serving the people, promptly transmit 
the party’s principles, policies and decisions to the 
masses, and help the masses change their viewpoints and 
minds and acquire information and new knowledge. We 
should guide the people to foster a correct outlook on life 
and values; strive to reflect the masses’ wishes, opinions 
and demands; and describe the masses’ fervent activities 
in promoting economic construction and reform. The 
masses create information and they also need informa- 
tion, while news propaganda serves the masses and also 
guides the masses. If we can do a good job in this respect, 
the link between the party and government and the 
masses of people will be closer and more consolidated. 


2. Cling to Unity and Stability, Whip Up Enthusiasm, 
and Persist in Publicizing Positive Examples 


Promoting unity and stability, whipping up enthusiasm 
and publicizing positive examples constitute a very 
important principle which was forwarded by the party 
Central Committee with Comrade Jiang Zemin at the 
core of news propaganda work. This principle is in 
accord with the reality of society and the wishes of the 
people, it conforms with the demand of the party's basic 
line, and reflects the nature and characteristics of 
socialist journalism. Practice have shown that the imple- 
mentation of this principle has played an important role 
in news propaganda correctly guiding public opinion and 
creating favorable public opinion in society for reform, 
opening up and economic construction. 


The 14th CPC National Congress stressed the need to 
foster spiritual civilization. Clinging to unity and sta- 
bility, whipping up the enthusiasm of the masses, and 
publicizing positive examples are the concrete embodi- 
ment of this guiding principle in news propaganda work. 
The basic goal of our news propaganda work is to unite 
all forces which can be united, give full play to all 
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positive factors, turn negative factors into positive fac- 
tors, and do our best in mobilizing and encouraging the 
masses to plunge themselves into the socialist modern- 
ization drive. To realize this goal, our news propaganda 
work must promote unity and stability and whip up the 
masses’ enthusiasm. In accordance with the criterion for 
judging the success or failure of our work in various 
fields, namely “‘whether it helps develop the productive 
forces of socialist society, strengthens the overall 
capacity of the country and improves the people’s living 
standards,” as advanced by Comrade Deng Xiaoping, we 
should energetically publicize all news and public 
opinion which will encourage and inspire people to work 
hard for the prosperity of the country, the happiness of 
the people and the progress of society. News reporting 
units should constantly discover and publicize various 
examples typical of the times, sum up and promote 
advanced experience from various units and people in 
various localities, make extensive and penetrating 
reports, and turn their advanced ideas and experience 
into the common wealth of all society. 


News propaganda work is related to the overall work of 
the party and the state, and has an important bearing on 
consolidating and developing a political unity and sta- 
bility in society. Comrade Deng Xiaoping pointed out: 
“To maintain stability and unity, comrades working in 
propaganda, education, theoretical studies, and litera- 
ture and art must join in a common effort. There is no 
doubt that successful work in all these fields can play a 
significant role in ensuring, maintaining and extending 
political stability and unity.” He said: “We must turn the 
party’s newspapers and magazines into ideological cen- 
ters for the promotion of nationwide stability and 
unity.” Our comrades on the news propaganda front 
must have a high sense of responsibility; properly adhere 
to the principle of promoting unity and stability, whip- 
ping up the enthusiasm of the masses, and publicizing 
positive examples; strive to create public opinion and a 
social environment with unity, democracy, and harmony 
which will be conducive to reform, opening up, and the 
modernization drive; and encourage the broad masses of 
cadres and people to pool the wisdom and efforts of 
everyone and work with one heart and one mind to 
accomplish the strategic tasks put forward by the 14th 
CPC National Congress and realize the grand goal of 
socialist modernization in three steps. 


While clinging to unity and stability, whipping up the 
enthusiasm of the masses, and publicizing positive 
examples, we should also use news reporting and public 
opinion to play an effective supervisory role. The two 
sides are consistent and inseparable. Our party and 
government and our party members and cadres should 
all accept supervision. Comrade Deng Xiaoping pointed 
out: Supervision comes from three sides, namely super- 
vision by the party, supervision by the masses, and 
supervision by democratic parties and nonparty people. 
News reporting and public opinion are effective in 
supervising, and play an important part in the exercise of 
people’s democratic rights and the construction of 
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socialist democracy. Party papers, especially RENMIN 
RIBAO, should carry out their supervisory role, express 
the opinions and demands of the masses of people, 
uphold justice, promote healthy tendencies, and 
denounce unhealthy practices. These are important parts 
in the development of the dominant position and 
authority of party papers. The 14th CPC National Con- 
gress report stressed the need to attach importance to the 
supervisory role of public opinion and mass media. We 
should fully understand the significance of this work and 
unfold this role in a still better way. 


A general view is that publishing critical reports involves 
a great deal of difficulty at present. Some comrades 
describe critical reports as something which “will meet 
with resistance, be ignored, cause trouble, or are too 
risky.” However, we must not abandon our journalists’ 
duty merely because of the difficulty. Our party always 
attaches importance to conducting criticism through the 
news media, and it once made a specific decision on 
promoting such action. Comrade Mao Zedong told 
Comrade Hu Qiaomu in 1954, “conduct criticism, do a 
good job, and put someone in charge.”’ It is necessary to 
conduct criticism, it is wrong not to do so, and it is also 
wrong to be afraid of criticism or to suppress criticism. 
Criticism should be justified and in the interest of the 
people, and it is wrong to make unjustified criticism. The 
work of making criticism should be in the charge of 
someone. If the party committees do not manage the 
work, it will not be started; and even if it has been 
started, it will not be done well. Critical reports yield 
great impact, but they indeed involve some difficulties. 
For this reason, they have set even higher demands for us 
to meet, and we must seriously handle them. In light of 
Our past practice and experience, we should pay atten- 
tion to the following points: |. The purpose of our 
critical reports is to improve work, solve problems, 
promote unity, show the determination and strength of 
the party, the government and the people in overcoming 
negative phenomena, and enhance people's confidence 
in forging ahead. 2. Attention should be paid to using 
typical cases as well as examples of a general educational 
significance and a representative nature. 3. Criticism 
should be based on facts and with clear reasoning aimed 
to help those criticized. 4. Critical reports should be 
complete, reflecting both the understanding of those 
criticized and the way of handling by the departments 
concerned. 5. Critical reports should comply with rele- 
vant regulations, and prudence should be used in criti- 
cizing people by name. 


The key for news media to do good supervisory work lies 
in its holding itself responsible to the party and the 
people to a high degree. When the people reflect prob- 
lems and put forward criticism and suggestions to the 
party newspaper, it shows their trust in the party news- 
paper. We should enthusiastically treat the letters the 
people send in and the complaints they make when they 
call. We should take the initiative in knowing the peo- 
ple’s feelings and in helping the party and the govern- 
ment correct their shortcomings in work. Every jour- 
nalist who is dedicated to work and has a sense of 
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responsibility should play a positive role in exercising 
supervision and criticism through the media. At the 
same time, we journalists should treasure such a right 
given to us by the party and the people, and not abuse it. 
We should conscientiously accept the supervision by the 


people. 


3. We Should Understand Materialist Dialectics and 
Avoid One-Sidedness 


To understand materialist dialectics and avoid one- 
sidedness is an important principle for doing a good job 
of media propaganda work. We should seriously study 
and conscientiously apply materialist dialectics. In 
media propaganda, we should pay attention to adhering 
to facts and avoid one-sidedness. 


To adhere to facts is the same as adhering to the 
ideological line of seeking truth from facts. The lifeblood 
of media propaganda lies in telling truth and reflecting 
the true features of things. Untrue news reportage not 
only weakens the function of journalism and hurts the 
reputation of newspapers and radio and television sta- 
tions, but also affects the prestige of the party and the 
government. News reportage must be based on facts, 
with neither good things nor bad things being exagger- 
ated. News should be prompt, but the promptness must 
not sacrifice truthfulness and accuracy. While stressing 
truthfulness of news, we should see to it that the 
reportage conforms to the essence and entirety of things 
and is objective in terms of the general trend of devel- 
opment of things. We should not miss the wood for the 
trees, nor should we seize on only one aspect and ignore 
the rest, or stress truthfulness in disregard of the essence 
and main trend of things. Lenin said: “If we are not 
trying to know the entirety of a fact and its relationship 
with other things, or the fact is fragmentary and selected 
at random, the fact will be only a trifling matter or be of 
even less value.” 


One-sidedness in propaganda is usually the reflection of 
an ideological one-sidedness. We should uphold the 
doctrine that everything has two aspects, and we should 
apply the viewpoint of one dividing into two in 
observing things and analyzing problems. Only in this 
way can we ensure a proper degree of propaganda and 
effectively overcome the problems of one-sidedness, 
such as absoluteness, uniformity, and “headlong mass 
action.” In news propaganda at present, we should 
handle well some important relationships, such as the 
relationships between reform and development, between 
speed and efficiency, between quantity and quality, 
between western region and eastern region, between 
urban and rural areas, and between basic industries and 
other industries during economic construction, as well as 
the relationship between economic benefit and social 
benefit among intellectual products, and the relationship 
between efforts to wipe out pornography and efforts to 
achieve prosperity. We should avoid stressing only one 
aspect and overlooking the other, and we should pay 
attention to the possibility that one tendency may con- 
ceal another. While we advocate the doctrine of two 
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aspects, we are not disregarding the stress of work. The 
emphasis of our news propaganda should be based on the 
stress of work set by the central authorities for the 
period. In trying to understand materialist dialectics, it is 
easier said than done. How to control the degree of 
propaganda is a special knowledge. The degree cannot be 
calculated with a computer, and we must keep accumu- 
lating experience and try to comprehend it during the 
course of practice. Let all of us work hard together in this 


regard. 


4. It Is Necessary To Give Full Play to the Role of 
Mass Media and Provide Correct to Public 


Our newspapers, radio and television stations, and news 
agencies, particularly the party newspaper, are the 
mouthpiece of the party and the people. They are an 
effective vehicle for creating favorable public opinion in 
support of reform, opening up, and modernization. 
Making the media play a correct guiding role is very 
important to guiding the people’s thinking and action 
onto a correct orientation. A well-managed newspaper 
can lead the people into unity and guide them in advance 
towards truth. Today, reading a newspaper, listening to a 
radio broadcast, and watching television have become 
an important part of people’s daily life. With the deep- 
ening of reform and opening up and the rapid develop- 
ment of modern mass media technology, the influence of 
news and information on people’s thinking and action 
has become greater and greater with each passing day. 
So, it is particularly important for us to give full play to 
the mass media role of newspapers, and radio and 
television broadcasts to correctly guide public opinion. 


To correctly guide public opinion is not a simple matter, 
and it requires a high degree of ideological and policy 
understanding as well as high work standards. On this 
issue, Our party has many good experiences and tradi- 
tions; and in the meantime, we have devised some 
successful methods during the new period. While doing a 
very good job in summing up experience, we should 
continue to explore during the course of practice. 


In correctly guiding public opinion, the most funda- 
mental and most important thing to do is to publicize 
well the party’s theory, line, principles and policies so as 
to unify the thinking and action of the cadres and the 
people; arouse enthusiasm and creativity among the 
people for building socialism with Chinese characteris- 
tics; promote a political situation in which there are both 
centralism and democracy, both discipline and freedom, 
both unity of will and personal ease of mind and liveli- 
ness; and constantly enhance the productive forces, the 
overall national strength, and the people’s living stan- 
dards. 


We should be bold and adept at correctly guiding public 
opinion. Press propaganda requires a clear-cut stand. We 
must uphold a clear-cut stand on major issues of prin- 
ciple, such as the party’s leadership, the socialist road, 
reform and opening up, “grasping two links at the same 
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time,” national unity, social stability, and the reunifica- 
tion of the motherland. We must also maintain a clear- 
cut stand on major foreign policies, such as upholding an 
independent foreign policy of peace, safeguarding world 
peace, and opposing hegemonism and power politics. 
We must not be vague on these issues and policies. To be 
adept at guiding public opinion, we should pay attention 
to examining the time and judging the situation, and 
seizing Opportunities. When the party and the state put 
forward major policies and reform measures, we must 
take concerted action to do a good job in correctly 
guiding public opinion. We should effectively deal with 
doubts and questions raised by the masses by providing 
explanations and working hard to clear away their 
doubts and to put their minds at ease. We should tell 
people the truth in explaining some of the difficulties 
that we encounter so as to win their understanding. We 
should provide timely guidance to people so that they 
will adopt a correct attitude toward “problems of wide- 
spread concern” which have developed among ihe 
masses Over a period of time, such as “running business 
without authorization,” “trading in stock,” “doing part- 
time jobs,” and “peasants working in the cities.” This 
requires that we vigorously strengthen investigations and 
Studies to gauge the public sentiment in society. It also 
requires that we keenly observe, and follow social senti- 
ments, foster insights, take precautions, and improve our 
foresight in guiding public opinion. 


We need to formulate some rules and regulations to help 
us do a good job in correctly guiding public opinion. We 
should further perfect the system of news circulation, 
strengthen information exchanges within news depart- 
ments, and publish relevant publications. We can also 
set up special groups which will scan major newspapers 
and magazines, assess public sentiments, and make sug- 
gestions. We should gradually develop a mechanism to 
help us provide effective overall guidance. RENMIN 
RIBAO, the XINHUA NEWS AGENCY, the Central 
People’s Broadcasting Station, and the China Central 
Television Station shoulder heavier responsibilities in 
guiding public opinion, and must do a better job in this 


respect. 


5. We Should Strive for Artistic Quality in Propaganda 
and Improve Propaganda Results 


Faced with the new situation of quickening the pace of 
reform and opening up and of establishing a socialist 
market economy, and in light of new popular demands 
for media propaganda, we must pay more attention to 
improving propaganda methods, strive for artistic 
quality in propaganda work, and stress propaganda 
results in media propaganda work. The facts show that 
news reports on the same event can produce different 
results because of different writing standards, angles, 
and wording. While ensuring positive and healthy con- 
tents, we should enhance the artistic quality of propa- 
ganda, pay attention to both ideology and readibility, 
and work hard to enhance the attractiveness and persua- 
siveness of media propaganda. 
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A fundamental approach toward improving propaganda 
methods and generating better propaganda results is to 
establish a mass viewpoint, enhance our awareness of the 
need to provide service, truly face the masses, and 
encourage popular participation. News departments can 
win popular support only if they maintain close contacts 
with the people, treat the people in an equal and demo- 
cratic manner, and give the impression that their hearts 
beat together with those of the masses. Their work will be 
interesting and fruitful only if they sincerely work for the 
public good, adopt popular formats, and stress read- 
ability, credibility, and popular touches. 


We must let information units display their superiority 
and bring out their distinctive features if we want to 
improve the method of conducting propaganda and 
stress the art of propaganda. We now have a great 
number of newspapers and periodicals, and competition 
between them has given rise to pressure. Pressure is not 
a bad thing; it can become our motive force. To a great 
extent, a newspaper or periodical’s distinctive features 
dictate whether it is able to attract readers. I agreed with 
the RENMIN RIBAO editorial board’s suggestion that 
we enhance our strong points to offset our weaknesses. 
However, I also added my opinion: Enhancing our 
strong points is more important than offsetting our 
weaknesses. Efforts to enhance our strong points should 
be the basis; we will acquire distinctive features by 
enhancing such points. We should offset our weaknesses, 
but we should attach even more importance to 
enhancing our strong points. We should not merely pay 
attention to the former, neglecting the latter. Theoretical 
works, commentaries, important news, and substantial 
reports contribute to the distinctive features of party 
newspapers, particularly RENMIN RIBAO. We should 
be fully aware of party newspapers’ superiority, and 
make them perform functions that no other newspapers 
can perform. We should meticulously write editorials 
and commentaries, arrange articles dealing with theory, 
and expound the party's policies and stand. We should 
strive to make these products innovative, profound, 
substantive, and vivid. Of course, party newspapers 
should also modestly learn from the strong points and 
experiences of other newspapers. Each newspaper, radio 
and television station, and news agency has its own 
strengths and functions. Each should capitalize on its 
special characteristics, enhance its strengths, learn from 
the best qualities of others; and find ways and work hard 
to display its superiority, and bring out its distinctive 
features. Information units should also unite and coop- 
erate with each other, support each other, and make 
improvements and achieve excellence together. 


Increasing the volume of information and enhancing 
timeliness should be the important aspects we take heed 
of in our present efforts to improve propaganda methods 
and to stress the art of propaganda. We should further 
overcome formalism, energetically cut down on and 
improve reports concerning ordinary protocol activities 
and special meetings, and make room for more coverage 
of substantive and newsworthy things. We should strive 
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to carry more news, especially that which comes from the 
grass roots, is of interest to the masses, and reflects all 
aspects of our social life. We should improve our writing 
style, encourage shorter news reports, and increase on- 
site reporting; and provide more abundant, updated, and 
accurate information. We should focus on feedback 
about our news reports, and ensure continuity in our 
reporting of major events and events reflecting typical 
cases. 


We should also actively improve and strive to be inno- 
vative in our layouts, captions, literary style, and lan- 
guage, and make people like us—if we want to improve 
propaganda methods and to stress the art of propaganda. 
I agree with RENMIN RIBAO’s suggestion that the 
general layout should be “accurate, vivid, solemn, in 
good taste, rich, colorful, fresh, and attractive.” I hope 
that we will make persistent efforts to continuously 
improve our presentation. 


We should improve the art of news propaganda, put in 
some hard work, and produce more and better work, 
especially fine works. Nothing in the world is difficult for 
one who is willing to scale new heights. In this magnifi- 
cent era of great changes today, advanced people are 
emerging in an endless stream from all trades and 
professions; and new things, creations, and achieve- 
ments are constantly emerging. We should be able to 
produce a large number of soul-stirring works. 


6. We Should Actively Promote Reform and 
Development of Journalism 


Since journalism is an important component part of the 
superstructure, we should actively reform it to meet 
economic and social changes. The general objectives and 
orientation of China's journalism reform are to make 
journalism accord with the guidelines of the 14th CPC 
National Congress; meet the needs of the establishment 
of a socialist market economy and the building of the two 
civilizations; fully perform its characteristics and func- 
tions to guide public opinion and provide information; 
and to serve the people and socialism in an even better 
way. The reform should be conducive to strengthening 
and improving party leadership over journalism, to 
arousing enthusiasm and creativity among journalists 
and making journalism thrive, to making media propa- 
ganda do an even better job in serving the people's needs 
and reflecting realities, and to promoting the building of 
socialist material and spiritual civilizations. We should 
actively explore and boldly experiment with anything 
that conforms to these objectives and orientation, con- 
stantly sum up experience, and gradually formulate even 
more effective systems and practices. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, reform has begun in many aspects of jour- 
nalism and greatly changed it. The fundamental change 
is the shift from “taking class struggle as the key link,” to 
being subordinate to and serving economic construction, 
which is the central task. Steps have been taken, many 
useful experiments have been conducted, and quite 
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remarkable achievements have been made in improving 
the structure of mass media, increasing the variety of 
newspapers and journals, and creating a competition 
mechanism; in practicing enterprise management of the 
press and establishing a responsibility system; and in 
improving the content and methods of news propaganda, 
increasing the volume of information, and making news 
media perform multiple functions. We should seriously 
sum up these experiences. 


In journalistic reform, we should carry on the fine 
traditions created during the long course of revolution 
and construction, and we should also learn from and use 
good foreign practices and experiences in light of our 
own national conditions. We should have a clear under- 
standing of the question of “freedom of the press.” Our 
journalism is the people's journalism. The broad masses 
of people enjoy the right and freedom of fully expressing 
their views and wishes through the news media. They 
also enjoy the right and freedom of exercising supervi- 
sion through the media over state and social affairs. We 
should continue to make efforts to provide even better 
protection for the people's rights and freedom. We 
should know that freedom is specific and relative, not 
abstract and absolute. In fact, unlimited “freedom of the 
press” does not exist anywhere in the world. 


During the course of journalistic reform, we should pay 
attention to correctly handling the relationship between 
social benefits and economic benefits. Newspapers, 
radio and television stations, and news agencies need 
economic returns, but they should put social benefits 
above economic benefits and handle the two simulta- 
neously in a proper way. The party newspaper which is 
its mouthpiece must uphold the principle of party char- 
acter and authority, and it must not seek profits at the 
expense of its high standards. 


To enhance their self-development ability, and to 
improve the working and living conditions of workers 
and staff members, it is necessary for journalistic orga- 
nizations to diversify operations and increase income. 
Diversified operations should be for the main purpose of 
providing better material conditions for running news- 
papers, radio and television stations, and news agencies 
well. We should always put the task of media propaganda 
above all else. 


While regarding journalistic reform as a long-term task, 
we should also have a sense of urgency. We should 
promote the reform both actively and prudently, and 
Carry it out under organized leadership in light of our 
realities. On journalistic reform, we should organize 
special discussions, and seek advice and suggestions. 
Concerted efforts should made by all levels to make the 
reform a success. 


7. Observe Media 
Keep Party and State 


Media propaganda has a strong ideological and political 
make-up. To carry out the work well, we need a system of 


Discipline, and Strictly 
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responsibility; and we need to stress discipline, compli- 
ance with party and state stipulations, and the strict 
retention of party and state secrets. 


Enforcing tight discipline in media propaganda and 
retaining secrets is in line with giving play to journalists’ 
initiative and creativity. Our stress on this aspect is not 
aimed at causing people to be overcautious and shy of 
being innovative; and it should not impede the diverse 
reporting methods used by the press, and radio and 
television stations, or their efforts to shape their indi- 
vidual styles and characteristics. Compliance with media 
propaganda discipline is conducive to ensuring better 
propaganda quality, reducing errors, and promoting the 
healthy development of media propaganda undertak- 
ings. 


8. Strengthen the Contingent of Journalists and Improve 
Their Quality 


To do a good job in media propaganda, we must attach 
utmost importance to, and conscientiously strengthen 
the building of the media propaganda contingent. This is 
a fundamental, strategic task. As a whole, our media 
propaganda personnel are good. But we should realize 
that the new situation of accelerating reform and 
opening up to the outside world and developing a 
socialist market economy has set new, higher demands 
on us. Great efforts should be made to strengthen the 
thinking, organization, work style, and professional pro- 
ficiency of media propaganda personnel, so as to con- 
stantly improve their quality. 


To improve the political and professional quality of the 
personnel, we must earnestly organize them to study 
Marxism-Leninism and Mao Zedong Thought, with 
emphasis on studying Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics. 
Through study, we will strengthen the ability to observe 
and analyze problems by using the Marxist stand, view- 
points, and methods; raise the awareness of the need to 
implement the party's basic line; and keep in step with 
the party Central Committee. It is necessary to toughen 
the ranks ideologically and politically in the light of 
professional practice, so as to enable everyone to firm up 
their beliefs, strengthen the sense of the interests of the 
whole, and foster a good mental attitude. In improving 
professional quality, it is necessary to constantly expand 
professional knowledge by working hard to acquire eco- 
nomic, legal, scientific, technological, and other knowl- 
edge; and to strengthen the ability to serve economic 
construction and reform and opening up to the outside 
world. 


Going deep into the realities, everyday life, and the 
midst of the common people is the fine journalistic 
tradition of our party. Today, we still need to rely on this 
to carry out good media propaganda. Comrade Zemin 
called for us to keep studying and exploring problems in 
increasing depth. We must keep this firmly in mind. All 
comrades with an ambition to pursue a career in jour- 
nalism should walk outside and immerse themselves 
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among the masses of people and in real life, so as to 
derive wisdom and nourishment from them. Investiga- 
tion and study is essential, basic training for journalists. 
Journalists will not be able to write good articles or good 
reports if they do not carry out investigation and study in 
depth, and in a down-to-earth, careful, and serious 
manner; or, are merely satisfied with a superficial sam- 
pling of a subject. Our journalistic undertakings will 
come alive only if they are rooted in the creation and 
practice of the masses of people. 


We should devote major efforts to promoting profes- 
sional ethics and devotion in journalism. Although our 
journalistic ranks have a fine tradition in professional 
ethics, we have received many criticisms from society. 
The masses have complained that some units have 
introduced various forms of “paid news reports,” 
seeking illicit benefits. We should pay attention to this. 
The masses of the people highly respect reporters, and we 
should treasure the title of “reporter” and the collective 
honor upon the ranks of reporters. I truly stand by both 
RENMIN RIBAO’s and XINHUA NEWS AGENCY'’s 
pledge for strict internal management. Good personnel 
and fighting power would not come along in the absence 
of strict management. A strong leading collective is the 
key to strengthening the ranks. Leading bodies in various 
journalistic units should earnestly strengthen them- 
selves. All members of leading bodies should promote 
democracy, support one another, and forge unity with 
sincerity among themselves. Leading cadres should set a 
good example in all aspects. They should devote major 
efforts to promoting among the news propaganda per- 
sonnel the work styles of industrious learning and cou- 
rageous creation, of going deep into the realities of life to 
foster ties with the masses, of making unremitting efforts 
in self-improvement and taking delight in working 
devotedly for the country, of upholding unity and taking 
the interests of the whole into account, and of profes- 
sional integrity and the observance of discipline. With a 
good contingent which is politically strong, profession- 
ally proficient, and ethically upright, we will be able to 
better shoulder the heavy responsibility assigned to us by 
the party and the people. 


Comrades. RENMIN RIBAO has held a very good 
meeting. | suggest that the RENMIN RIBAO editorial 
committee make a serious study of the views aired by the 
participants of this meeting and see to it that the tasks 
determined at this meeting are properly performed. To 
manage RENMIN RIBAO well, you should rely mainly 
on your own efforts. Aside from that, you also need 
support from all quarters to help create essential condi- 
tions, such as being promptly given important informa- 
tion and help in exclusive news coverage. Relevant 
departments are helping to arrange for RENMIN 
RIBAO reporters’ coverage of major central leading 
comrades’ activities and to solve some practical prob- 
lems in RENMIN RIBAO’s operations and manage- 
ment. While RENMIN RIBAO, particularly its reporters 
stationed in various localities, should respect local party 
committees and governments and obtain their support, 


FBIS-CHI-93-080 
28 April 1993 


local party committees and governments are also 
requested to help and show concern for RENMIN 
RIBAO. 


As the official newspaper of the party Central Com- 
mittee, all of RENMIN RIBAO’s work should be com- 
mensurate with this status. Comrades with RENMIN 
RIBAO should treasure RENMIN RIBAO’s reputation 
and maintain its image out of their sense being respon- 
sible to the party, the state, and the people. I hope you all 
will emancipate your minds, seek truth from the facts, 
unite, forge ahead courageously, and do solid work under 
the guidelines the 14th CPC National Congress. Being 
such a big nation and such a big party, we have every 
reason to make RENMIN RIBAO better and better. We 
should turn RENMIN RIBAO into the most authorita- 
tive newspaper in the country and a highly influential 
world newspaper. It should feature top-quality manu- 
scripts, layouts, equipment, personnel, and work. This 
should become the common objective of struggle for all 
RENMIN RIBAO personnel. In addition, a number of 
outstanding and famous reporters, editors, and commen- 
tators who are influential both at home and abroad 
should emerge from among our journalistic ranks. | was 
a reader before, but now I am working along with you 
comrades on the propaganda front. I am going to do all 
I can to support your work in the period ahead. I believe 
that we, under the leadership of the party Central Com- 
mittee with Comrade Jiang Zemin as the nucleus and 
with the support of the masses of the people, will surely 
attain our objective. 


Military 


Commentator on Example of ‘Good 8th Company’ 


HK2704034793 Beijing RENMIN RIBAO in Chinese 
21 Apr 93 pl 


[Commentator’s article: “Learn From the “Good 8th 
Company on Nanjing Road’”’] 


[Text] In the new historical period of socialist construc- 
tion, what kind of outlook on life and values do we need” 
Do we still need plain living, hard struggle, and selfless 
dedication? The “good 8th Company on Nanjing Road” 
has presented a perfect answer with its glorious 30-year 
history. 


The “good 8th Company” is an advanced mode! that has 
been growing healthily through practice over a long time 
and has withstood tests under different historical condi- 
tions. In the past 30 years, its red flag has never fallen 
and it has been known all across the country. The 
older-generation revolutionaries, such as Mao Zedong 
and Deng Xiaoping, as well as the party Central Com- 
mittee with Comrade Jiang Zemin as the core, have ail 
highly appraised the “good 8th Company.” The inscrip- 
tion written by Comrade Jiang Zemin, which reads 
“generations of plain living and hard struggle, 30 years of 
uncontaminated conduct,” summarizes the exemplary 
deeds and moral essence of the “good 8th Company.” As 
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we are conducting grand ceremonies in commemoration 
of the 30th anniversary of the naming of the “good 8th 
Company,” furthering our efforts to learn from them is 
of great significance to implementing the spirit of the 
14th party congress and the First Session of the Eighth 
National People’s Congress; implementing Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party’s basic line; speeding 
up the pace of reform, opening up, and modernization; 
and striving to upgrade the national economy to new 
heights. 


What is good about the “good 8th Company” is that they 
have consistently carried forward the glorious tradition 
of the old Red soldiers and maintained the original 
political quality of plain living and hard struggle for 
decades on end. Compared to the past, Shanghai has 
gone through tremendous changes, China has gone 
through tremendous changes, and so have the living 
standards of the people and their ideological under- 
standing. However, despite all the changes, the “good 
8th Company's” aim of serving the people wholeheart- 
edly has not changed, neither has their spirit of plain 
living, hard struggle, and selfless dedication. From 
patrolling the bustling Nanjing Road in Shanghai in 
straw sandals in the fifties to throwing themselves into 
the upsurge of reform, opening up, and modernization in 
the nineties, they have always remained uncontaminated 
amid the temptations of the big city and have always 
been the “Sentries Under Neon Lights” [the title of a 
film eulogizing the soldiers of this company] that the 
party and the people can trust. 


An important reason why this advanced model could 
stand up and hold on is that they set great store by the 
ideological and political work in the new period and 
make a point of educating officers and men to foster in 
them lofty ideals and a correct outlook on life and values. 
The Army is closely connected with society. The deep- 
ening of the reform and the readjustment of interests 
have naturally influenced the feelings of soldiers and 
given rise to some new ideological problems and prac- 
tical issues. The “good 8th Company” has bravely 
explored the ideological and political work under the 
new circumstances; kept sight of reality: organized dis- 
cussions on “whom to serve, how to live, and how to 
work”; conducted activities under the heading of “I am 
making a new contribution to the old Red Armymen’s 
tradition of plain living and hard struggle”; guided 
officers and men to adopt a correct attitude toward gain 
and loss; and inspired in everybody determination and 
enthusiasm in serving their term of military service in 
contentment and dedicating themselves to the mother- 
land. 


One must have some spirit. One needed revolutionary 
spirit during wartime and the initial period after the 
founding of New China; one still needs revolutionary 
spirit in the new historical period. It is necessary to 
encourage a correct outlook on life and values and strive 
to bring up a new generation with lofty ideals, moral 
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integrity, education, and a sense of discipline. In estab- 
lishing a socialist market economy system, we naturally 
have to encourage competition and handle things 
according to the law of value and pay attention to 
cost-effectiveness, profitability, and personal interests. 
But we must prevent money worship from growing and 
refrain from “putting money before everything.” What 
we are building is socialism with Chinese characteristics, 
which includes the building of material civilization and 
that of spiritual civilization. Energetic efforts musi be 
made to develop social productive forces; gradually 
achieve the modernization of industry, agriculture, 
national defense, and science and technology; keep 
raising the comprehensive national strength; keep 
improving the standards of the people’s material and 
cultural life; gradually attain the common prosperity of 
the whole people; and build our country into a powerful, 
democratic, and civilized socialist country. We must not 
forget this broad principle at any time. Personal interests 
must be realized through the development of the state 
and collective interests. The realization of personal inter- 
ests must not harm the interests of the state, the collec- 
tive, and other people. Our party and people will never 
allow erroneous ideas, such as harming others to benefit 
oneself, being bent solely on profit-making, putting 
money first, and each trying to cheat the other, to spread 
in social life and will never allow the provision of 
propaganda media for vari wus corrupt ideas. 


The “good 8th Company” is like a bright red flag 
fluttering in front of us. Among the soldiers of the 8th 
Company, some had been self-employed workers earning 
considerable monthly incomes before joining the Army, 
but now they are happy about plain living, hard struggle, 
and selfless dedication. What a striking contrast between 
them and the money-worshippers who benefit them- 
selves at the expense of others and put money before 
everything! Since their living standards were greatly 
improved, the officers and men of the 8th Company are 
still consciously trying to save each drop of water, each 
unit of electricity, each grain of rice, each cun [3.3 cm] of 
cloth, and each fen of money. Again, the contrast 
between their deeds and the practice of spending money 
like water or parading wealth to outshine others is so 
striking! The struggle, contributions, and remuneration 
of the 8th Company can really set people, especially the 
younger generation, thinking about the value of life. 
They will naturally be able to draw conclusions from the 
officers and men of the 8th Company about what is 
noble, what is mediocre, what is ugly, and what is the 
correct outlook on life and values. 


Building socialism with Chinese characteristics requires 
a larger number of advanced models like the “good 8th 
Company” to emerge from all fields. May the spirit of 
the “good 8th Company” spread to the whole of China 
and blossom and bear fruit everywhere! 
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General Headquarters Cadres To Undergo 
Training 

OW 2804004493 Beijing XINHUA Domestic Service in 
Chinese 0947 GMT 21 April 93 


[By correspondent Guo Liyun (6753 4409 0061)) 


[Text] Beijing, 21 Apr (XINHUA) A group of division- 
or regiment-ievel cadres who have worked for a long 
time in the General Staff Headquarters, General Polit- 
ical Department, and General Logistics Department of 
the People’s Liberation Army, as well in the Central 
Military Commission, recently reported for duty with 
the troops of the Shenyang, Jinan, and Nanjing Military 
Regions for one-year temporary-duty training. 


A Central Military Commission leader pointed out: 
Beginning this year, to comprehensively cultivate and 
train cadres, to enhance the quality of the cadres at the 
general headquarters, and to enrich their experiences, it 
is planned to have general headquarters cadres work 
with troops in temporary-duty training. This practice 
will become a system to be carried out for a long time. 
The first batch of 38 division- or regiment-level cadres 
who have been assigned to grass-roots units for tempo- 
rary-duty training have reported for duty with troops of 
division-level or below. They will receive training with 
their respective troops with other cadres at the same 
levels. 


Defense University Achieves ‘Brilliant’ Results 


HK2704030293 Beijing XINHUA Domestic Service in 
Chinese 0549 GMT 22 Apr 93 


[By reporter Jia Yong (6328 3057) and correspondent Li 
Wei (2621 1792): “The University of Science and Tech- 
nology for National Defense Is Rejuvenated Through the 
Second Round of Pioneering”) 


[Text] Changsha, 22 Apr (XINHUA)}—Aiming at mod- 
ernization of national defense and deepening of the 
reform on the main front of the national economy, the 
University of Science and Technology for National 
Defense has achieved brilliant results in its second round 
of pioneering: The training of qualified personnel in high 
technology, prizes won by scientific and technological 
achievements, the construction of key subjects and key 
laboratories, and other fields stand in the forefront 
among institutions of higher learning throughout the 
country. 


Since reform and opening up, the University of Science 
and Technology for National Defense has set up 19 key 
state and army laboratories and key subjects as well as 
more than 1,800 scientific and technological achieve- 
ments, many of which filled the gaps in science and 
technology in our country and reached an internationally 
advanced standard and over 80 of which were awarded 
by provinces, ministries, and commissions. 
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The University of Science and Technology for National 
Defense, formerly the renowned Harbin College of Mil- 
itary Industry [ha gong ye 0761 1562 2814], was recon- 
structed after the national science congress in 1978. In 
their second round of pioneering, while aiming at mod- 
ernization of national defense and the main front of the 
national economy, they are keeping track of the global 
development trend of high technology to implement 
reform in an all-round way. The measures include the 
following: Bringing into play the superiority of group 
operation and relying on the wisdom of the masses to 
tackle key problems; optimizing the teaching and scien- 
tific research environment and facilitating the growth of 
new talent and new subjects; and widening the scope of 
external cooperation and exchange and strengthening the 
two-way incentive mechanism. Ten trans-professional 
research centers and over 200 task cooperation teams on 
artificial intelligence and intelligent computers, new 
materials, flexible manufacturing systems, and intelli- 
gent robots were successively founded in the university, 
thus guaranteeing group operation in an organizational 
form. Aiming at new trends of technological develop- 
ment, a number of domestically first-class comprehen- 
sive laboratories were set up, and preferential policies 
were implemented in regard to new subjects and projects 
with development prospects, thus ensuring that these 
fields of research always follow the track of the global 
advanced standard. Deepening the reform is tantamount 
to giving a strong impetus to the speedy development of 
teaching and scientific research. Following the birth of 
our country’s first large Galaxy computer here, they also 
created in succession our country’s first digital emulator, 
first intelligent machine tool, first two-legged robot, first 
magnetic suspension train, and hundreds of other new 
products. In particular, the large Galaxy II computer, 
which was authenticated at the end of last year, has 
become a new milestone in the development of large 
computers in our country. At present, breakthroughs 
have been made in projects undertaken by this univer- 
sity, including eight key state projects, over 40 prelimi- 
nary research projects, over 50 tasks related to project 
863, and 48 fund tasks. Research in such fields as space 
flight technology, iaser technology, robot technology, 
electronics technology, new materials technology, large 
computers, digital emulators, planning of systems 
projects, and high-precision [chao jing 6389 4737] pro- 
cessing technology have reached or are close to the 
international advanced standard. 


Economic & Agricultural 


Economics Official Discusses GATT in Hebei 


SK 2604 142493 Shijiazhuang HEBE!I RIBAO in 
Chinese 10 Apr 93 p 1 


[Text] At the invitation of Cheng Weigao, secretary of 
the Hebei Provincial party committee and governor, and 
Ye Liansong, deputy secretary of the provincial party 
committee and executive vice governor, a five-member 
delegation headed by Tong Zhiguang, vice minister of 
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foreign economic relations and trade, conducted special 
investigations and study in Hebei to guide the province's 
foreign economic and trade work. On 9 April, on behalf 
of the provincial government, Vice Governors Song 
Shuhua and Chen Liyou sponsored a meeting attended 
by the cadres at or above the deputy section chief from 
more than 50 provincial-level departments to hear Vice 
Minister Tong's report on restoring China's role as a 
signatory state to GATT. 


As one of our country’s principal responsible people for 
holding talks on restoring China's role as a signatory 
state to GATT, Tong Zhiguang led delegations to hold 
negotiations on several occasions. At the meeting, he 
used some vivid facts to solemnly and humorously talk 
about the situation, countermeasures, and tasks that we 
will be confronted with after restoring this position. 


After making a brief introduction on the birth, the 
history, and the development process of GATT, Tong 
Zhiguang emphatically talked about the issue of why 
China has to restore its role as a signatory state to GATT, 
the basic principles governing GATT, and the functions 
of signatory states to GATT. He said: So far, 105 
countnes and regions joined GATT, and their trade 
volume accounts for more than 90 percent of the world’s 
total. After joining GATT, these countries have devel- 
oped their economies to varying degrees. In a sense, 
GATT can be called the “economic United Nations” 
and manages everything, including import and export 
trade, customs duty, investment, information property 
rights, and service trade except for the work toward trade 
unions, youth, women, and children. The “economic 
united nations” of this kind is the only international 
large organization that China has not yet joined. If China 
does not restore its position as a signatory state to 
GATT, it will not be worthy to be a permanent member 
of the United Nations. So, approaching from both polit- 
ical and economic points of view, we must restore our 
position as a signatory state to GATT. 


After expounding the eight basic principles of GATT, 
Tong Zhiguang pointed out that we will gain some 
benefits after restoring this position. First, we can enjoy 
the stable and multilateral most-favored-nation treat- 
ment. Second, we can have stable markets. Third, we can 
use multilateral mechanisms to solve some problems 
that cannot be solved with bilateral mechanisms. Fourth, 
we can have the opportunities to work out some rules 
and regulations. Fifth, we can create some favorable 
conditions for developing tariff trade. Of course, Tong 
Zhiguang also pointed out: We will be confronted with 
both favorable opportunities and competition after 
restoring this position. Now, we send our products to the 
international market for competition. After China 
restores its role as a signatory state to GATT, our 
domestic markets will become places of competition for 
the commodities of various countries in the world. That 
is to say, our domestic markets will become an interna- 
tional market. At that time, the expensive, low-quality 
products will lose their competitiveness. Only when our 
enterprises and management departments exert efforts 
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to import and use new high-technology, upgrade the 
products’ technological contents, increase the additional 
value of the products, improve the product quality, 
improve the product packages, and stress the art of sales 
will our products be able to join the competition on the 
international market. 


Tong Zhiguang also pointed out in his report: The talks 
in this regard require an extremely arduous process. 
Many specific problems cannot be solved without nego- 
tuations. All enterprises and the relevant departments 
under the governments should concentrate their primary 
energies on achieving their own work, enhance “internal 
functions,” and welcome the challenges after China is 
restored as a signatory state to GATT. 


Foreign-Funded Enterprises Increase Trade 
OW 2804103893 Beijing XINHUA in English 0652 
GMT 28 Apr 93 


[Text] Beijing, Apnl 28 (XINHUA}—Since the begin- 
ning of this year, the import and export volume of 
foreign-funded enterprises in China has continued to 


grow at a high speed. 


According to statistics from China's customs, during the 
first three months of this year, the export volume of such 
enterprises reached 3.81 billion U.S. dollars, an increase 
of 36.7 percent over the same period of last year 


The figure accounts for 23.7 percent of the country's 
total exports during the first three months of this year 


Export by foreign-funded enterprises in southern Guang- 
dong Province made up 60 percent of the total of 
country’s foreign-funded enterprises. The rate of 
increase in exports by overseas-funded firms was over 80 
percent in Shanghai and in the eastern provinces of 
Jiangsu, Zhejiang and Shandong. 


Meanwhile, the import volume of China's foreign- 
funded enterprises during the first three months of this 
year reached 6.19 billion U.S. dollars, an increase of 59.9 
percent over the same period of last year. 


Product Quality Problems Still ‘Rather Serious’ 


HK280404 3893 Beijing CHINA DAILY in Enelish 28 
Apr 93 p 3 


[By staff gseporter Gao Jinan: “Product Quality 
Improves@sut ‘Serious’ Flaws Persist’’] 


[Text] Arquarterly sample survey has shown that quality 
is of Chinese-made industrial and consumer 
products are still “rather serious,” according to the State 


Bureau of Technical Supervision. 


This is particularly true of farming materials, construc- 
tion materials and products related to people's safety, 
said Li Kechang, deputy director of the bureau's quality 
supervision department. 
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The quarterly sample survey, on 1,789 kinds of products 
manufactured or marketed by 1,509 enterprises and 
trading companies, showed that 66.7 percent were up to 
State standards, up nearly 24 percent over the corre- 
sponding period last year. 

The improvement made the inspectors happy, but they 
did not hesitate to reveal problems. 


The survey has found that some enterprises were pro- 
ducing and marketing substandard farming products, 
such as pesticides, fertilizers, farming machines and 
their spare parts. 


Among the products surveyed were 90 batches of 
deformed steel bars made by 56 medium, small and 
township enterprises, of which only 42.2 percent were 
technically sound, Li said at a press conference yesterday 
in Beijing. 

He explained that problems in the chemical composition 
of the steel bars made them easily broken. 


And none of the | 1 batches of deformed steel bars made 
by seven enterprises in Tianjin met the standards. And 
only eight batches of the bars out of the 38 surveyed in 
Hebei Province were technically sound and could be 
used. 


Li said that because the poor quality of the steel bars is 
directly connected with the quality of buildings and the 
safety of residents, the problem should not be neglected 
any more. 


He said that the booming capital construction in the 
country has made steel, particularly deformed steel bars, 
in short supply, and many small enterprises took the 
opportunity to start production as a way of making fast 
and big profits. 


And only half of the surveyed helmet lights for miners 
were up to the standard. Some samples were simply 
shoody. Li called on related departments to take mea- 
sures to check the production and marketing of substan- 
dard helmet lights because they might lead to disasters 
for miners. 


Li said that the bureau also surveyed 39 kinds of honey 
in 10 provinces and municipalities such as Beijing, 
Tianjin and Guangdong in the first three months. Over 
50 percent were substandard, either in purity or hygiene 
conditions. 


The bureau yesterday made public a list of 16 enterprises 
that produced substandard products and a list of 20 
enterprises whose products were found to be top quality. 


Council Criticizes Unauthorized Fund Raising 


OW2704 144993 Beijing XINHUA in English 1415 


[Text] Beijing, April 27 (XINHUA)}—The General 
Affairs Office of the State Council issued a circular today 
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criticizing some localities and companies which had 
raised funds without authorization. 


The circular noted that the Ministry of Finance, the State 
Planning Commission and the People’s Bank of China, 
state leaders and the State Council have repeatedly 
stressed that unauthorized debentures should not be 
issued and the interest rates of approved debentures 
should not exceed that of the treasury bonds for the same 
period. 


But some localities and companies have violated the 
stipulations concerned and continued to issue unautho- 
rized debentures and stocks. Their actions have affected 
the issuing of the treasury bonds and disturbed the 
financial order, which will do a “severe harm to reform, 
opening to the outside world and economic develop- 
ment,” the circular said. 


The circular criticized the Xinjiang Hongyuan Invest- 
ment and Trust Corporation in Xinjiang Uygur Auton- 
omous Region, the Jinan Chuangjian Industrial Corpo- 
ration in Shandong Province, the Zhonglian Industrial 
Investment and Development Corporation in Fujian 
Province, and the Hebei Materials Enterprise (Group) 
Corporation in Hebei Province for violating the stipula- 
tions. 


It stipulated that local governments should take effective 
measures to put right the concerned issues. 


The circular also included decisions on how to handle 
the cases of the organizations named. 


Railways Enter Large-Scale Development Stage 


HK2704 144093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Apr 93 p 2 


[“Economic Roundup” by staff reporter Yan Bing (0917 
0393): China’s Railways Enter Stage of Large-Scale 
Development’’] 


[Text] A few days ago, this reporter was informed by the 
Ministry of Railways that, in the last three years of the 
Eighth Five-Year Plan, China will build more than 4,000 
km of new lines, multiple-track, and electric railways a 
year on average; this is 300 percent more than the annual 
average workload in the Seventh Five-Year Plan. At 
present, the main projects of all major new thoroughfares 
have entered the stage of overall construction. The 
construction of China's railways is entering a historic 
stage of large-scale development. 


The Situation Urgently Calls For the Construction of 
New Railways 


Since the publication of the important talks Comrade 
Deng Xiaoping delivered during his southert. tour, 
China's economy has developed at a conspicuously 
accelerated pace. Railway transportation, which was 
already extremely incongruous with the real situation, 
has become even more strained, turning into a “bottle- 
neck” hindering the national economy from developing 
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to new heights. Last year, China’s total industrial output 
value increased by more than 20 percent over the pre- 
vious year, but the volume of goods carried by railways 
increased by just about 3 percent. Currently, the number 
of trains demanded by various localities with official 
approval averages 12,000 a day, but the railway sector 
can carry only 7,500 trains, meeting only 60 percent of 
the demand. The carrying capacity of the railway’s main 
lines, such as the Beijing-Guangzhou, Beijing-Shanghai, 
Beijing-Shenyang, Lanzhou-Lianyungang, Hangzhou- 
Zhuzhou, Baoji-Chengdu, and Xiangfan-Chongqing 
Railways, have become saturated. The number of 
railway “limiting points [xian zhi kou 7098 0455 0656)” 
has increased to 24. The long-distance passenger trains 
on the main lines are seriously overloaded. “Difficulties 
in transporting goods, buying tickets, and traveling by 
train’’ remain outstanding worrisome problems. In 
Shanxi, Shaanxi, and the western region of Inner Mon- 
golia, coal output is determined by the railways’ carrying 
capacity. Coal supplies are strained in Shanghai, Jiangsu, 
Zhejiang, and Guangdong. Various provinces, autono- 
mous regions, and municipalities are also having very 
strong reactions to shortages in railway carrying capaci- 
ties. 


Under the current situation, newly added carrying 
capacity is very limited, as few new railway lines were 
built over the last two years. To alleviate the contradic- 
tion of transportation strains, railway departments have 
tried every possible means to tap existing potential to 
carry more goods and dispatch more trains. This effort 
has yielded very limited results, however. The funda- 
mental way out is to speed up the construction of new 
main railway lines to boost carrying capacity. 


All Localities Are Walking the “Tightrope of the 
Dragon” [zhou gang long 6382 6921 7893] 


The Railways Ministry promptly readjusted the railway 
construction plan during the Eighth Five-Year Plan. 
According to the new plan, in the coming three years, 
China will build 16,000 km of multiple-track, electric, 
and new railway lines, 1,000 km more than in the 
previous plan. Recently, the Railways Ministry has made 
a strategic plan to “energetically build the Beiing- 
Jiulong and Lanzhou-Urumgi Railways, swiftly com- 
plete the Houma-Yueshan and Baoji-Zhongwei railway 
lines, and then undertake railway construction in East 
and Southwest China.” Thus, a great battle for railway 
construction is being fought on a national scale. 


The Beijing-Jiulong Railway, which starts from Beijing 
and ends in Jiulong after passing through Shenzhen, the 
No. | key development project during the Eighth Five- 
Year Plan, is a major thoroughfare—nearly 2,400-km 
running through nine provinces and cities—which will 
be of great help in alleviating strains on the north-soutii 
railway transport axis. This new main railway line is the 
largest in scale and the longest in one-time completion 
and requires the most investment in the history of 
China's railway construction. The 1,622-km Lanzhou- 
Urumgi multiple-track railway line, which starts from 
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Wuwei and ends in Urumgi’s western station, a project 
which was scheduled for completion in the year 2000, 
will be completed and open to traffic in 1995, with its 
carrying capacity increasing from the scheduled 12 mil- 
lion tonnes to 25 million tonnes. The construction of the 
Baoji-Zhongwei railway line from Shaanxi to Ningxia 
will be completed one year ahead of schedule. By the end 
of 1994, it will have been put into operation with a 
Carrying capacity of 15 million tonnes. The completion 
of the Lanzhou-Urumgi multiple-track railway line and 
the Baoji-Zhongwei railway line will greatly boost the 
carrying capacity of China’s east-west main lines. After 
completion in June 1995, the 252-km Houma-Yueshan 
electric railway line from Shanxi to Henan will have a 
Carrying capacity of more than 20 million tonnes a year. 
It is an important new thoroughfare for the shipment of 
Shanxi’s coal to other parts of the country. In east China, 
the construction of the Hangzhou-Zhuzhou multiple- 
track railway line and railway lines running into Fujian 
Province will be accelerated. In southwest China, the 
electrification of the Nanning-Kunming and Chengdu- 
Kunming railway lines and the construction of railway 
lines running to the north will be accelerated. 


It has been reported that with, the attainment of the 
above-mentioned goal in 1995, China will have a net- 
work of 60,000-km railways, with the multiple tracking 
rate being 30 percent and the electrification rate being 23 
percent. China’s environment for economic develop- 
ment will be further improved as its railways’ carrying 
capacity expands. 


Reform the Old Structure by Breaking With Convention 


Railway construction requires huge amounts of funding. 
To make up for construction fund shortages, the railway 
departments have put an end to the investment pattern 
of “the state building railways and running them exclu- 
sively” and have given play to the enthusiasm of local 
authorities and society for building railways using their 
own funds. These departments have set up a new railway 
construction structure based on diversified investment. 
In accordance with the policy of “overall planning, joint 
efforts by departments and regions at different levels to 
build railways, with each administrative level shoul- 
dering its own responsibility” and the principle of “those 
who invest will benefit; the more the investment, the 
greater the benefit,’ the Ministry of Railways has dis- 
cussed joining hands with local authorities in railway 
construction. State and local authorities have jointly 
built 16 main railway lines with a total mileage of 5,000 
km or so, which have required a total investment of 
more than 28 billion yuan, of which 46 percent has come 
from local authorities. 


It has been learned that, recently, railway departments 
have issued railway construction bonds worth 2 billion 
yuan to society and will implement a shareholding 
system on a trial basis in the construction of some 
selected new railways. To speed up the pace of railway 
construction, the state has pursued a policy of tilting 
toward the railway sector. The establishment of the 
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railway construction fund and the implementation of the 
methods of new charges for new railways and high 
charges for good quality has enabled railway construc- 
tion to have a stable source of funds. 


Railway departments are also conducting useful experi- 
ments in utilizing foreign capital, reforming the invest- 
ment management structure, and establishing a railway 
fund financial institution. 


‘Huge’ Oil Reserves Discovered in Xinjiang 
HK2704072593 Hong Kong PAIHSING HSINWEN 
CHOUKAN in Chinese No 4, 23-29 Apr 93 p 1 


[“Exclusive report” by special correspondent: “Super 
Oilfield Discovered in Xinjiang, Its Reserves Are Three 
Times Those of Iran’’] 


[Text] Underneath a section of Xinjiang’s Tarim Basin, 
a huge oil layer as thick as the Black Sea is deep was 
discovered by Dr.Hsu Ching-hua [6079 7231 5478], 
Chinese geologist and fellow of the Taiwan Academia 
Sinica, during his on-the-spot scientific research and 
investigation. It has an estimated oil reserve of 50 billion 
tonnes or 350 billion barrels. On the other hand, Iran, 
considered to have one of the richest reserves in the 
world, only has a reserve of not more than 17 billion 
tonnes. This shows that China’s Tarim Basin has an oil 
reserve almost three times as large as Iran’s. Hsu Chin- 
ghua said: “The Tarim Basin is the Persian Gulf of the 
21st century.”” Mr. Hsu plans to publish this scientific 
report on 25 April at a geological symposium in New 
Orleans, the United States, and this is expected to cause 
a huge sensation. 


If this survey finding is fully confirmed, China’s eco- 
nomic development in the 21st century will astonish the 
world and China, which has long been considered an 
impoverished country, will become wealthy overnight. 


After learning this information from relevant quarters, 
this reporter asked Mr. Hsu how he made the discovery. 
He said: In the past, general geologists inspected Xin- 
jiang’s subterranean reserves from the viewpoint of 
“land facies,” so it was concluded that it did not have a 
big oil reserve. However, after thoroughgoing investiga- 
tion and research, Mr. Hsu found that the reserves are 
“marine facies” and so have great value for exploitation. 


New Minister of Metallurgical Industry Profiled 


OW2804 101093 Beijing XINHUA in English 0614 
GMT 28 Apr 93 


[Text] Beijing, April 28 (XINHUA)—Newly-appointed 
Minister of Metallurgical Industry Liu Qi has said that 
his prime goal is to lift China’s annual steel output to 100 
million tons before the end of this century. 


In an exclusive interview with XINHUA, the 51-year-old 
minister said that he will “do his best” to help hit the 
target ahead of schedule. 
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He said that in the next few years the metallurgical 
industry will reach new stages in the aspects of types and 
quality, modernization, intensive management and eco- 
nomic efficiency. 


Liu, who is portly and of medium height, is quite 
amiable and easy to approach. He was appointed min- 
ister of the metallurgical industry late last month. 


Leaving his former position as manager of the Wuhan 
Iron and Steel Company, one of China’s “big four”’ steel 
plants, Liu stepped into a spacious office near Wangfu- 
jing Street, Beijing’s most bustling shopping center, 
where he is expected to stay for at least five years. 


A veteran of the iron and steel industry, Liu graduated 
from the Metallurgical Department of the Beijing Insti- 
tute of Iron and Steel Engineering in 1964 and got 
master’s degree in iron smelting from the same institute 
in 1967. 


From 1968 he worked at the Wuhan Iron and Steel 
Company, starting off as a furnaceman, then working as 
a gasman, deputy foreman and foreman, furnace chief, 
workshop engineer and deputy director. 


In 1985 he was made director of the Production Depart- 
ment, and later, deputy manager and first deputy man- 
ager of the company. At the end of 1990 he took the 
position of manager. 


Talking about his change of position from enterprise 
manager to leader of the industry, Liu said his working 
environment, working nature and working rhythm have 
all changed greatly, and “it takes time to get entirely 
suited to the new position.” 


He said, “I come from an enterprise and I hope to do 
something for enterprises during my tenure.”’ He added 
that the macro-management of the industry should be 
carried out with the joint efforts of the government and 
enterprises. 


Liu said that when he was manager of the Wuhan Iron 
and Steel Company he visited many large and medium- 
sized iron and steel enterprises. He is prepared to visit 
major enterprises again and help them solve problems. 


He is quite optimistic about China’s metallurgical 
industry and the present production conditions. Cur- 
rently China is making efforts to shift to a socialist 
market economy, which will provide good opportunities 
for the development of the metallurgical industry. 


With 17 large and medium-sized steel firms, China 
produced 80.93 million tons of steel last year, an increase 
of 10 million tons over the previous year. 


In the first three months of this year the country’s steel 
output hit 21.21 million tons, up 10.5 percent from the 
same period of last year. However, this still falls short of 
the demand of high-speed economic development. 
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Liu said China is revamping four major steel plants— 
Shougang, Anshan, Baoshan and Wuhan—each with an 
annual production capacity of 10 million tons. 


He said the country also plans to build two new large 
steel plants in Guangdong and Shandong Provinces, 
respectively, before 1997. 


Liu, his wife and son are all dedicated to the iron and 
steel industry. Moreover, the three all graduated from 
the Beijing Iron and Steel Institute. Liu’s daughter is 
studying biological engineering in the United States. 


Results of Central Plains Economic Coordination 


SK2704 132193 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 26 Apr 93 


[Text] According to our station reporter (Xie Baoshan’s) 
dispatch, from the coordination conference which con- 
cluded in Heze 26 April, which was participated in by 
the representatives from the coordinated departments of 
Shanxi, Hebei, Shandong, and Henan Provinces that 
have had their 15 cities and prefectures form an econom- 
ically and technically coordinated region in the central 
plains, the coordinated region has played a promoting 
role in developing the central plains economy over the 
past eight years since its founding. The coordinated 
region founded and developed under the high tide of the 
national reform program in the central plains is a spon- 
taneously coordinated organization that is assuming the 
task of commodity transfer and opening up. In line with 
the principles of exploiting strong points and avoiding 
shortcomings, being voluntary and benefited mutually, 
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adopting multiple styles, and achieving common devel- 
opment, the coordinated region has extensively orga- 
nized and developed the coordination in many fields, 
such as productive science and technology, commodity 
circulation, funds, and development. It has scored 
marked achievements in the coordination. The number 
of information exchanges conducted by the coordinated 
region each year reaches more than 10,000. It also held a 
dozen of different-scale trade fairs of living commodities 
and light and textile industrial products. The business 
volume scored in the trade fairs reached 400-500 million 
yuan. The number of projects exchanged during the 
trade fairs, which can score results in a short period and 
score average and quick results, reached more than 
1,000. Thirty two economic networks established among 
15 cities and prefectures have promoted the lateral 
liaison of central plains and broken the past phenom- 
enon in which although they are close neighbors, these 
cities and prefectures mutually set up barriers because 
they are in different provinces. The volume of money 
raised by them for facilitating the flow of the funds has 
reached more than 3.5 billion yuan. 


Li Peng Promulgates Workers’ Regulations 


OW2704080893 Beijing XINHUA Domestic Service in 
Chinese 0650 GMT 27 Apr 93 


[Text] Beijing, 27 Apr (XINHUA)}—PRC State Council 
Decree No. 111: 


The “Regulations on Settlement of Surplus Workers in 
State-Owned Enterprises,” approved by the State 
Council at its 115th executive meeting, is hereby pro- 
mulgated for enforcement on the date of promulgation. 


[Signed] Premier Li Peng 
[Dated] 20 April 1993 


East Region 


Shandong People’s Congress Elects Officials 


4th Plenum Elects Governor 


SK2704 130693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Apr 93 


[Excerpts] The Fourth Plenum of the First Session of the 
Eighth Shandong Provincial People’s Congress was held 
in the Zhenzhuquan people’s assembly hall of Jinan on 
the morning of 25 April. 


During the plenum, the participating deputies elected 
through vote Li Zhen chairman of the provincial peo- 
ple’s congress standing committee and Zhao Zhihao 
governor. 


At 0900 that day, Jiang Chunyun, executive chairman of 
the session and executive member of the session's pre- 
sidium, announced the plenum’s opening. The session’s 
working personnel read the formal namelist of candi- 
dates for chairman and vice chairmen of the eighth 
provincial people’s congress standing committee, for the 
governor and vice governors, for the president of the 
provincial higher people’s court, and for the chief proc- 
urator of the provincial people’s procuratorate. 


Prior to the election, the participating deputies first 
approved the namelist of 18 candidates for chief ballot 
supervisors and ballot supervisors, including (Che Jiehe) 
and (Jie Guangming), chief ballot supervisors. [passage 
omitted] 


After the earnest check and the correct computer pro- 
posal done by the session’s working personnel, Jiang 
Chunyun announced the electoral results. Li Zhen was 
elected chairman of the eighth provincial people’s con- 
gress standing committee; and Ma Zhongcai, Wang 
Shufang, Miao Fenglin, Guo Songnian, Xu Jianchun 
(female), Ma Shizhong, Guo Changcai, Yan Qingging, 
Ma Xutao, and Xu Xuemeng were elected vice chairmen 
of the standing committee. Zhao Zhihao was elected 
governor. Li Chunting, Zhang Ruifeng, Song Fatang, 
Wang Jiangong, Chen Jianguo, Wu Aiying (female), and 
Wang Yuxi were elected vice governors. Yu Peigao was 
elected president of the provincial higher people's court. 
The electoral result of chief procurator of the provincial 
people’s procuratorate will be submitted to the Supreme 
People’s Procuratorate chief procurator and the 
National People’s Congress Standing Committee for 
approval. After the announcement of electoral results, 
the assembly hall resounded with long and warm 
applause. 


Attending the plenum on the morning of 25 April were 
886 deputies who form a quorum for the session. 


Seated in the front row of the session’s rostrum were 
executive chairmen of the session, including Li Wen- 
quan, Han Xikai, Dong Fengji, Zeng Chengkui, Li Yu, 
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Wang Shuwen, Lin Tingsheng, (Chen Yuanling), Duan 
Zhenfang, (Jin Peide), Qu Jianxian, and (Li Rongzhen). 


Attending the plenum as observers were responsible 
comrades from the provincial level departments con- 
cerned. 


5th Plenum Elects Standing Committee 


SK2704 132393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 26 Apr 93 


[Text] The Fifth Plenum of the First Session of the 
Eighth Provincial People’s Congress was held on the 
morning of 26 April. During the plenum, the partici- 
pating deputies elected secretary general of the eighth 
provincial people’s congress standing committee and 
members of the standing committee. 


Wang Shufang, executive chairman of the session and 
executive member of the session's presidium, presided 
over the plenum. 


During the plenum, the session's working personnel first 
read the namelist of candidates for the secretary general 
and members of the eighth provincial people’s congress 
standing committee. The chief ballot supervisors and 
supervisors for the election are those elected at the fourth 
plenum. 


After having received the ballot from the session's 
working personnel, the deputies carefully wrote the 
name they preferred on the ballot through attentive 
consideration and then put it into the ballot box. 
Through the earnest check and correct computer pro- 
cessing done by the session’s working personnel, Zhao 
Linshan was elected secretary general of the eighth 
provincial people’s congress standing committee; and 63 
deputies, including (Yu Defu), were elected members of 
the eighth provincial people’s congress standing com- 
mittee. 


Seated in the front row of the session’s rostrum were 
executive chairmen of the session, including Li Wen- 
quan, Chen Jianguo, (Sun Shuyi), Ma Xutao, Miao 
Fenglin, (Li Jiankui), Zhao Linshan, (Shi Lijun), Wang 
Jiazheng, Bi Kewen, and Li Chaogi. 


Electrical Goods To Dominate Shanghai Exports 


OW 2804040893 Beijing XINHUA in English 0315 
GMT 28 Apr 93 


[Text] Shanghai, April 28 (XINHUA)}—Shanghai is to 
embark on a new export strategy based on machinery 
and electrical products, according to local officials. 


They will supersede light industrial products and textiles 
as the dominant component of the city’s export 
economy. 


The officials said that machinery and electrical products 
should make up half of the municipality's exports after 
the year of 2000. 
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By the completion of the Eighth Five-Year-Plan (1991- 
95), the exports of cars, ships, aerospace equipment and 
equipment for building hydropower stations will account 
for up to 100 million U.S. dollars annually. To enhance 
exports the city also plans to build several world-known 
production bases. 


In 1992 the municipality’s exports of machinery and 
electrical products totalled 1.32 billion U.S. dollars. The 
municipality hopes to earn 1.45 billion U.S. dollars from 
the exports of machinery and electrical products this 
year, an increase of 15 to 20 percent over last year. 


The city’s exports of machinery and electrical products 
in the first quarter of this year were encouraging, said the 
officials, noting that enterprises should speed up the 
adjustment of industrial structures so that more Chinese- 
made products can take over the international market. 


Shanghai Unit Consumption Increase Slows 


OW2804 103993 Beijing XINHUA in English 0833 
GMT 28 Apr 93 


[Text] Shanghai, April 28 (XINHUA)—Unit consump- 
tion in Shanghai increased by 17.6 percent to nearly 2.7 
billion yuan from January to March this year, lower than 
the increase rate of individual consumption, which stood 
at 34.1 percent in the past three months. The total 
individual consumption in the period was valued at 12.5 
billion yuan, according to the latest statistics. 


This is the first time for years that the increase of unit 
consumption has lagged behind that of individual con- 
sumption in the municipality. The country’s drive to 
restructure government departments and restraints on 
unit consumption helped to lower the increase rate of 
unit consumption in the city, local officials said. 


In the first quarter the municipality saw a record 
increase rate of retail sales of 29.7 percentage points over 
the same period of last year. The total retail sales reached 
15.15 billion yuan-worth. 


Experts attributed the booming market to the increase in 
local industrial production and sales, as well as increases 
in incomes of workers and the restructuring of markets. 


Central-South Region 


Guangzhou Consumer Goods Prices Rise 35 
Percent 


HK2804042393 Hong Kong THE STANDARD in 
English 28 Apr 93 p 10 


[Text] As a result of rapid economic developments in 
Guangzhou, people in that booming city are experi- 
encing inflation rates that far outpace the rest of the 
country, according to a senior official of Guangzhou. 


Official figures released by the Guangzhou Statistic 
Bureau indicated retail price of consumer goods have 


REGIONAL AFFAIRS 41 


gone up a Staggering 35 percent, whereas the wage 
increases were about 32 percent just in the first quarter 
of this year. 


La Daheng, director of the city’s Bureau of Prices, said 
inflation was mainly due to high speed of economic 
development, large scale of infrastructure construction 
and large number of bank loans. 


La said prices of foodstuff, construction material, and 
services had experienced the most alarming rises as 
people had to pay 67 percent more for construction 
materials and 17 percent more for food in March. 


Secretary Sees Hainan as ‘Increasingly Promising’ 
HK2704013093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1335 GMT 9 Apr 93 


[By reporter Guan Xiangdong (7070 0686 2639)} 


[Text] Haikou 9 Apr (ZHONGGUO XINWEN SHE)}— 
Ruan Chongwu, Hainan provincial party committee 
secretary and concurrently governor, headed the new 
tenure of leading members, including Du Qinglin, pro- 
vincial party committee vice secretary and concurrently 
provincial people’s congress chairman; Wang Xiaofeng, 
vice governor in charge of day-to-day affairs; and Mao 
Zhijun and Liu Mingqi, vice governors, to attend a 
“news conference marking the fifth anniversary of 
Hainan becoming a province and running the special 
economic zone, and the second Hainan International 
Coconut Festival.” The group met some 200 Chinese 
and foreign reporters and answered their questions, 
which were the concern of various circles at home and 
overseas. 


A reporter asked: How is Hainan’s economic develop- 
ment situation? Ruan Chongwu stated that Hainan 
remained an increasingly promising region. He said that 
relatively speaking, Hainan was comparatively more 
relaxed than other parts in China in the movement of 
funds, men, and goods. There was no limitation in the 
inflow or outflow of funds; in 1992 alone, the volume of 
funds flowing into Hainan from various parts of the 
country was some 20 billion yuan; funds have continued 
to flow into Hainan as of today; in banking, the volume 
of savings deposits was larger than the volume of loans 
made last year, and the volume of savings deposits 
continued to grow in the first quarter of the year. 
Furthermore, its policy for granting visas to aliens upon 
arrival at Hainan, having greater say in imports and 
exports, and having an abundance in resources were all 
Hainan’s advantages in absorbing foreign investment. 


Regarding some overseas groups which have recently 
transferred their funds to Guangxi’s Beihai and Guang- 
dong’s Zhanjiang, Ruan Chongwu stated that Hainan 
was not jealous, nor would it restrict such practice; 
however, he believed that Hainan remained to be a place 
where people could make money. He added that the new 
tenure of government has firm faith in Hainan’s devel- 
opment. 
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On how to rule the province according to the law and 
how to complete and perfect the legal system, Ruan 
Chongwu stated that the market economy itself was an 
economy of the legal system. It was imperative to do 
business according to the law, rules and regulations, and 
there must be rules and regulations for fair and equal 
competition—otherwise, genuinely honest businessmen 
would suffer, and it would be an economy typical of 
anarchy. He said that presently, Hainan was utilizing the 
favorable policy of local legislature to firmly grasp the 
formulation of decrees and regulations in various 
descriptions. 


Vice Governor Mao Zhijun cited the “Hainan Province 
Regulations for Registration of Enterprise Legal 
Bodies,” which the Hainan provincial government pro- 
mulgated three days before, to prove that Hainan was 
working hard to provide investors with an opportunity 
in fair and equal competition. 


As soon as the new government took office, it set out that 
the tourist industry should become Hainan’s “locomo- 
tive” industry. In expounding Hainan’s industrial policy, 
Wang Xiaofeng expressed the hope that the real estate 
business, which was “raging” last year, could be linked 
with tourism and industry. He said that Hainan would 
fully use its advantages in imports and exports to aug- 
ment development in the entrepot trade and export- 
oriented industry. In addition, high-tech industry would 
also be given priority in development. He said that 
presently, Hainan was further accelerating enterprises’ 
restructuring, and an experiment in the share-holding 
system was conducted in a comparatively wide scope; 
hopefully, it would promote enterprises’ development. 


Talking about his experience of taking the offices of 
party committee secretary and concurrently governor, 
Ruan Chongwu said that it was out of the necessity of 
work, and reminded the reporters that most members of 
the new tenure of Hainan’s leadership were assigned two 
posts concurrently, a practice that was very conducive to 
work. 


Southwest Region 


Guizhou Attracts More Foreign Capital 


HK2804014593 Beijing ZHONGGUO XINWEN SHE 
in English 1400 GMT 27 Apr 93 


[Text] Guiyang, April 27 (CNS)}—Between January and 
March this year, Guiyang, capital of Guizhou Province, 
introduced U.S.$123 million of foreign capital, 
approaching the total amount brought in last year. 


In order to encourage investment by foreign busi- 
nessmen, overseas Chinese and Hong Kong, Macao and 
Taiwan compatriots, the municipality adopted a number 
of preferential policies to speed up the construction of 
infrastructural facilities. There are now more than 
30,000 programme-controlled telephones in the city and 
the handling capacity of long-distance switchboards has 
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expanded to 5,000 lines. New air routes between the city 
and Wuhan, Xiamen and Nanning are now operating as 
well as direct chartered flights between the city and Hong 
Kong. Other improvements for investment in the city 
have also been implemented. 


This year’s introduction of foreign investment in the city 
has certain special features. First, the pace of introduc- 
tion of foreign funds and items speeded up and the scope 
enlarged. The contractual foreign funds introduced into 
the city in the first quarter were 23 times greater than 
those of the same period last year. The foreign invest- 
ment items approved wer 15 times the amount in the 
same period last year. The average utilization of foreign 
funds of each item was U.S.$1.2 million. Second, the 
proportion of foreign investment going to tertiary 
industry increased and made up 69 percent of total 
investment. Third, the scope of foreign investment 
enlarged. Foreign investment in the city came from 17 
foreign countries and regions. 


Yunnan Governor on Achievements of Past § 
Years 


HK2804 110893 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 26 Apr 93 


[Text] In his government work report, Governor He 
Zhigiang said: Over the past five years, the present 
government has united and led the people of all nation- 
alities throughout the province in better fulfilling various 
tasks, enabling encouraging achievements to be made on 
various fronts throughout the province. In discussing the 
achievements made over the past five years in detail, He 
Zhigiang addressed the following seven areas: 


1. The national economy continued to grow, and com- 
prehensive capabilities increased remarkably. In the past 
five years, the margin of increase on the principle gauges 
of the province’s economic strength all exceeded 50 
percent. Of these, gross national product rose from 21.2 
billion yuan to 51.1 billion yuan, exhibiting an average 
growth rate of 9.5 percent a year. National income 
increased from 18.4 billion yuan to 44.77 billion yuan, 
with an average annual increase of 9.8 percent. Financial 
revenue went up from 3.75 billion yuan to 10.93 billion 
yuan, with an average annual increase of 28.3 percent. 
The greatest annual output of grain reached 10.93 billion 
kg, and the average annual output for the five year 
period came to 10.33 billion kg. Retail sales of social 
commodities increased by 1.1 times, and the deposit 
balance of urban and rural residents grew by 2.5 times. 


2. The scope of investment expanded, and conspicuous 
achievements were made in key construction projects. A 
grand total of 45.2 billion yuan was injected into invest- 
ment in fixed assets by the entire province and society 
over the past five years, representing a |.2-fold increase 
as compared with that of the previous five years. Of this, 
the investment used for basic industries and infrastruc- 
ture accounts for 45 percent of the total investment of 
the state and collective units, and a great number of 
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projects of key construction and technological transfor- 
mation, which have a bearing on the lifelines of the 
national economy and the people’s livelihood, were 
completed. 


3. The reform of the economic structure was repeatedly 
deepened and the process of opening to the outside 
world made new breakthroughs. In terms of expediting 
the process of various kinds of reform, the management 
system under which unified management is combined 
with separate management was constantly perfected in 
rural areas, and a service system which emphasized 
science, technology, and circulation was instituted so 
that collective economic capabilities were deliberately 
enhanced. In the cities, the contract management 
responsibility system was comprehensively practiced 
and focused on properly running large and medium 
state-owned enterprises. The transformation of the oper- 
ational mechanism in enterprises was positively pushed 
forward so that the vitality of enterprises was boosted to 
a certain extent. In addition, price reform made greater 
strides, and reform in the domains of planning, invest- 
ment, materials, finance, taxation, banking, foreign 
trade, labor, wages, and others was carried out in varying 
degrees. In the area of opening to the outside world, 
thanks to the conscientious implementation of our coun- 
try’s foreign policy of friendship and good- 
neighborliness, the multidirectional openness of Yunnan 
was promoted. A new opening-up pattern is taking 
shape, characterized by taking the vast territory of south- 
western China as the backup, Kunming as the center, the 
open border cities and the first line along the frontier as 
forward positions, and Southeast and South Asia as a 
focal point, as well as being geared to the world’s needs. 


4. Development in education, science, and technology 
proceeded relatively faster, and new achievements were 
made in various kinds of social undertakings. As educa- 
tion, science, and technology were placed in a strategic, 
top-priority development position, their reform was 
repeatedly deepened, input was increased in many ways, 
and development in educational, scientific, and techno- 
logical undertakings was vigorously promoted. The pace 
of practicing nine-year compulsory education in the 
province was comparatively faster, and new headway 
was made in letting science and technology enter the 
main battlefield of economic construction. Besides, new 
achievements were also attained in such undertakings as 
medical care, public health, culture, broadcasting, tele- 
vision, press, publication, and others in the course of 
reform. 


5. The economy in the ethni’ —_aority and impover- 
ished areas further developed, and the people's liveli- 
hood continued to improve. Over the past five years, the 
injection of funds to support the poor amounted to 2.02 
billion yuan, and over 7,000 development projects were 
arranged for implementation, all of which has vigorously 
promoted economic growth in ethnic minority and 
impoverished areas. Not only did the lives of urban and 
rural residents further improve, but the problem of 
having adequate food and clothing for the masses in 
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most of the impoverished areas was basically resolved. 
In those areas where the problem of having adequate 
food and clothing has not been resolved, the people’s 
standard of living has been enhanced to a certain extent. 


6. Gratifying progress was made in ecological and envi- 
ronmental protection, and marked results were achieved 
in family planning work. Over the past five years, the 
tendency of decline outweighing growth in forest 
resources has been curbed, the prevention and control of 
pollution in enterprises has made a greater step, and 
certain results have been reaped in the comprehensive 
management of urban environment. Family planning 
work has made new advances, and births reduced by 
nearly 260,000 in the past five years. 


7. Democracy and the legal system were repeatedly 
perfected, and spiritual civilization building was further 
intensified. Over the past five years, the provincial 
government has conscientiously carried out the resolu- 
tions and decisions of the provincial people’s congress 
and its standing committee, has taken the initiative in 
accepting their supervision, has stepped up democratic 
consultation with the provincial committee of the Chi- 
nese People’s Political Consultative Conference and 
with various democratic parties, has seriously handled 
the letters and visits of the masses, and has done all it 
could to reflect the aspirations and requirements of the 
people in work. Additionally, the government has for- 
mulated a number of regulations, has conducted an 
educational program to popularize the law among the 
masses, and has conscientiously carried out the compre- 
hensive management of society with a view to repeatedly 
perfecting democracy and the legal system. In building 
spiritual civilization, educational programs on voca- 
tional ethics and social morality have been extensively 
conducted throughout the province, and activities to 
build and pioneer a cause with the concerted efforts of 
the Army and the people and of the police and the people 
have made new advances. Ta’ ‘ng advantage of various 
ethnic festivals, the governm. also launched various 
useful mass recreational and sports activities, thus accel- 
erating the building of socialist spi-itual civilization. 


North Region 


Tianjin Invests in Technological Transformation 


SK2704122993 Tianjin TIANJIN RIBAO in Chinese 
3 Apr 93 pl 


[Text] This year, Tianjin Municipality has topped | 
billion yuan in the investment arranged for key techno- 
logical transformation and has set a record high in both 
the investment volume and the construction volume. 


Last year, the municipality actually invested 888 million 
yuan in technological transformation projects, overful- 
filling the annual target by 111 percent, or 10 percent 
higher than the record year of 1991. Of the 21 projects 
whose construction was completed, 9 were devoted to 
developing most competitive products, three were 
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devoted to developing energy resources and raw mate- 
rials products, and nine were devoted to increasing 
export and foreign exchange income and to substituting 
imports. These projects included the Zhayi 150,000- 
tonne cold-rolled thin board project and the 30,000 Xiali 
sedans of the minicar plants. After attaining the produc- 
tion demand, these projects are expected to generate 
3.201 billion yuan of more output value, 603 million 
yuan of more profits and taxes, and $41.97 million of 
more foreign exchange earning. 


This year, the municipality plans to carry out 42 key 
technological transformation projects, and the planned 
investment in these projects has surpassed | billion yuan 
for the first time. These projects will cover a total 
construction area of 522,300 square meters. Of them, 40 
are the projects for readjusting and transforming indus- 
trial structure, being mainly distributed in car, metallur- 
gical industrial, chemical industrial, light industrial, 
medical, machine-building, and textile industrial fields. 
Of them, 15 are subject to developing energy resources 
and raw materials industries, mainly including the 
Tianjin Soda Plant and the second-stage project of the 
Dagu Chemical Industrial Plant. The 15 projects subject 
to developing the most competitive products mainly 
include the Xiali Sanxiang Sedans and the 10,000 San- 
feng Buses. The 10 projects subject to expanding export 
and foreign exchange earning and to substituting imports 
mainly include the first and the second stages of the 
Chinese ready-made medicine export base of the Leren- 
tang Pharmaceutical Factory. Upon the completion of 
these projects, the annual output value will be added by 
3.99 billion yuan; profit, 220 million yuan; tax, 330 
million yuan; and foreign exchange earning, $61.59 
million. The profit-tax yielding rate of the investment 
will reach 34.8 percent. 


A few days ago, the municipality convened a working 
conference on key technological transformation. Vice 
Mayor Li Shenglin pointed out in the conference: The 
municipality’s economic development last year was 
inseparable from the implementation of the key techno- 
logical transformation projects. Further carrying out 
technological transformation projects is a major measure 
for ensuring that Tianjin’s economy will enter a new 
stage. Banking institutions should positively facilitate 
the flow of funds, ensure that the limited funds will be 
used at where they are needed most, ensure the imple- 
mentation of key technological transformation projects, 
put in place the funds earmarked for technological 
transformation projects, expand the money-lending 
channels in various fields, and strive to attract idle 
funds. The units undertaking the key technological trans- 
formation projects should strengthen the responsibility 
system, shorten the period of construction, eliminate 
waste, and improve efficiency as quickly as possible. All 
responsible departments should seek unity of thinking, 
enhance understanding, and strengthen leadership. All 
general departments should render service voluntarily 
and truly “think what enterprises think and be eager to 
meet the needs of enterprises.” 
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Han Enjia and Hu Xiaohuai, advisers to the municipal 
government, attended the conference. 


Activities, Remarks of Tianjin Secretary 


Speaks at Cadres Meeting 


SK2704 124493 Tianjin TIANJIN RIBAO in Chinese 
10 Apr 93 p 1 


[Excerpts] The municipal party committee held a 
meeting of district, county, and bureau leading cadres on 
the morning of 9 April. Gao Dezhan, newly appointed 
secretary of the Tianjin Municipal CPC Committee, 
pointed out in his speech: Seizing the opportunity to 
deepen reform, to open wider to the outside world, to 
accelerate development, and to concentrate efforts on 
promoting the economy are important strategic tasks we 
are faced with. With the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the |4th national party congress 
guidelines, we should rally more closely round the party 
Central Committee with Comrade Jiang Zemin as the 
core, work in unison, make earnest efforts to do practical 
work, proceed from Tianjin’s reality, push economic 
construction to a new stage, upgrade all other work to a 
new level, and strive to achieve further development 
based on the work accomplished in the past and to 
rejuvenate Tianjin. 


Nie Bichu, deputy secretary of the municipal party 
committee and mayor of the municipality, chaired the 
meeting. [passage omitted] 


Gao Dezhan, secretary of the municipal party com- 
mittee, gave a speech amid warm applause. He said: The 
central authorities decided to transfer me to Tianjin. | 
am very pleased to meet you here today. Let me send my 
regards to you, comrades, first; and, through you, let me 
extend my kind regards to the vast number of cadres and 
the masses in Tianjin. 


Comrade Gao Dezhan said: Tianjin enjoys many favor- 
able conditions for achieving further development. First, 
Comrade Deng Xiaoping’s important speeches given 
during his south China inspection tour and the 14th 
national party congress have clearly indicated an orien- 
tation for our accelerated reform, opening up, and eco- 
nomic development. The current situation is very good, 
with the whole country enjoying social stability and with 
economic construction entering a new period of devel- 
opment. Tianjin’s situation is also very good. Seizing the 
current favorable opportunity to accelerate Tianjin’s 
development and giving play to Tianjin’s position and 
role in accelerating the reform, opening up, and eco- 
nomic development of the whole country constitute the 
common desire of Tianjin people and the important 
ideological foundation for making Tianjin’s work suc- 
cessful. Second, Tianjin enjoys a good work foundation 
and very great development potential. In the 14 years 
since reform and opening up started, especially when 
Tianjin’s work was under the charge of Comrade Li 
Ruihuan and then Comrades Tan Shaowen and Nie 
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Bichu, the Tianjin municipal party committee and gov- 
ernment led the masses in conscientiously implementing 
the party's line, principles, and policies; enabled Tianjin 
to score great achievements in its construction and 
development, and created many good experiences and 
methods in work. This has provided a good foundation 
and favorable conditions for our continuous advance- 
ment. Tianjin has its own characteristics and advantages 
in many fields and possesses very great development 
1 ential. Third, Tianjin enjoys the support of its people. 
. vajpin people have unswervingly implemented the 
party’s basic line, strongly desired and urgently 
demanded for rejuvenating Tianjin, and had very high 
enthusiasm. Reliance on Tianjin people, on the Tianjin 
Municipal party committee, people's congress standing 
committee, government, and Chinese People’s Political 
Consultative Conference committee, and on the leading 
bodies at all levels represents an important guarantee for 
success in our work. Tianjin’s veteran leaders and vet- 
eran comrades have made contributions to Tianjin’s 


development. 


Comrade Gao Dezhan said: I have just arrived in Tian- 
jin, and I am not familiar with the situation. I will 
sincerely make my attitude clear to you, comrades. First, 
I will learn modestly from the comrades of leading 
bodies, from veteran comrades, and from the people 
throughout the municipality; go deep into the grass-roots 
levels and the reality of life to conduct investigations and 
study to familiarize myself with the situation as soon as 
possible; and make sure that I know about the actual 
situation, do practical work, and pursue actual results. In 
particular, I will conscientiously study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and proceed from Tianjin’s reality in 
doing all fields of work successfully. Second, I will rely 
on the masses and the comrades of the municipal leading 
bodies and other leading bodies at all levels to perform 
work well. I will persist in the system of democratic 
centralism, unite with the people as one, be diligent and 
honest in performing official duties, and work hard. | 
will rely on the masses wholeheartedly, unite the forces 
of all quarters, mobilize all positive factors, and pool the 
wisdom and efforts of everyone to make my work 
successful. I will pay attention to the continuity in doing 
work and give full play to the enthusiasm and creativity 
of all fields. Third, I will emancipate the mind, seek truth 
from facts, and make earnest efforts to do practical work. 
I will comprehensively implement the 14th national 
party congress guidelines, adhere to the party's basic 
line, have a firm grasp of economic construction, which 
is the central task, and concentrate efforts on economic 
development. Meanwhile, | will make active efforts to 
develop the various social undertakings to promote the 
all-round social progress. Regarding the endeavor of 
further deepening reform and opening up wider to the 
outside world in all directions as the key to promoting 
Tianjin’s construction and development of its various 
undertakings, | will put more efforts into extending the 
degree of reform and developing it in range and quality. 
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I will attach importance to party building and improve- 
ment of party leadership, further raise the ideological, 
organizational, and work style levels of the party, main- 
tain close party-populace ties, and fully boost the enthu- 
siasm of cadres and the masses. I will further maintain 
social stability to ensure the smooth progress of reform, 
opening up, and the modernization program. | will 
attend to the two fields of work, be competent in both, 
and conscientiously step up efforts in building the 
socialist spiritual civilization. I will strive to develop 
Tianjin’s productive forces, enhance its overall eco- 
nomic strength and capacity for sustained development, 
and improve people's living standards. To achieve this, I 
will do my best, carry out practical work, and serve 
Tianjin people in a down-to-earth manner. | hope that 
everyone will give me support, assistance, and supervi- 


sion. [passage omitted] 


Addresses Democratic Parties 
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[Text] The Tianjin Municipal CPC Committee held a 
meeting of responsible persons of democratic parties and 
relevant mass organizations at the cadres’ club on the 
morning of 14 April. Gao Dezhan, newly appointed 
secretary of the municipal party committee, attended the 
meeting and cordially met with the responsible persons 
of the various democratic parties, federation of industry 
and commerce, and relevant mass Organizations as well 
as the personages without party affiliation. He pointed 
out: With the guidance of the 14th national party con- 
gress guidelines, we should further adhere to and 
improve the system of multiparty cooperation and polit- 
ical consultation under the leadership of the Communist 
Party, cooperate well and work together with the people 
of democratic parties and those without party affiliation, 
boost the enthusiasm and rally the forces of all quarters, 
seize the opportunity to do practical work earnestly, 
accelerate development, and achieve greater success in 
Tianjin’s reform, opening up, and modernization pro- 
gram. 


Wang Xudong, deputy secretary of the municipal party 
committee, chaired the meeting. Fang Fengyou, member 
of the municipal party committee standing committee, 
spoke to explain the matters related to the end-of-term 
reshuffle of the leading bodies at the municipal level. Liu 
Jinfeng, He Guomo, and Luo Yuanpeng, municipal 
leading comrades, and Liu Zengti, director of the munic- 
ipal party committee united front work department, 
were present at the meeting. 


More than 60 people attended. They were honorary 
chairmen, chairmen, vice chairmen, and secretaries gen- 
eral of the various democratic parties, federation of 
industry and commerce, federation of returned Overseas 
Chinese, and federation of Taiwan compatriots; and 
representatives of people without party affiliation. 


Before the meeting, Gao Dezhan met with the major 
responsible persons of the democratic parties, federation 
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pality. He said: Under the leadership of the CPC Central 
Committee and the Tianjin Municipal party committee, 
democratic parties and relevant mass organizations in 
Tianjin have mobilized their members and united with 
the people they established ties with to carry out a great 
amount of work for reform, opening up, and socialist 
modernization, for social stability and the building of 
democratic politics, and for the peaceful reunification of 
the motherland since the third plenary session of the 
1ith party Central Committee, and they have achieved 
notable results. Tianjin’s united front work enjoys a very 
good situation and very good work foundation and 
conditions. I will make contacts and exchange views with 
you as much as possible and work with you to make 
Tianjin’s work in various fields stil! more successful. 


Gao Dezhan said: The system of multiparty cooperation 
and political consultation under the CPC leadership is 
China's basic political system. The Tianjin Municipal 
CPC Committee has cooperated and maintained close 
ties with the democratic parties and relevant mass orga- 
nizations in the municipality to accomplish a great 
amount of work for adhering to and improving this basic 
political system and has established many good systems 
and methods. We should continue to implement the 
principle of “long-term coexistence, mutual supervision, 
treating each other with all sincerity, and sharing weal 
and woe with each other,” carry forward the good 
traditions, do a better job in cooperation, and earnestly 
give heed to the opinions of democratic parties, relevant 
mass Organizations, and the personages without party 
affiliation. It is hoped that you will render more assis- 
tance and support. 


Gao Dezhan pointed out: All the fronts in the munici- 
pality are conscientiously implementing the guidelines of 
the 14th national party congress and the National Peo- 
ple’s Congress and the National Chinese People’s Polit- 
ical Consultative Conference Committee sessions. With 
the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, they are 
seizing the opportunity to deepen reform, open up wider 
to the outside world, accelerate development, and push 
Tianjin’s economy to a new stage again. I believe that the 
democratic parties, relevant mass organizations, and 
people without party affiliation in the municipality will 
do a still better job in participating in and discussing the 
administration of government and state affairs, in 
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serving economic construction, and in improving them- 
selves; and that they will make still greater contributions 
to Tianjin’s reform, opening up, and modernization 
program. 


Meets CYL Members 
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[Text] On the afternoon of 26 April, while meeting with 
Tianjin’s delegates who were about to go to Beijing to 
participate in the | 3th Communist Youth League [CYL] 
Congress, Gao Dezhan, secretary of the municipal party 
committee, stressed that the more we carry out reform 
and opening up and accelerate economic development, 
the more we should strengthen the building of the party 
and spiritual civilization, strengthen the ideological and 
political work, and strengthen the building of the CYL 
Organizations and the work of the CYL. 


Gao Dezhan pointed out: The CYL organizations are the 
[words indistinct] of the party, are the new force to build 
the socialist modernization, and are the large school to 
train thousands upon thousands of successors to the 
socialist cause. In recent years, CYL members and 
youths in the municipality have played an important role 
in plunging into the reform. We hope that they will 
continue to play their role as the bridge to link the party 
and the vast numbers of youths. We should mobilize and 
Organize the vast numbers of CYL members and youths 
to deepen reform, expand the scale of opening up, seize 
the opportunity, and accelerate development in order to 
make even greater contributions to pushing Tianjin’s 
national economy to a new stage. 


With regard to strengthening the ideological education 
among the CYL members and youths, Gao Dezhan 
stressed: China's socialist modernization is entering a 
new stage of development. The CYL organizations 
should actually strengthen the building of the socialist 
spiritual civilization and the ideological and political 
work under the leadership of the party. We should use 
the [words indistinct] spirit set forth by Comrade Jiang 
Zemin to train and educate the vast numbers of CYL 
members and youths and should guide them to foster a 
correct outlook on life and on value and to pioneer 
undertakings through arduous work. CYL organizations 
at all levels should enable the vast numbers of CYL 
members and youths to become new forces in ideolog- 
ical, professional, and [words indistinct] fields. 


Gao Dezhan said: The future begins with youths, and 
youths ere [words indistinct]. Youths shoulder heavy 
responsibilities. Party and government leaders at all 
levels should all show concern for and support the work 
of the CYL organizations and actually strengthen ideo- 
logical education in order to raise the CYL work to a new 
level. 


Wang Xudong, deputy secretary of the municipal party 
committee, and [words indistinct] attended the recep- 
tion. 
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Wang-Ku Meeting Results in 3 Strait Agreements 
OW2704 164193 Beijing XINHUA Domestic Service in 
Chinese 1424 GMT 27 Apr 93 


[By reporters Duanmu Laidi (4551 2606 0171 1229) and 
Xue Jianhua (5641 1696 5478)} 


[Text] Singapore, 27 Apr (XINHUA)—This afternoon, 
Tang Shubei, executive vice chairman of the Association 
for Relations Across Taiwan Strait [ARATS], and Qiu 
Jinyi [Chiu Chin-i], vice chairman of Taiwan's Strait 
Exchange Foundation [SEF}—two participants in the 
“Wang-Gu [Ku] meeting”—initialed the “Agreement on 
the System on Liaison and Meeting of the Two Organi- 
zations” following discussions and consultations. 


In this way, there will be at least three agreements to be 
formally signed by ARATS Chairman Wang Daohan and 
SEF Chairman Gu Zhenfu [Ku Chen-fu] tomorrow after- 
noon: the agreement initialed today, along with the 
“Agreement on the Use and Verification of Notary 
Certificates Across the Strait” and the “Agreement on 
Inquiries and Compensation Concerning Registered 
Mail Across the Strait,” which were initialed in Beijing 
earlier. 


Briefing reporters on discussions related to the final joint 
document of the “Wang-Gu Meeting,” Tang Shubei said: 
The two sides tentatively agreed that the title of the final 
joint document should be called the “Protocol on the 
Wang-Gu Meeting.” The contents and framework of the 
protocol, which had already been decided upon, were 
substantiated in various aspects today. Both organiza- 
tions emphasized the need to increase cross-strait eco- 
nomic exchanges and the need for each side to comple- 
ment the other in ways that would benefit both sides. 
They agreed to hold consultations on stepping up the 
exploitation and exchanges related to energy and 
resources; On incorporating in the document the spon- 
soring of a young people's talent contest and exchange 
visits before the end of this year; on conducting exchange 
visits between veteran journalists and scientific and 
technical personnel; and on exchanging scientific and 
technological publications and facilitating the unifica- 
tion and standardization of scientific and technological 
terminology. They also decided to jointly promote 
exchanges in the computer industry and in the area of 
industrial science and technology. 


Tang Shubei said: The meeting also decided that consul- 
tation On routine matters concerning five topics will be 
held within this year. These topics include intellectual 
property mghts and contacts and assistance between 
courts of the two sides. Meanwhile, the meeting also 
agreed, in principle, to step up exchanges of visits 
between business people on both sides of the strait and to 
attempt to begin, by the end of the year, preparations for 
a meeting on cross-strait economic exchanges. 
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Wang Discusses Proposals at Meeting With Ku 


Views Economic Exchanges 
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[Text] Singapore, Apr 27 (XINHUA)}—In his first 
meeting today with Gu Zhenfu [Ku Chen-fu], chairman 
of the Taiwan-based Strait Exchange Foundation [SEF], 
Wang Daohan, chairman of the Association for Rela- 
tions Across the Taiwan Strait [ARATS], forwarded 


specific proposals on economic exchanges and coopera- 
tion between the two sides of the Taiwan Strait. 


These proposals include: 


1. The urgency and necessity for cross-strait economic 
exchanges and cooperation. As a few world economic 
structure is taking shape, the two sides of the Taiwan 
Strait have new opportunities and face new challenges in 
light of a rapidly growing economy in the Asia-Pacific 
region. Mr. Derg Xiaoping has repeatedly emphasized 
that we must seize opportunities to speed up develop- 
ment. In accelerating its development, the mainland 
attaches importance to attracting and utilizing funds 
from Taiwan and to learning from its technology and 
enterprise managerial experience. Taiwan's industrial 
and commercial circles universally hold the view that the 
pressure of international economic development in the 
future will make it even clearer that Taiwan's economic 
prospects lie on the mainland. The economies of the two 
sides each have their own characteristics and strong 
points and they complement one another. This serves as 
a good basis for economic cooperation. 


Over the past 14 years, the mainland has made interna- 
tionally recognized achievements in economic construc- 
tion and opening to the outside world. China's 12.8 
percent economic growth rate in 1992 shook the world. 
The 14th CPC National Congress set the building of a 
socialist market economy as the objective of the eco- 
nomic reforms, and this goal was written into China's 
Constitution during the First Session of the Eighth 
National People’s Congress. The policy of carrying out 
economic construction as the central task the policies of 
reform and opening up to the outside world will not 
change, and continuous efforts will be made to deepen 
reforms and open the country still wider to the outside 
world. The mainland enjoys bright prospects for eco- 
nomic growth. Its socialist market is growing and 
expanding steadily, and it is expected to become one of 
the largest investment and consumption markets in the 
world. With the growth of such a huge market, foreign 
funds will keep rushing into China. If investments from 
Taiwan do not enter the mainland, funds from countries 
in Western Europe, North America, East Asia, Southeast 
Asia will still stream in. We hope that the two sides of the 
Taiwan Strait will cooperate in bringing prosperity to the 
mainland market, and this is also conducive to economic 
expansion in Taiwan. 
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2. The basic stand on economic cooperation across the 
Taiwan Strait. Our basic stand on economic, scientific 
and technological exchanges and cooperation across the 
Taiwan Strait is as follows: The mainland and Taiwan 
should work together toward the same goals and for 
mutual benefit, achieve common prosperity, and rejuve- 
nate the Chinese nation. In the current stage, relations 
between both sides of the Taiwan Strait should focus on 
economic exchanges and cooperation. Political differ- 
ences should not impede economic cooperation. 


3. The direct exchange of mail, trade, and air and 
shipping services across the Taiwan Strait should be 
placed on the agenda. In view of the development so far 
in economic and trade relations across the Taiwan Strait, 
the direct exchange of mail, trade, and air and shipping 
services has become more necessary and it should be 
placed on the agenda. Proceeding from reality and in 
light of the fact that the establishment of mutual trust 
requires some time, we can begin our talks on direct 
shipping of cargo in designated areas, and both sides can 
exchange views on the preparatory procedures for talks 
on this question. ARATS is ready to discuss with the SEF 
specific issues concerning direct exchanges. 


4. Concerning the proposal for arrangements for a peo- 
ple-to-people economic exchange conference (institu- 
tion). ARATS and the SEF should jointly sponsor a 
cross-strait people-to-people economic exchange confer- 
ence and make it a relatively fixed institution. The aim 
of the conference is to promote the economic, scientific, 
and technological exchanges and cooperation across the 
Strait. Its nature is a people-to-people conference autho- 
rized to discuss on substantial questions, and it will 
differ from an academic symposium. The conference 
may take the form of regular and irregular meetings, with 
the regular ones being held once a year by both sides of 
the strait alternatively, and irregular ones held several 
times each year and whenever deemed to be necessary by 
the two sides, either on the mainland or in Taiwan. As 
for the participants in the conference, it can include 
executive members of ARATS and the SEF, as well as 
officials from relevant authorities in the name of non- 
governmental organizations. Views and suggestions 
raised at the conference may be discussed by ARATS 
and the SEF and written into documents agreed upon. 


5. On the issue of investments in the mainland by 
Taiwan businessmen and visits to Taiwan by people 
from the mainiand’s economic and trade circles. The 
mainland has always attached great importance to the 
protection of legitimate interests in relation to invest- 
ments in the mainland by Taiwan businessmen. The 
mainiand is politically stable, and its investment envi- 
ronment, including its legislation environment, is basi- 
cally sound, and it is both profitable and safe for the 
Taiwan business people to invest on the mainiand. 
Nevertheless, some problems are hard to avoid, and the 
mainiand is willing to heed suggestions from Taiwan 
businessmen, the SEF, and other relevant Taiwan 
departments in order that better measures can be worked 
out to protect the rights and interests of Taiwan business 
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people on the mainland. We hope that in accordance 
with the principle of mutual reciprocity, the Taiwan side 
will ease its restrictions on investments on the mainiand 
by Taiwan businessmen and on the import of mainland 
commodities. We also hope that Taiwan will open its 
labor market to the mainland and allow mainland bus- 
nessmen to make visits, investigations, and investments 
in Taiwan. 


We have studied the “Memorandum on Protection of 
Taiwan Businessmen’s Rights and Interests in Invest- 
ment on the Mainland (Draft)” proposed by the SEF. We 
regard that, in view of Taiwan's current economic and 
trade policies, the signing of such a “memorandum” is 
improper. Nevertheless, this will not prevent the two 
sides from exchanging opinions on the issue. | suggest 
that all these issues—the levying of compensation from 
Taiwan-funded enterprises; remittance of revenues of 
Taiwan-funded enterprises; importing of equipment 
needed by Taiwan-funded enterprises; easing of restric- 
tions On investment in the mainland by Taiwan busi- 
nessmen,; relaxing restrictions on import of mainland 
commodities; opening of the labor market to the main- 
land; allowing mainland businessmen to make visits, 
investigations, and investments in Taiwan; and so on— 
could be submitted to the “Conference of Economic 
Exchange Across the Strait” established by the two 
organizations for discussion by Taiwan businessmen and 
concerned professionals. Their specific proposals will be 
considered by relevant authorities on the two sides. 
These proposals should also be written into the common 
understandii gs signed by the two sides after the talks. 


6. The question of labor service cooperation between the 
two sides. Because the Taiwan side has been slow in 
lifting the ban to allow mainland workers to work in 
Taiwan, the two sides have up until now not yet estab- 
lished normal channels for labor service cooperation. We 
maintain that the two sides should exchange, as soon as 
possible, their views on launching cross-strait labor ser- 
vice cooperation in an organized and planned way. The 
Taiwan side may first put forward its requirements for 
the project, the number and quality of labor service 
personnel, the time limits for labor, and the payments 
they require. The mainland side can offer labor service 
personnel with special technical specialties needed by 
Taiwan. They will go to and return from Taiwan in 
accordance with contracts and will not overstay their 
term in Taiwan. 


We suggest that ARATS and the SEF and other organi- 
zations on both sides of the strait hold consultations on 
ocean shipping labor cooperation. The Taiwan side may 
forward its conditions for cooperation, such as the area 
of the sea covered by cooperation, the number of labor 
services, and personnel and technical requirements. 
After consultations by both sides, the mainland side will 
dispatch qualified sailors to Taiwan, and the Taiwan side 
should ensure their safety, necessary working conditions, 
and proper rights and interests. 
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7. Taiwan's participation in exploiting Pudong, the 
Three Gorges, and the Tumen Jiang. We welcome 
Taiwan compatriots to participate in the development of 
Pudong and the construction of the Three 

Project. Relevant cooperative items may take the form 
of joint development by the mainland and Taiwan. 
Because the development of the Tumen Jiang region 
involves international cooperation, industrial and com- 
mercial trades from both sides should set up a joint 
company to take part in developing the region. 


8. The question of joint exploitation of energy and 
resources. Energy and resources constitute the important 
basic industries for the development of the economy. We 
welcome the Taiwan side to take part in both capita! 
construction and technical transformation and to invest 
in cooperative exploitation of energy and resources. 
Products from such cooperation may, through consulta- 
tions, be supplied steadily to Taiwan on a long-term 
basis. For example, coal may be jointly exploited and 
steadily supplied to Taiwan on a long-term basis, and 
metals and some nonferrous metals may be exploited 
and their products could be supplied to Taiwan. In short, 
we are ready to enter into long-term and stable cooper- 
ation with Taiwan in the area of energy and resources 
that Taiwan lacks. If the Taiwan side agrees, agreements 
can be reached in principle, and they may be submitted 
to the relevant authorities for concrete discussions. 


Talks About Technology Exchanges 


OW2704183993 Beijing XINHUA Domestic Service in 
Chinese 0957 GMT 27 Apr 93 


[Text] Singapore, 27 Apr (XINHUA)}—At his first 
meeting today with Gu Zhenfu [Ku Chen-fu], chairman 
of Taiwan's Straits Exchange Foundation [SEF], Wang 
Daohan, chairman of the Association for Relations 
Across the Taiwan Strait [ARATS], forwarded specific 
proposals realted to cross-strait exchanges in the fields of 
science, technology, and culture. 


The specific proposals include: |. The following three 
tasks should be carried out well to promote cross-strait 
industrial, scientific, and technological cooperation and 
exchanges: First, exchanges of inspections and visits by 
scientific and technological personnel should be vigor- 
ously promoted, and regular exchanges of scientific and 
technological data and publications should be held. 
Studies ..ould be conducted on the establishment of 
cross-strrit information networks, particularly in the 
areas of scientific and technological patents. Second, in 
view of the similarities and differences in scientific and 
technological terms on both sides of the strait, it is 
necessary to explore methods to unify terminology, to 
attach importance to the protection of intellectual prop- 
erty rights and the question of unifying standards, to 
study the establishment of standards for exchanges and 
cooperation, and to do a good job in other basic work. 
Third, items of cooperation in the industrial, scientific, 
and technological fields of interest to both sides should 
be carefully selected. Particular attention should be 
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given to exchanges in science parks in an effort to expand 
cross-strait cooperation in industnes that utilize high 
technology. Specific areas of cooperation are as follows: 
1) Seven items in the field of photoelectricity may be the 
first choice for cooperation: A) photo units and photo 
modules: liquid crystal displays, heat efficient printing 
heads (or heat sensitive printing heads), photosensitive 
roller OPC (OPC DROM) [Roman letters as received— 
expansion unknown], and charge coupling devices 
(CCD). B) Photoelectric products: facsimile equipment, 
laser printers (or radium printing machines), photoelec- 
tric medical apparatuses, lasers, and laser processing 
machines. 2) In the field of computer technology, coop- 
eration in areas such as the external structure of com- 
puters, intelligent computers, high-performance com- 
puters, and the establishment of computer technology 
research and exhibition centers should be considered. 3) 
In the field of machinery, items of cooperation include 
basic parts and accessories, high-speed trains, program- 
controlled machine tools, and shipbuilding. 4) In the 
field of communications, mobile telephones and the 
unification of standards for telecommunications equip- 
ment are areas for cooperation. 5) In terms of the 
aerospace industry, the mainland’s commercialization of 
heat-resistant ceramics and temperature-control tech- 
nology can offer broad prospects for cooperation. 6) In 
the fields of biotechnology and pharmaceuticals, the 
mainiand is rich in resources for Chinese herbal medi- 
cines, and, as Taiwan has acquired certain capabilities 
for developing new medicines, there is great potential for 
cooperation in exploiting medicinal raw materials and in 
manufacturing medicines between the two sides. 


2. Intellectual property rights of the two sides should be 
protected. The mainland side welcomes Taiwan compa- 
triots to come to the mainland for trademark registra- 
tion, patent application, copyright trade, and exchanges 
of publications, and it has provided legal protection for 
Taiwan compatriots’ intellectual property mghts. To this 
end, the mainland has specially formulated a series of 
standardized regulations and adopted a whole set of 
measures, including administrative and judicial proce- 
dures and an agency system, to provide protection and 
convenience. It is understood that violation of mainland 
authors’ copyrights is rather serious in Taiwan, and 
incidents of Taiwan enterprises forcibly registering or 
encroaching upon the mainiand’s famous trademarks 
and patents are frequent occurrences. Owners of intel- 
lectual property nghts of the mainland and agents of its 
copyrights, trademarks, and patents are unable to go to 
Taiwan to conduct exchanges and investigations. We 
would welcome an increase in contacts and cooperation 
between the intellectual property rights circles of the two 
sides. It is hoped that the Taiwan side will provide 
effective protection and convenience for such economic 
and cultural exchanges. ARATS, which has already 
obtained authorization, is ready to discuss with the SEF 
the protection of intellectual property rights on the two 
sides of the strait. 


3. Exchanges should be held among the young people of 
the two sides. We believe that two-way exchanges should 
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be made for the young people of the two sides. While we 


should not affect such exchanges. 


exchanges among young people of 
concerned, we Sug hat such plans be cared ou out by 


4. Exchanges should be held between the press of the two 
sides. | am pleased at the realization, for the first time, of 
a two-way exchange of the press between the two sides. | 
have agreed to discuss such matters at the current talks 
and put forward the following proposals upon authori- 
zation by the relevant department of the mainland: 1) 
The Taiwan side should promptly simplify, as much as 
possible, the procedures for mainland journalists to visit 
Taiwan on reporting assignments. 2) In issuing entry 
documents to mainland journalists on assignment, Tai- 
wan’s relevant department should remove all terms 
unacceptable to the mainiand’s press circles. ARATS 
suggests that Taiwan's relevant department authorize an 
appropriate nongovernmental organization to handle the 
formalities for mainland journalists to visit Taiwan. 3) 
To promote mutual exchanges and contacts between 
journalists of the two sides, ARATS plans to organize 
two separate groups of leading members and veteran 
journalists from major press organizations on the main- 
land to visit Taiwan this year and, at the same time, to 
invite leading members of major Taiwan media to visit 
the mainland. It is hoped that the two organizations will 
provide mutual assistance. 


Wang-Ku Agreement Signing Planned for 29 Apr 
OW 2804110193 Beijing XINHUA in English 1046 
GMT 28 Apr 93 


[Text] Singapore, Apnl 28 (XINHUA)}—The highest- 
level talks to date between representatives from the 
Chinese Mainland and Taiwan, dubbed the “Wang-Ku” 
meeting, entered a second session this afternoon. 


Al today’s session, the two sides decided to sign agree- 


ments at ten o'clock on Thursday [29 April] morning. 


At about three o'clock this afternoon, Wang Daohan, 
chairman of the Chinese Mainland’s Association for 
Relations Across the Taiwan Straits (ARATS), and Ku 
Chen-fu, chairman of the Taiwan-based Straits 
Exchanges Foundation (SEF), arrived at the site of the 
dialogue. 


Wang and Ku talked privately for about 30 minutes 
before they entered the meeting room. 
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In a speech, Ku suggested that formalities on agreements 
originally scheduled to be signed today be postponed 
until tomorrow morning. 


Tang Shubei, vice-chairman of ARATS, and Chiu 
Cheyne [Chiu Chin-i], SEF’s vice-chairman and secre- 
tary general, continued talks on related questions this 


Wang Daohan said that over the past few days, both 
sides have made efforts in the talks and have achieved 
progress of varying extent for the solutions to many 
questions. 


Wang said that he hoped that both sides will gain a more 
mutual understanding in the spirit of seeking common 
ground while reserving differences. 


Wang-Ku Meeting Half-Day Extension Possible 
OW2804081293 Beijing XINHUA in English 0735 
GMT 28 Apr 93 


(vext} Singapore, April 28 (XINHUA)}—The possibility 
of prolonging the current “Wang-Ku meeting” here for 
half a day cannot be ruled out. 


Tang Shubei, vice-chairman of the Chinese mainland's 
Association for Relations Across the Taiwan Straits 
(ARATS), said this in an interview with reporters this 
morning. 


The two-day meeting between Wang Daohan, chairman 
of ARATS, and Ku Chen-fu [spelling of name as 
received], chairman of the Taiwan-based Straits 
Exchanges Foundation (SEF), was scheduled to be held 
here from April 27 to 28. If it is prolonged it will close in 
the morning of April 29. During preparatory discussions 
and consultations in Beijing earlier this year the two 
sides reached an agreement that, if necessary, the 
meeting would be prolonged for a day. 


Tang continued his discussion with Chiu Cheyne [Chiu 
Chin-i], vice-chairman and secretary-general of the SEF, 
this morning. The discussion between the two sides was 
conscientious and frank, according to Tang. 


Tang said that the discussion focused on the framework 
of the joint documents to be issued after the “Wang-Ku 
meeting”, particularly the articles concerning economic 
exchanges. He added that the discussions have been 
deep-going. So far, Tang said, the two sides have had 
common ground in many aspects. However, there are 
still some divergent views. Besides, the Taiwanese side 
has stated that it needs to further consult Taipei on some 
issues. 

He said that, despite some divergent views, the two sides 
would try to sign the joint documents this afternoon. 


On the issue of exchanges of mails, trade, and air and 
shipping services, Tang said the main topics of the 
meeting included economic exchanges between the two 
sides of the straits. Within such a framework it is fair and 
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reasonable that Chairman Wang Daohan put forward 
the mainland’s stand. However, some Taiwan partici- 
pants said that what Wang put forward has violated the 
agreements already reached, which does not tally with 
the facts, Tang said. 


In conclusion, Tang said that since the two sides still 
have some divergent views, things can wait if the Taiwan 
side has difficulties. He said that at least three docu- 
ments would be signed after the meeting, and this should 
be considered a great achievement. 


Wang, Ku, Wives Get Together for Tea 


OW2704211493 Beijing XINHUA in English 1558 
GMT 27 Apr 93 


[Text] Singapore, April 27 (XINHUA) The top leaders 
of the authorized non-governmental organizations from 
the mainland and Taiwan for the current “Wang-Ku” 
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meeting and their wives got together this afternoon to 
talk friendship over the tea cups. 


Wang Daohan, chairman of the Mainland Association 
for Relations Across the Taiwan Straits (ARATS), and 
Ku Chen-fu, chairman of the Straits Exchange Founda- 
tion (SEF) from Taiwan, went to the Pine Forest Club 
with their wives to have tea together. 


It was Wang and Ku’s third meeting—they previously 
got together in the United States and Japan. Today they 
talked cheerfully about agriculture and Peking Opera. 


At the end of the tea party, their wives exchanged 
souvenirs. 


During the banquet held by Wang Daohan this evening 
to entertain Ku Chen-fu and all the SEF members, Wang 
presented a tea and ten video tapes of Peking Opera to 
Ku Chen-fu. In return Ku presented a glass crafi. 
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Wang-Ku Cross-Strait Meeting Continues 


Differences Emerge 


OW2704 165193 Taipei CNA in English 1603 GMT 
27 Apr 93 


[Text] Singapore, April 27 (CNA)—Differences emerged 
between negotiators from Taipei and Beijing Tuesday 
{27 April] when they met in Singapore for the first 
high-level dialogue between the two sides of the Taiwan 
Strait in 44 years. 


The delegation from Taipei’s Straits Exchange Founda- 
tion (SEF) and Beijing’s Association for Relations Across 
the Taiwan Straits (ARATS), two nominally private 
bodies established to handle nongovernmental 
exchanges across the straits, spelled out different 
demands during the first round of talks that lasted for 
about 90 minutes. 


SEF Chairman Ku Chen-fu stressed that Beijing should 
improve its protection of the interests of Taiwan inves- 
tors who have invested billions of dollars in Mainland 
China to pave the way for further economic exchanges 
across the straits. 


ARATS Chairman Wang Daohan, on the other hand, 
called for early establishment of postal, commercial and 
transportation links between the two sides of the straits, 
a subject that Taipei said should not be discussed at the 
meeting. Taipei has insisted that the Singapore talks 
should be a functional and technical meeting limited to 
discussions on civilian and economic affairs and should 
not touch on political issues. 


A spokesman for the ARATS delegation asserted that 
Beijing regards the issue of opening postal, commercial 
and transportation links as a nonpolitical matter impor- 
tant to future economic exchanges between the two sides 
separated since 1949. According to spokesmen for the 
two sides, the two delegations just stated their respective 
position in the first-day meeting and did not substan- 
tively exchange opinions on the issues. 


SEF Vice Chairman Chiu Chen-i told a press conference 
later that the proposal for opening the “three links” is 
beyond Taipei’s consideration under its present policy 
toward Beijing and has exceeded the understandings 
reached between SEF and ARATS negotiators during 
their preparatory consultations. 


Despite the differences over the sensitive issues, the 
negotiators reached agreement Tuesday on the establish- 
ment of formal channels of dialogue between the SEF 
and the ARATS, according to Chiu. Under the agree- 
ment to be signed between Ku and Wang Wednesday, 
major staff members of the two organizations will meet 
regularly, once every six months, in Taiwan, Mainland 
China or a third place agreed to by both sides. 


The two delegations will hold a second round of talks 
Wednesday afternoon before ending the historic 
meeting. Ku and Wang are expected to sign two other 
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agreements at the end of the meeting. One covers the use 
of notary certificates to verify cross-strait marriage and 
inheritance of properties. The other concerns compensa- 
tion for lost registered mail. 


DPP Stages Sit-In 


OW2804090693 Taipei CNA in English 0832 GMT 
28 Apr 93 


[Text] Singapore, Apnl 28 (CNA)}—Delegates from Tai- 
wan’s opposition Democratic Progressive Party (DPP) 
Staged a sit-in Wednesday [28 April] in front of the 
meeting venue for the historical Ku-Wang meeting. 


It was the second day the DPP delegates launched a sit-in 
at the site to protest against the first high-level encounter 
between Taipei and Beijing in more than four decades. 
The DPP delegates, all of them parliamentarians, came 
to the city-state Monday to make sure the two-day 
Ku-Wang meeting will not sacrifice the interests of 
Taiwan people. 


Before ARATS Chairman Wang Daohan arrived at the 
Neptune Orient Line building for talks with SEF 
Chairman C. F. Ku [Ku Chen-fu], the |11-member DPP 
delegation unfurled banners in front of the building that 
read “one Taiwan, one China,” and “against unification 
talks between KMT and the Chinese Communist Party.” 


When the police came up to take away the banners, the 
DPP delegation launched a sit-in protest for several 
minutes, then went back to their hotel without creating 
disturbances. 


Three Agreements Discussed 


OW 2804085093 Taipei CNA in English 0819 GMT 
28 Apr 93 


[Text] Singapore, April 28 (CNA)—Three agreements 
will be signed Wednesday [28 April] at the conclusion of 
the cross-strait meeting beoween Straits Exchange Foun- 
dation (SEF) Chairman C. F. Ku [Ku Chen-fu] and 
Wang Daohan, chairman of the Mainland Chinese Asso- 
ciation for relations Across the Taiwan Straits. 


Despite differences over several sensitive issues which 
came up in the talks, the negotiators reached agreement 
Tuesday on the establishment of an institutional channel 
of dialogue between ohe SEF and ARATS. 


Under the agreement to be signed Wednesday afternoon, 
major staff members of the two organizations will meet 
once every six months in Taiwan, Mainland China or a 
third place agreed by both sides. 


Two other agreements to be signed will be for cross-strait 
marriage and property inheritance document verifica- 
tion and for compensation for lost registered mail. 
Drafts of the two agreements were signed earlier this 
month in Beijing by SEF Vice Chairman and Secretary- 
General Cheyne Chiu [Chiu Chen-i] and ARATS Vice 
Chairman Tang Shubei. 
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On the agenda of the first day sessions were repatriation 
of illegal immigrants, combatting crime on the high seas, 
settlement of fishery disputes, protection of intellectual 
property rights, and cultural and technological 
exchanges. The two parties reached consensus to go into 
further detail on these topics in future meetings. 


Progress was measured less clearly in the area of eco- 
nomic issues, where the two negotiators presented 
Opposing interpretations of the scope of direct contacts. 
ARATS Chairman Wang raised the topic of “three 
links”—direct commercial, postal and communication 
links—in his discussions with SEF Chairman Ku, saying 
that Beijing regarded the issue as a nonpolitical matter 
important to future economic exchanges. The SEF dele- 
gation refrained from discussion of the topics, noting its 
inherent political connotations. 


SEF Vice Chairman Chiu told a press conference that the 
proposal for opening the “three links” is beyond Taipei's 
consideration under its present policy toward Beijing 
and furthermore exceeded the understanding reached 
between the SEF and ARATS negotiators during their 
preparatory consultations in Beijing from April 7-11. 


Stressing the importance of guaranteeing the business 
interests of Taiwan investors who have invested billions 
of dollars in Mainland China, SEF Chairman Ku said at 
the same time that a reciprocal situation is premature 
given the outstanding differences in economic systems 
and level of development on the two sides of the Taiwan 
Straits. 


He proposed that the two parties work out solutions for 
such issues as trade disputes, remittance of investment 
profits, clarification of mainland legal regulations and 
establishment of Taiwan businessmen’s associations. 


To promote economic and trade exchanges, Ku said that 
the SEF is willing to coordinate with ARATS to study the 
feasibility of sponsoring a cross-strait economic 
exchange conference of a private nature. The two parties 
failed to reach agreement on jointly issuing a protocol 
upon the conclusion of two-day meeting. SEF Vice 
Chairman Chiu said after the Wednesday morning ses- 
sion that it is very likely that the meeting will extend for 
one more day Thursday. 


Direct Links ‘Not on Agenda’ 


OW2804084393 Taipei CNA in English 0809 GMT 
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[Text] Singapore, April 27 (CNA)}—Straits Exchange 
Foundation (SEF) Chairman C.F. Ku said Tuesday [27 
April] afternoon that direct trade, direct postal services 
and direct transportation are not on agenda of his 
meeting with Wang Daohan, chairman of the Mainland 
Chinese Association for Relations Across the Taiwan 
Straits (ARATS). 


Ku and Wang accompanied by their wives had tea 
together in the afternoon after attending the first session 
of the two-day cross-strait negotiations in Singapore. 
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During their conversation, Wang proposed to make the 
direct links issue a topic for discussion in the negotia- 
tions. Ku said that he was not authorized to discuss this 
topic. He also emphasized that the two-day negotiations 
are for administrative, technical and economic issues. 


‘Not Ready’ for 2-Way Investment 


OW 2804083493 Taipei CNA in English 0806 GMT 
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[Text] Singapore, April 27 (CNA)}—Straits Exchange 
Foundation (SEF) Chairman C.F. Ku said Tuesday [27 
April] morning that two-way investment environment 
for Taiwan and Mainland China is not ready while the 
economic systems and developments on both sides of the 
Taiwan Straits remain quite different. 


Ku said that the two economies have not reached the 
Stage viable for two-way investment. SEF Vice 
Chairman and Secretary-General Cheyne Chiu [Chiu 
Chin-i] said at a press conference that Ku made the 
remarks at the first round of the two-day negotiations 
with executives of the Mainland Chinese Association for 
Relations Across the Taiwan Straits (ARATS). 


Chiu said that Ku emphasized the importance of estab- 
lishing an institutional communication channel between 
the SEF and ARATS at the morning session. Ku also 
stressed the necessity to guarantee the business interest 
of Taiwan investors on the Chinese Mainland. He 
expressed the wish that both parties can sincerely see to 
the problems and take necessary administrative and legal 
measures in promoting cross-strait economic exchanges. 


To make it specific, Ku proposed that the two parties 
should work out solutions for such issues as trade dis- 
putes, remittance of investment profits, clarification of 
mainland legal regulations and establishment of Taiwan 
businessmen associations. To promote economic and 
trade exchanges, Ku said that the SEF is willing to 
coordinate with ARATS to study the feasibility for 
sponsoring a cross-strait economic exchange conference 
of private nature. 


Concern Expressed on PRC Overtures 


OW 2804082993 Taipei CNA in English 0751 GMT 
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[Text] Taipei, April 28 (CNA)}—The Mainland Affairs 
Council (MAC) Tuesday [27 April] expressed concern 
over Mainland China’s political overtures made during 
the high-level meeting between Taipei and Beijing being 
held in Singapore. 


The heads of Taipei's Straits Exchange Foundation 
(SEF) and Beijing's Association for Relations Across the 
Taiwan Strait (ARATS) are meeting in the city-state to 
hammer out ways to promote relations between the two 
private intermediary bodies. 


MAC Chairman Huang Kun-hui criticized ARATS for 
bringing up political issues during the Singapore talks. 
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ARATS Chairman Wang Daohan suggested that Taipei 
consider Beijing’s proposal to open direct trade, trans- 
port and postal links between the two sides. 


Huang stressed that the Singapore meeting between SEF 
Chairman C. F. Ku [Ku Chen-fu] and his ARATS 
counterpart is a “private rendezvous between two 
civilian organizations” which by agreement was to be 
limited to topics concerning functional administrative 
matters. “SEF officials are not authorized to discuss any 
weighty political issues like the so-called three direct 
cross-strait linkages with ARATS delegates,” Huang 
explained. 


GATT Membership Not To Affect PRC Trade 


OW'2804085793 Taipei CNA in English 0801 GMT 
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[Text] Taipei, April 28 (CNA}—The admission of both 
Taiwan and Mainland China to the General Agreement 
on Tariffs and Trade (GATT) is not expected to bring 
any change to trade ties between the two sides of the 
Taiwan straits, scholars here said Tuesday [27 April]. 


The scholars attending a seminar on GATT membership 
and industrial adjustment pointed out unanimously that 
the domestic industrial sector must work harder in order 
to reach the win-win target for both sides. 


The forum was jointly sponsored by the Chunghua 
Institute for Economic Research, the COMMERCIAL 
TIMES, and [words indistinct] Industrial Development 
Foundation. 


Shih Hui-tse, a researcher at the Chunghua Institute, 
noted that GATT membership might lead to stiff trade 
competition, but little variation in the political relation- 
ship between Taiwan and the mainland. 


To maintain Taiwan's economic superstrength, she said, 
local manufacturers must speed up work on the techno- 
logical upgrading of the industrial base. 


The researcher suggested that Taiwan investors continue 
to aggressively promote civilian exchanges across the 
straits and gather latest economic information, thereby 
discerning the current trade winds on the mainland. 


Chen Ming-chang, a department chief of the Mainland 
Affairs Council [MAC], pointed to the increasingly 
important role of Hong Kong in the growing ties across 
the straits. 


Agreeing that the future accession to the Geneva-based 
world trade regulating body will have little substantial 
impact on cross-strait relations, Chen noted that the 
major trade concerns of the two sides will be played out 
in the international arena. 


Stressing the government should push for a far-sighted, 
comprehensive strategy on its policy toward Mainland 
China, Yu Wen-hung, a board member of the Chinese 
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National Federation of Industries, asked the government 
to move to prop up the domestic investment climate. 


The building of a consensus between the government 
and the industrial sector on the mainland policy is 
essential to the development of the Taiwan economy, Yu 
said. 


Chou Ching-sheng, a researcher of the Straits Exchange 
Foundation (SEF), viewed the relocation of Taiwan’s 
labor-intensive plants to the mainland as a certainty, 
noting that the government cannot stop the trend. 


The SEF official, however, expressed his confidence that 
Taiwan entrepreneurs will show good judgments on 
advantages and disadvantages of their mainland invest- 
ments. 


What the government should do at the moment is to 
build Taiwan into a financial center or a free trade area 
in the Asia-Pacific region, so that the two sides of the 
straits will develop a complemntary trade relationship in 
the long run, he pointed out. 


At the seminar, Professor Tsai Ying-wen of National 
Chengchi University presented a paper on the possible 
impact caused by GATT admission and intellectual 
property rights protection. 


Saying Taiwan’s patent law, trademark law, and copy- 
right law almost match the international standards, the 
professor noted that the government should put 
emphasis on the enforcement of the intellectual property 
bills. 


Effective protection for intellectual property rights will 
emerge as the focus of Taiwan’s bilateral or multilateral 
relations with GATT contracting parties, she stressed. 


Representative to France Discusses Closer Ties 


OW2804084693 Taipei CNA in English 0825 GMT 
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[Text] Taipei, April 28 (CNA)}—The government and the 
private sector should make concerted efforts to promote 
cooperative ties with France, a senior diplomat said 
Wednesday [28 April] morning. 


ROC [Republic of China] representative to Paris Chiu 
Jung-nan made the call while testifying before the Leg- 
islative Yuan's Foreign Affairs Committee. 


Chiu, who returned to Taipei Sunday for home consul- 
tations, told lawmakers that the newly formed rightist 
French Government has made it a priority task to 
improve its relations with Mainland China which has 
remained at an ebb because of the 1989 Tiananmen 
incident and France's sale of advanced fighter planes to 
Taiwan. 


“This information deserves our special attention as the 
rightists are expected to remain in office for the next 10 
years,” Chiu noted. 
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“French officials have told me that private commercial 
exchanges and economic cooperation will be key to 
cementing substantive ties between our two countries in 
the future,” Chiu said. 


Against this background, Chiu said, Taiwan can no 
longer rely on arms purchases alone in developing ties 
with France. ““We should forge more extensive links with 
France’s private sector,” he noted. 


Chiu reported that the leftist Socialist Party suffered a 
setback in the recent French parliamentary election 
mainly because of its failure to revitalize the flagging 
French economy and resolve unemployment problems. 


“At the moment, we can use our economic clout in 
forging closer relations with France,” Chiu said. 


He suggested that the Legislative Yuan set up a special 
task force to promote contact and friendship with French 
parliamentarians. 


Chiu also urged the government and the private sector to 
jointly offer scholarships for local students, professors 
and technicians to conduct advanced studies in France. 


Paris recognizes Beijing, while maintaining friendly 
unofficial ties with Taipei. 


President on Importance of National Security 
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28 Apr 93 


[Text] Taipei, April (CNA) [dateline as received]— 
President Li Teng-hui stressed Tuesday [27 April] that 
the Republic of China [ROC] must continue acquiring 
sophisticated weapons to safeguard national security and 
peace across the Taiwan straits. 


“We believe that only with strength can our security be 
assured, and only with security can prosperity be guar- 
anteed,”’ Li said in his speech opening the 5Ist meeting 
of the Council of the World Veterans Federation. Li 
pointed out that despite the end of the the Cold War, 
difference arising from contrasting social organization 
still exist between the two sides of the Taiwan straits. 


The ROC, Li said, had taken the initiative in promoting 
peace across the strait by ending “the mobilization 
period,” during which the Chinese Communists had 
been regarded as a rebellious group, and that put the 
nation in state of military alert. 
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The ROC had also made clear that it would like to 
engage in peaceful competition with the mainland while 
seeking its ultimate goal of national unification in accor- 
dance with the principles of the national unification 
guidelines, Li said. Yet the goodwill has not been recip- 
rocated in kind by Beijing, which refuses to alter its 
stance that it reserves the mght to take Taiwan by force, 
President Li indicated. 


He went on to say that the ROC recently proposed that 
a collective security system be established in the Asian 
Pacific region, under which dialogue instead of military 
force be adopted to resolve disputes. Li told the repre- 
sentatives of veterans organizations that the ROC is 
willing to assume a constructive role in the emergent new 
international order wherein nations are becoming more 
dependent upon each other. 


First Aircraft Parts Test Lab To Open in Dec 


OW2804091093 Taipei CNA in English 0745 GMT 
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[Excerpt] Taipei, April 28 (CNA)}—Taiwan’s first quality 
test laboratory for aircraft parts is scheduled to be 
inaugurated in December, which a Boeing Company 
official said would be a stride in the nation’s efforts to 
push ahead its aerospace industry. 


Joe Masterson, director of Boeing Government and 
International Affairs Division, said that with the new 
lab, local aircraft parts suppliers could have their prod- 
ucts tested here rather than abroad, thus cutting short the 
time for accreditation and helping win orders from 
abroad. 


The lab, estimated to cost NT$1.2 billion [new Taiwan 
dollars} (US$46 million), is part of the nation’s five-year 
plan for the promotion of the aerospace industry. 


Set up at the Industrial Technology Research Institute 
(ITRI) in Hsinchu, the laboratory plans to begin ser- 
vicing local parts of suppliers in January, according to 
Y.H. Lin, director of the aerospace center of the govern- 
ment-financed ITRI. 


Masterson made the remarks in a meeting with the local 
press Tuesday [27 April] afternoon. ITRI representatives 
and officials in charge of industrial policy and aerospace 
development were also present at the press conference. 
[passage omitted] 
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Hong Kong 


Second Round of Sino-British Talks Opens 


OW 2804045993 Beijing XINHUA in English 0434 
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(Text] Beijing, April 28 (XINHUA)—The government 
representatives of China and Britain today began their 
second round of talks on the arrangement for the 1994/ 
1995 election in Hong Kong here this morning. 


Chinese Vice-Minister of Foreign Affairs Jiang Enzhu 
and British Ambassador to China Sir Robin McLaren 
represented their respective governments at the talks. 


The two sides have agreed that the talks are still based on 
the Sino-British Joint Declaration, the principle of con- 
vergence with the Basic Law for the Hong Kong Special 
Administrative Region and agreements and understand- 
ings reached between the two countries. 


The talks began at 09:30 hours [2330 GMT]. At the 
beginning, Jiang and McLaren had a ‘ive-minute conver- 
sation in a relaxed atmosphere. 


Jiang said that the talks between the two sides are 
“proceeding in a normal way”. 


“We hope that the talks between us will yield positive 
results”, he said, adding that this will contribute to the 
restoration of close cooperation between the two coun- 
tries over the question of Hong Kong and ensure the 
smooth transition in Hong Kong in 1997. 


McLaren said there was a little rain last night, adding 
that in Hong Kong rain is always regarded as a good 
portent. 


He said: “We, on the British side, share that hope,” very 
much looking forward to the restoration of cooperation 
with China, and to contribute to the maintenance of 
mg Kong’s prosperity and stability before and after 
1997. 


Jiang told McLaren that he will accompany Chinese 
Vice-Premier Qian Qichen on an overseas visit. He said 
he hoped that after he returns from Europe the two sides 
will resume the talks as soon as possible. 


McLaren said he is looking forward to the resumption of 
talks immediately after Jiang returns from a trip to 
Europe. 


Jiang said he will discuss with the ambassador the 
specific date for the next round of talks. 


The first round of talks between the two sides was held 
here between April 22 and 24. 
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UK ‘Will Not Sacrifice’ Liberal Legislators 
HK2804050093 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 93 p ! 


[By Doreen Cheung in Beijing] 


[Text] Britain will not sacrifice liberal legislators Mr 
Martin Lee Chu-ming and Mr Szeto Wah in exchange for 
an agreement on Hong Kong's 1994/95 election arrange- 
ments, according to British sources last night. 


On the eve of another session of Sino-British negotia- 
tions on Hong Kong’s future constitution, they said 
Britain attached great importance to the so-called 
“through train” that allows legislators elected in 1995 to 
serve through 1997 in the first SAR [special administra- 
tive region] administration. 


In what is seen as a British attempt to press for an early 
agreement on the electoral package, sources said they 
hoped China would come up with concrete proposals 
during discussions today and tomorrow at the Diaoyutai 
State Guest House’s No 15 Villa. 


But there are signs that China may still want to concen- 
trate on matters of principle. 


Despite three days of tough talking last week, the two 
sides remained divided on matters of principle, 
including whether the Governor, Mr Chris Patten’s 
political reform package conformed with the 1984 Sino- 
British Joint Declaration, the Basic Law and previous 
agreements struck by London and Being. 


Sharp differences also remained on the “through train” 
issue, with China insisting on the right to veto legislators 
in 1997. 


However, sources close to the British team in Beiing 
said they could not sacrifice United Democrats Mr Lee 
and Mr Szeto for the sake of an agreement on continuity 
in the Legislative Council. 


Both Mr Lee and Mr Szeto were leaders of the Hong 
Kong alliance which supported the prodemocracy move- 
ment in China in 1989 and the protests that followed the 
massacre around Tiananmen Square on June 4. 


They were brarded as subversive and Chinese officials 
have repeatedly said both men would not be allowed to 
serve on the SAR Government. 


The source said that dumping the legislators would not 
conform with the principle of open and fair elections and 
the British also did not believe that such a move would 
be acceptable to the people of Hong Kong. 


Following the second round of talks, it is expected there 
will be a two-week break before negotiations resume as 
Mr Jiang Enzhu, the Chinese negotiator, will be accom- 
panying the Foreign Minister, Mr Qian Qichen, on a trip 
to Europe. 
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The 12-day official visit will take in the Netherlands, 
Sweden, Italy and Germany from May 2 to 13. 


Mr Patten sets out on Friday on his trip to the United 
States. 


He will meet the President Mr Bill Clinton on Monday, 
his first day in Washington to lobby for an unconditional 
renewal of China’s Most Favoured Nation (MFN) 
trading status. 


Meetings with Vice-President Mr Al Gore and Secretary 
of State Mr Warren Christopher are being arranged. 


*Pro-China’ Candidates Succeed in Chamber Poll 


HK2804071093 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 93 pp 1, 7 


{By Connie Law and Lana Wong] 


[Text] Beijing-affiliated businessmen last night swept to 
victory in elections for the Hong Kong General Chamber 
of Commerce and are expected to tilt the balance of 
power in the high-powered general committee against 
liberal members. 


All three pro-China candidates, including a Shanghai 
official, succeeded in forcing out incumbents. Their 
votes, however, were the lowest of the six winning 
candidates. 


Mr Alex Ye Longfei, a former top-aide to Chinese 
Vice-Premier Mr Zhu Rongji and current vice-chairman 
of the Shanghai Foreign Investment Commission, won 
one of the six seats being contested. 


One of two expatriate members unseated was Mr Martin 
Barrow, the chamber’s first vice-chairman, who is 
chairman of Jardine Matheson (China) and a director of 
Jardine Matheson Ltd. 


The outcome will strongly boost the influence of the 
conservative and pro-China camps in Hong Kong's 
leading trade association. 


Intense lobbying in the run-up to the elections is under- 
stood to have produced the biggest number of proxy 
votes in the chamber’s history. 


Its chairman, Mr Paul Cheng Ming-fun, said the 
chamber, which has 3,600 members, received 1,031 
proxy forms for this election compared with last year’s 
470. 


The result prompted the chamber’s representative in the 
Legisiative Council and a committee member, Mr 
Jimmy McGregor, to predict that it would become 
increasingly political and pro-mainiand. 


But Mr Cheng, who has clashed with Mr McGregor on 
many occasions, insisted that he did not think some new 
members had secured their seats because of affiliations 
with the mainland. 
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Re-elected as chairman for a second year, Mr Cheng 
said: “They are all successful businessmen. It isn't 
strange that they have close links with China.” 


He said the general committee had 24 members and the 
fact that a few were close to the mainland would not 
mean the chamber should be labelled as pro-China. 


Mr Cheng refused to comment on an allegation that the 
local branch of the New China News Agency (NCNA) 
[XINHUA] had been asking mainland companies to 
vote for China-friendly candidates. 


Mr Cheng said he had not heard of it and would not 
comment on rumours. 


“I don’t think we are any more political today than last 
year,” he said. 


But Mr McGregor said: “It’s becoming a very political 
organisation. It is now. And even more, of course, as we 
approach 1995, 1997. 


“The chamber will become more and more political and 
certainly with more pro-China members in the general 
committee and then the general chamber. 


“Now you see clearly that with (China's) support, which 
the group of six has, that’s what politically could be done 
by good organisation. And if you like, good luck to 
them.” 


Mr Ye refused to say if he thought his success was due to 
the fact he was a Chinese official. 


The other successful candidates strongly aligned with 
China were Mr Chan Wing-kee, a Hong Kong affairs 
adviser and local deputy to China’s National People’s 
Congress, and Mr Tony Fung Wing-cheung, a local 
delegate to the Chinese People’s Political Consultative 
Conference (CPPCC). 


Mr Ye netted 728 votes, Mr Chan secured 793 and Mr 
Fung 823. 


Other newly-elected members were Mr Tung Chee-chen, 
brother of Executive Councillor and CPPCC delegate Mr 
Tung Chee-hwa, who secured 856 votes; and former 
legislator Mr James Tien Pei-chun with 881. 


Only one of the four incumbent candidates, Mr Simon 
Lee Kwok-yin, survived the challenge, gaining the 
highest vote of 1,042. 


Mr Barrow said he was disappointed but stressed that he 
would continue to do what he could for the chamber. 


His position as first vice-chairman was taken over by Mr 
William Fung Kwok-lun, formerly the second vice- 
chairman. 


Parrying a question on whether he thought he was forced 
out by a concerted pro-China campaign, he only said: “It 
was a democratic election.” 
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On whether he thought other candidates won because 
they had a stronger link with China, Mr Barrow said: 
“Sometimes we win, sometimes we lose.” 


Mr Tony Fung refused to comment and Mr Chan left 
immediately after the election. 


Mr Tien said there was no question of the Chinese 
attempting to seize power from the expatriates. 


Rather, it had more to do with more choices being 
offered as the opening up of the chamber had made it 
possible for candidates other than those coming from the 
British-funded companies to run for the election. 


With better achievements in recent years, local compa- 
nies would hope to have their voice heard. 


On the labelling of some of the new members as “pro- 
China”, Mr Tien said: “If you say we are pro-China 
because we do business with China, you can say that all 
the 24 (general committee) members are pro-China. 
Which of them is not doing business with China?” 


Hong Kong, China Economies ‘Mutually 
Dependent 


HK2804101193 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Apr 93 p 5 


(“Random Talk on Taiwan, Hong Kong, and Macao” by 
Lian Tian (6647 1131): “China’s Mainland Injects 
Vitality Into Hong Kong”) 


[Text] The Hong Kong Chamber of Commerce, first 
registered in the interior, has emerged in the tide of 
deepened reform and opening up wider to outside world. 
Investors who have joined the chamber have a common 
aspiration: Further explore new areas for cooperation 
between the two sides. 


It so happens that I had the chance to meet some of the 
explorers investing in the mainland. More than 10 years 
ago, they invested in the mainland merely with their 
home town in mind and based on the mentality of “not 
seeking huge profits and not losing money.” To date, 
many Hong Kong people know clearly about the market: 
Capital invested in the mainland can bring about con- 
siderable returns. For this reason, they are willing to 
pour their investment into the interior. Each investment 
project announced is larger than the last. 


Those who invested in the interior earlier are now 
reaping profits. Some have taken their profits while 
others are reinvesting further. The scale of their opera- 
tions in the interior is snowballing. The chief executive 
of a Hong Kong listed company has said: Hong Kong 
residents know that the businesses of this company are 
focused on the mainland and they are willing to hand 
their money to us for our operations. This is the best 
manifestation of their confidence in the mainland. Out 
of a number of Hong Kong businessmen I have met, all 
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acknowledged the profits they had made on the main- 
land. They said: without reform and opening up on the 
mainland, our success today would have been out of the 
question. 


Hong Kong and the mainland are closely related and 
mutually dependent. They depend on and benefit each 
other. Hong Kong is the focus of investment attracted by 
the mainland. More than half of foreign investment in 
the mainland comes from Hong Kong. Hong Kong's 
development, which has experienced twists and turns 
throughout history, is inseparable from the interior. It 
was the Chinese factor which helped Hong Kong over- 
come its difficulties in the eighties and increase its 
vitality. When Hong Kong faced “bottlenecks” in its 
manufacturing, Hong Kong businessmen moved produc- 
tion to the Zhu Jiang Delta, hiring more than 3 million 
mainland workers, equivalent to 460 percent of those 
employed in Hong Kong. In saving on labor costs alone, 
they can create hundreds of billions of Hong Kong 
dollars of wealth for Hong Kong investors. Over the past 
year, there has been a new tide of Hong Kong investment 
in the mainland, and the investment area is moving from 
south to north and from the coastal areas to the interior. 
Many consortia and large and medium size enterprises 
are moving northward. He who sows will reap. A new 
chapter has been opened in cooperation between the two 
sides. 


After entering the latter half of the transition period, 
people from all walks of life in Hong Kong realize further 
the bright prospects for the motherland’s development. 
Hong Kong residents have increasingly enhanced their 
sense of attaching importance to the role of the Chinese 
factor and strengthening cooperation between the two 
sides. This is an irresistible historical trend and herein 
lies the interests of Hong Kong. We should cherish this 
with redoubled efforts. 


PRC Raids SRV Ship in Hong Kong Waters 


HK2804054593 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 93 p 3 


[By Greg Torode and Catherine Chan] 


[Text] Armed Chinese officers yesterday raided a Viet- 
namese cargo ship within Hong Kong waters—days after 
senior Hong Kong officials complained about similar 
action to mainland counterparts. 


The office of the Political Adviser has been alerted to call 
in New China News Agency officials for urgent meetings 
on the latest incursion. 


The Song Chanh was boarded inside Hong Kong terri- 
torial waters within two nautical miles of Waglan Island 
as it was heading to the northern Vietnamese port of 
Hon Gai with general cargo, including electrical goods. 


The ship could only manage a sketchy radio report about 
noon, raising fears it is under detention with three other 
ships from the same company seized earlier this month. 
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A spokesman for the ship’s agents, Scarbrook Shipping, 
urged the Hong Kong Government to join action taken 
by the Vietnamese Foreign Ministry to seek an end to the 
harassment by China. 


“They must push China harder. There is just no reason 


for this to continue to legal shipping,” the spokesman 
said. 


“All our ships have the right documents and port clear- 


Scarbrook, a Vietnamese Government agency, also fears 
another ship, Viet Xo No 2, is under detention in 
Guangdong after leaving Hong Kong last Saturday. 


Two other Scarbrook ships are believed to remain in 
detention after being seized outside Hong Kong waters 
two weeks ago. 


The number of interception cases has increased more 
than 10 times during the first four months of the year, 
according to Marine Department figures. 


From January to April, there were 27 reported cases of 
interception either in or out of Hong Kong waters, not 
including yesterday's incident. Only two cases were 
reported last year. 


Of the 27 cases, 10 took place in Hong Kong waters and 
17 occurred in Chinese waters, two United Democrats 
legislators were told by the Marine Department yes- 
terday. 


Mr Albert Chan Wai-yip and Mr James To Kun-sun, 
who were briefed on the situation by Principal Surveyor 
of the Marine Department, Mr Duncan Drummond, 
said the increase was alarming. 


“We are told that the Government has noted the 
problem and raised their concern with Chinese authori- 
ties,” Mr Chan said. “But we need evidence to prove that 
mainiand officers are involved in these interceptions.” 
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The legislators also said they would follow up the issue 
with Security Branch officials, and see what could be 
done to protect the safety of crew members. 


Interception in international waters also jumped from 10 
cases for last year to 16 for the first quarter of this year. 


Most of the incidents happened in the South China Sea 
near Hong Kong, with some taking place near the Phil- 
ippines. 

Mr Drummond said he would present a submission to 
the International Maritime Organisation at a meeting in 


May to encourage discussion and co-operation between 
members. 


Meanwhile, government officials are still waiting for 
official responses from China to a violent attack by 
Guangdong officials on a Hong Kong captain and crew 
on a vessel north of Philippines and an apparently 
official raid on a Vietnamese ship nine miles within 
Hong Kong waters. 


SRV Refugee Transfers to Philippines To Resume 


OW2304135793 Beijing XINHUA in English 1328 
GMT 23 Apr 93 


[Text] Hong Kong, April 23 (XINHUA) —Hong Kong 
will resume in May the transfer to the Philippines of 
screened-in Vietnamese refugees here, which was 
recently suspended, a government spokesman 
announced in a news release today. 


The spokesman said that the Philippines Consulate 
General in Hong Kong has informed the International 
Organization for Migration that the problem on the 
transfer has been resolved. 


“We are grateful to the Philippine authorities for their 
quick resolution of the problem and are pleased that 
those refugees who have been temporarily stranded here 
will be able to depart in May,” the spokesman said. 


The transfer to the Philippines of newly screened-in 
Vietnamese refugees was recently suspended due to 
queries rding the number of visas issued and the 
number of refugees transferred. 
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